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THE WEEKLY NEWSMAGAZINE OF TRANSPORTATION MANAGEMENT 


Maritime Agency Is Reorganized, 


At midnight August 11 the old, three-man Fed- 
eral Maritime Board bowed out, superseded by 
new five-man Federal Maritime Commission. 
President names acting members of FMC, se- 


Acting Commissioners Named 


lects Stakem as acting administrator of recon- 
stituted Maritime Administration. Commerce 
Department issues order spelling out changes, 
defining functions of the new MA. 


Pages 14 and 99 


ICC Chairman Opposes Bill to Revise Rule of Rate Making 


Chairman Hutchinson tells Senate unit enact- 
ment of S. 1197, measure to amend section 15a 
of commerce act, is ‘unnecessary’ and would re- 


sult in ‘long period of chaotic uncertainty.’ Says 
ICC expects soon to recommend to Congress 
steps to arrest decline of common carriers. 


Page 21 


Five Eastern Roads Propose 14.23% Increase in Passenger Fares 


Baltimore & Ohio, Erie-Lackawanna, Monon, 
Nickel Plate and Wabash roads seek rise in one- 
way and round-trip first-class fares. North 
Shore chief tells ICC year’s trial period proves 
‘carrier cannot operate as private enterprise.’ 


Symposium of Opinions on Basic 


First of series of interviews with authoritative 
spokesmen to draw considered views on matters 
fundamental to decisions that will determine 
whether common carrier system is to continue 


Organized Shippers’ Associations 


In one of first collective stands by shipper 
groups, the newly formed American Institute 
for Shippers’ Associations, Inc., files with ICC to 


NYC wants data on ‘expenditures’ for B & O 
‘rehabilitation.’ Kennedy asks for $14 million 
to pay New Haven loans; trustees want court 
okay on pensions and advances to truck sub- 
sidiary. B & M gets approval of $1 million loan. 


Pages 26, 29, 72, 79, 80 and 103 


Transportation Questions Begun 


as private enterprise or be subjected to further 
controls starts with comments by Gerald W. 
Collins, manager of transportation-communica- 
tion department of U.S. Chamber. 


Page 35 


Launch Drive Against Critics 


intervene in 11 complaint cases of National Mo- 
tor Freight Traffic Association. Institute de- 
cries recent legal attacks on shipper groups. 


Page 79 


FMB Says Shippers Demand Dual-Rate System of Ship Conferences 


Just before being replaced by Federal Maritime 
Commission, the Federal Maritime Board issues 
decision approving exclusive-patronage con- 


tracts of two conferences, saying such contracts 
represent ‘trade practice brought about princi- 
pally in response to demands of shippers.’ 


Page 97 


This issue consists of 2 parts, of which this is Part I. Part Il is Regulatory News. 











FACT IS, LTL IS THE HEART OF OUR BUSINESS .. . While we handle your truck- 
load traffic as well as any carrier (we think better than most), our whole organiza- 
tion is geared to the needs of LTL shippers and consignees. Our mechanized 
terminals, radio-dispatched pick-up fleets, and daily schedules are designed to 
meet your LTL distribution requirements. Our DAYSAVER thru-schedules by-pass 
intermediate terminals to provide faster service on longer hauls. Whether your 
shipments are LTL or truckload, you'll find CF has the equipment, the experience, 
and the routes to serve you better. Get the facts from your CF terminal or contact 
the CF Information Center, Box 32, Chicago 50. AUstin 7-7003. TWX Beliwood 172. 


ASK FOR NEW CF SYSTEM MAP AND POINTS LIST 
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East, South, Midwest . . . Pilot people 
think Service first and foremost. This 


is the Pilot attitude . . . this is our 
“Frame of Mind.” 
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Modern equipment in 


experienced hands gives shippers 





better LTL 


Service! 


McLean-Hayes combines over 3,000 units of modern mobile 
equipment with people trained to move your less-than-truck- 
load shipments swiftly, safely and dependably. People make 
the difference when you specify McLean-Hayes! Don’t settle 
for less than— 


1. Broad LTL Market Coverage 
2. Complete LTL Facilities 
3. Proven LTL Experience 
i. Personalized LTL Attention 
For personal attention to your LTL and truckload needs, call 


your nearby McLean or Hayes terminal today. We think 
you'll like the treatment you and your freight receive! 
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@cOLUMBIA McLean Terminal and 


General Offices 
@ McLean Terminal 
© McLean Sales Office Only 


rs Joint McLean-Hayes 
Division Terminal 


WB Hayes Division Terminal 


This map does not indicate authorized 
routes or points of interchange. For such 
details, consult your nearest terminal 

or write McLean Trucking Company. 








OR FAST LTL SERVICE 


"We pull Lor lndustuy" 


SERVING MAJOR MARKETS EAST OF THE MISSISSIPPI » GENERAL OFFICES, BOX 213, WINSTON-SALEM, N.C. 
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Five special cradles hoist cars between dock and hold. Loading: car 
drives into cradle, is hoisted aboard and driven to its parking place. 
Unloading: the process is reversed. 





Cars remain motionless even in 35-degree roll because of two unique 
steel “‘stops’’ welded to platform: one beneath left front tire, one 
beneath right rear tire. 
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Freeway to Hawaii 


Now your cars, too, go “First- 
Class” between Hawaii, San Fran- 
cisco and Los Angeles. Matson’s 
new ocean-going auto carrier, 
Hawaiian Fisherman, loads every 
14 days to a 5ll-car capacity. 


Consider these other outstand- 
ing features: Special auto-lifting 
cradle streamlines loading and 
cuts port time. - Elaborate ven- 
tilation system keeps holds free 
from carbon monoxide. (U.S. 





Coast Guard approved: no drain- 
ing gas tanks, no disconnecting 
car batteries.) - Unique steel 
platforms hold autos stationary 
even in 35-degree roll. 


This revolutionary Matson 
innovation saves time and labor, 
practically eliminates damage. 
Only another example of how 
Matson serves shippers first and 
best: now with the easiest, safest 
way to get your cars to Hawaii. 
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Bureaucracy and Traffic Management Role of GSA 


A GOOD CASE for trimming the appropriation request 
for the Transportation and Public Utilities Service 
(TPUS) of the General Services Administration, so as to 
curtail certain assailed activities of the TPUS, was made by 
the Senate appropriations committee in its report on the 
independent offices appropriation (H.R. 7445) for the fiscal 
year ending June 30, 1962. But when the Senate commit- 
tee’s recommendation, which a majority of the Senate 
approved, was relegated to the limbo of lost causes by the 
House-Senate conference committee (T.W., Aug. 12, p. 45) 
we were dismayed and our faith in efficacy of the legis- 
tive process as a public safeguard was badly battered. 

With approval of the conference report by Congress, 
the TPUS, traffic manager for the federal civilian agencies, 
can continue to do some things it ought not to do. 

In the Senate appropriations committee’s report on 
H.R. 7445 it was shown that the appropriation asked for the 
TPUS for fiscal year 1962 was $2,500,000; that the House 
had allowed $2,475,000, and that the Senate committee was 
recommending a reduction of $300,000 to provide a total 
of $2,175,000 for the TPUS for fiscal 1962. The Senate 
committee made the further recommendation, subsequently 
adopted by the Senate, that the GSA appropriation be sub- 
jected to the following limitation: 

“No part of the funds appropriated by this Act shall 
be used for the preparation or presentation of evidence or 
arguments before federal or state regulatory agencies con- 
cerning the regulatory policies of such agencies on over-all 
earnings level or total property evaluation of transportation 
or public utility companies.” 


gen for proposing the quoted limitation and for 
cutting the TPUS appropriation were stated in the 
Senate committee report on H.R. 7445 as follows: 

“GSA’s obligation to participate in major transportation 
and utility regulatory proceedings is not disputed. . . . 
What is disputed is participation in these proceedings for 
the presentation of evidence and argument covering broad 
matters of regulatory policy such as valuation, rate of re- 
turn, and other subjects related to over-all regulatory 
policy of the various commissions. This latter activity by 
GSA has been declared to be unnecessary by the heads of 
various federal regulatory agencies as well as by the Na- 
tional Association of Railroad and Utilities Commis- 
sioners. . . . 

“GSA officials admit that their presentations do dupli- 
cate that submitted by the regulatory agency and other 
interveners. They argued that this duplication is necessary 
in order for them to discharge their obligation under exist- 
ing law. . . . With this position, the committee disagrees.” 

The committee said its opinion was that “GSA presenta- 
tions on matters of regulatory policy represent a dual re- 
sponsibility of the regulatory agencies and unnecessarily 
duplicate the functions assigned by Congress and the state 
legislatures to the regulatory commissions. . . .” 

Presented in hearings which the Senate appropriations 
committee’s subcommittee on independent offices (headed 
by Senator Magnuson, of Washington) held on the TPUS 
appropriation request were testimony and statements that 
included, among other things, a resolution adopted by the 
NARUC last year. In that resolution the NARUC said 


that in interventions in state commission cases the GSA 
(through its TPUS) should ‘make only such studies and 
adduce such evidence as is necessary to assure that a federal 
agency is not discriminated against in terms of quality, kind, 
or charges for service.” 

A witness for the Transportation Association of Amer- 
ica (R. F. Maurer, vice-president and legal secretary, Delta 
Air Lines) made these assertions before the Magnuson sub- 
committee: 

“While GSA has sought intervention ostensibly on 
behalf of the federal government as a consumer or user, 
its participation, once formally authorized, has broadened 
to encompass the level of rates applicable to all shippers 
or users. In short, GSA’s presentations are concerned with 
protecting the general public interest, a mandate assigned 
to the regulatory agencies by Congress and the state legis- 
latures. . . .” 


ESTIFYING for the Chamber of Commerce of the 

United States, as a member of its transportation and 
communication committee, Sam H. Flint, general traffic 
manager of Quaker Oats Co., said it was the U.S. Chamber's 
position that no other federal agency should intervene before 
federal and state regulatory bodies “except to present evi- 
dence relating to the peculiar interest of the federal govern- 
ment” as a user of the regulated services, or evidence of 
claimed discrimination against the government. He said 
that, taking full advantage of section 22 of the interstate 
commerce act, GSA paid less than commercial rates on a 
substantial portion of government traffic. There were many, 
he said, who felt that the depressed rates on government 
shipments were ‘‘a factor contributing to the unsatisfactory 
earnings of the transportation agencies generally.’’ He added 
that ‘in any event, when evaluating the GSA’s presentations 
with respect to over-all earnings, it should be recognized 
that the government does not pay, on a major part of its 
traffic, the rates which GSA is trying to hold down.” 

P. M. Shoemaker, of the Erie-Lackawanna Railroad, who 
was chairman of the Second Hoover Commission's trans- 
portation committee, told the Magnuson subcommittee in a 
letter that there was reason to be “‘seriously disturbed” by 
the magnitude of those GSA activities which tended to place 
it “in the role of a ‘public defender’ rather than in the role 
of meeting its proper responsibility with respect to expendi- 
tures of the federal government in the field of transportation 
and communication.” 

Certainly the law under which it operates doesn’t give 
the GSA any “public defender’ role in rate cases or any 
other cases. Senator Magnuson and other members of his 
subcommittee criticized the GSA and TPUS, in the ap- 
propriation hearings, for invading the policy domain of 
federal and state commissions. The performance of those 
senators on the conference committee on H.R. 7445 was 
disappointing. Obviously there was some “pressure” from 
“highly-placed sources’ in the Administration for preserva- 
tion of the status quo of the TPUS. Why the ‘‘pressure”’? 
Well, it’s a reasonable assumption that the Administration 
wants jobs to be preserved for political “faithfuls’” and 
regards this as more important than elimination of wasteful 
government practices. In Washington, the voice of the pub- 
lic is often drowned out by the voice of Bureaucracy. 











TRANSPORTATION 


FORCHEMICALS 


IS OUR BUSINESS 


Complete chemical transport 
service . . . in bulk — dry or 
liquid — is provided by The 
Mason and Dixon Tank Lines. 
Two-man, sleeper-type diesel 
power units keep your ship- 
ment constantly on the move. 
One- to five-compartment 
tanks are available. Fleet con- 
sists of the most modern, fully 
equipped, tractor-tank units 
on the road. Five convenient 
terminals enable equipment to 
be available within hours. A 
call to your nearest terminal 
will set the wheels in motion! 


Call collect to our general office: 
Kingsport, Tennessee, Circle 5-3191 
. Or our regional offices listed 


a, 


The l S 
MASON }:.;\ DIXON 
TANK LINES 






PHONES: 


Secaucus, N.J. 
UN 6-1002 


Charleston, W.Va 
WA 5-4701 


Chicago, Ill. 

Lu 25100 

Texas City, Texas 
Wi 8-0901 
Louisville, Ky. 
361-2160 





TRAFFIC WORLD 


Questions and 


Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


Loss and Damage— 


Measure of— 
Loss of Profit 


Question—Ohio 


We are involved in a claim covering 
a carload shipment of pulpboard drink- 
ing cups and plates, consigned to the 
branch office of a shipper. The car 
caught on fire while in transit and was 
returned to the original shipper for pos- 
sible reconditioning. The shipper deter- 
mined that the returned merchandise 
was of no salvage value and was author- 
ized by the carrier to dispose of same for 
scrap value. 


Subsequently, a claim was presented to 
the carrier for the full invoice value of 
the shipment, less scrap allowance. 
However the shipper had merely billed 
his branch office for the full amount of 
the retail value. It is the shipper’s con- 
tention that had the car been delivered 
at destination he would have realized the 
amount shown on the invoice to his 
branch office. The shipper further con- 
tends that the merchandise was merely 
being transported for his convenience in 
advance of anticipated sale. 


It is the carrier’s contention that the 
invoice to the branch office does not 
represent the destination value nor the 
shipper’s actual loss, as there was still 
a great deal to be done after delivery 
was accomplished. In other words, the 
shipper would not have realized his profit 
until the shipment was disposed of by 
the branch office. Also, in the handling 
and disposal of the shipment at destina- 
tion a great deal of additional expense, 
not actually incurred by the shipper, 
would have been experienced. 

We would appreciate the citation of a 
decision of the court in a case wherein 
a pattern has been established for arriv- 
ing at a claimant’s full actual loss in 
situations of this kind. 


Answer 


The nearest approach to such a case 
is the decision in Baltimore & O. C. T 
Ry. Co. v. Becker Milling Machine Co., 
272 Fed. 933. This case deals with the 
liability of a carrier for damage to ma- 
chines manufactured by another party 
for account of the owner of the ma- 
chines. The court in this case restricted 
the owner of the goods to his actual 
loss, that is, the wholesale price, or re- 
tail price, less commission, stating that 
this would be the measure of damages, 


whether the goeds were sold through 
“manufacturer’s agents” or branch 
houses of the manufacturer. In this 
case, the selling costs constituted a ma- 
terial part of the market value of the 
goods, and it is these selling costs which 
the court excluded by reason of their 
amount, on the ground that they had 
not been borne by the manufacturer and 
could, therefore, not be charged against 
the carrier. In this case, the court 
Said: 

“Is a manufacturer whose finished 
articles are destroyed entitled to re- 
cover what purchasers are willing to pay 
against a defendant who is only liable 
to make good the manufacturer’s actual 
loss? We had hoped to find the answer 
in cases against carriers or against in- 
surers; but we have found no case in 
which the question of the defendant’s 
right to have deducted from the ‘market 
value’ the manufacturer’s selling cost 
has been explicitly considered. When the 
property has been destroyed where there 
was no local market, it has been held 
that, if the property was produced to 
Sell, the plaintiff was entitled to market 
value at the nearest fair market, less the 
costs of transportation from that market 
to the place of use. It may be said that 
the courts have decided sub silentio, 
that no other costs are to be taken 
into account. And in many cases the 
question of selling expense might be 
trivial, as where the deer hunter shoots 
the calf and the farmer proves that 
buyers come regularly to his farm and 
offer a certain price for like calves. If 
that were true in all cases the question 
might be ignored by virtue of the maxim 
de minimis. But from the present rec- 
ord the question obtrudes as one of ma- 
terial consequence. Plaintiffs selling 
arrangements were through ‘manufac- 
turer’s agents.’ The unavoidable inference 
from the evidence, is, that these ‘manu- 
facturer’s agents’ were purchasers of the 
plaintiff’s machines on their own ac- 
count for resale at $4,010, or that they 
were selling agents on commission. And 
so plaintiff’s net receipt would be either 
its wholesale price or its retail price 
less commission. On manufactured arti- 
cles, of which the maker has exclusive 
control, and the selling price of which 
runs into the thousands discounts from 
the cost price or commissions on sales 
frequently reach or exceed 25 per cent. 
Even if the ‘manufacturer’s agents’ were 
branch houses of the plaintiff, the ques- 





In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved te refuse to answer any question that does not seem to be 
of general interest or that may ajpear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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From the Port of Portland comes the freshest idea in land for new 
Industrial development ... Instant Real Estate. Dredged from the 
Willamette and Columbia river channels is the earth that has been used 
to make 1272 acres of prime industrial sites. In the heart of Portland’s 
traffic pattern 4 major areas provide you with air, rail, truck and deep 
water shipping facilities. 


Write for your FREE SAMPLE of Portland’s land made to order for 
industry, and a detailed information brochure. 
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A look at the figures reveals a story of 
progress for North Carolina State Ports 
... With a 51% increase in shipping over 
the past two years! This means even 
better, even faster service when you 

ship via the Mid-South gateway. 


More ships... more tonnage... 
more facilities . .. making Wilming- 
ton and Morehead City truly 
Ports of Progress in the Mid- 
South. And with this prog- 
ress, you still get all-weather 
dependability along with the 
individualized service and 
careful, efficient, speedy 
cargo handling for which 
North Carolina State Ports 
are famous. 


For economy and service as 
you like it, ship via N. C. State 
Ports ... Ports of Progress 
at the Mid-South Gateway! 
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tion would not be materially different, 
Plaintiff in no event would be entitled 
to more than compensation for its actual 
loss; and the burden was on plaintiff to 
show what the loss was with that de- 
gree of certainty of which the case is 
capable. 

“This must be so unless defendant is 
to be treated as though it had made a 
contract to buy these machines, from 
plaintiff, at $4,010 each. But that would 
be an assumption contrary to fact. What 
defendant destroyed was machines, not 
a sales contract,-and plaintiff’s loss must 
be determined by looking only to that 
which was in fact destroyed.” 

The actual loss is, under the decision 
of the Supreme Court of the United 
States in Illinois Central R.R. Co. v. 
Crail, 281 U.S. 57, 50 S.Ct. 180, the 
amount recoverable. 


While, in general, the courts have in 
the past based their decisions upon the 
rule that the destination value, regard- 
less of the actual loss sustained by the 
owner of the goods, is the measure of 
the carrier’s liability, the tendency in 
the more recent decisions is to restrict 
the owner, whether consignor or con- 
signee, to his actual loss, as determined 
from the evidence put before the court, 
depending upon the terms of the con- 
tract of sale, the business methods of 
the plaintiff, and the circumstances 
under which the shipment was made. 
See, Bernet, Craft & Kauffman Milling 
Co. v. New York Cent. & St. L., 260 
S.W. 508. 


Demurrage— 
Follow-Lot Shipment 


Question—Illinois 


A shipper loaded a car to capacity and 
forwarded it to the consignee. He then 
finished the manufacture of the mate- 
rial for the second car, which would 
move to the same consignee, almost a 
month later. The consignee could not 
use the material in the first car until 
the arrival of the second car. 


The first car was in transit approxi- 
mately 11 days, which is longer than 
normal service. The second car, which 
was shipped a month later, went bad- 
order in route, and arrived after 37 days 
in transit. Furthermore, the shipper was 
not advised by the carrier that the car 
was bad-order. It was only through the 
tracing of the car that he found it had 
gone bad-order. The carrier assessed 
demurrage charges for the full length 
of time including the time the second 
car was bad-ordered. The shipper rea- 
lized that he would have to pay de- 
murrage charges on the first car, for 
at least a month, plus normal transit 
time of the second car. However, the 
carrier made no effort to reduce de- 
murrage time. 

Can you cite any cases where the 
Commission has ruled on similar move- 
ments, and also what would be the 
shipper’s recourse? 


Answer 


In a similar case, Darling & Co. v. 
Pittsburgh, C. C. & St. L. Ry. Co., 37 
I.C.C. 401, the Commission, in conclud- 
ing that demurrage charges collected on 
a carload of fertilizer held at destination 
pending arrival of a second car, both 
cars having been covered by a single bill 
of lading, were not unlawful, said: 


“|. . Defendant’s rules provide for the 
assessment of demurrage on all cars held 
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Trade-Mark of Confidence {iP 






The Garrett representative- 


SHIPPERS THROUGHOUT THE WEST AND 
ACROSS THE NATION have come to know the 
Garrett representative as a trained individual—ready, 
willing and able to apply-his skill to help solve your 
transportation needs—or just point out how Garrett 
serves the entire west as well as providing transpor- 
tation across the nation. 

For two-score-and-eight years, through wars, de- 
pressions, booms, the same management of Garrett 
Freightlines has shown its stability. You can ship 
with confidence when you ship by Garrett. DO IT 
TODAY. CALL YOUR NEAREST GARRETT 
REPRESENTATIVE. SHIP WITH THE 
TRADEMARK OF CONFIDENCE—S HIP BY 
GARRETT. 
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IMPORTANT 
ANNOUNCEMENT! 








Alitalias Air Cargo 
Rates Reduced to 
an all-time low! 


Effective Sept. 1*, Alitalia offers a completely revised air freight 
tariff. Call any Alitalia office or freight forwarder to learn how these 
new low rates may be of benefit to you. 
Rates from New York, Boston 
and Montreal to Europe are as low as— 


_ 





New rates apply to both Alitalia’s jet cargo flights and DC-7F all-cargo flights. 


*subject to government approvals 


ALITALIA 


AIRLINES 


For complete information on new rates, contact an expert — your Freight, 
Forwarder or your nearest Alitalia Airfreight Office., 





As far as cargo goes... 
Alitalia goes all the way! 
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for or by consignors or consignees for 
loading, unloading, or any other pur- 
pose, and make no exception of cars 
covered by one bill of lading and arriv- 
ing at destination on different dates. 


“Under the tariff here applicable it is 
the duty of the consignee, and not of 
the carrier, to unload the freight within 
a reasonable time after its arrival at 
destination, and when this is not done 
and detention of equipment results, a 
reasonable additional charge may law- 
fully be imposed. The charge is imposed 
as a penalty per car for the purpose of 
conserving equipment. 

“Separation of cars in transit is a 
common incident of transportation, in- 
volving no presumption of negligence 
on the part of the carrier, and no negli- 
gence is here charged or shown. In 
cases where delivery of less than an 
entire shipment is tendered, the con- 
signee has the alternative of either re- 
leasing the equipment by unloading the 
portion offered for delivery or of pay- 
ing charges prescribed for its detention. 
If it elects to defer unloading until the 
arrival of the entire consignment, it 
can not be heard to complain of the 
resulting additional cost. A rule bene- 
ficial in its general application may 
work occasional hardship but is not 
merely on that account to be con- 
demned.” 

A similar ruling was made in Reliance 
Steel Products Co. v. Baltimore & O. R. 
Co., 291 I.C.C. 695, 150 F. Supp. 118, and 
302 I.C.C. 599. 

The proximate cause of the detention 
of the first car or shipment was the 
failure of the consignee to unload 
promptly, which was, in turn, caused by 
the shipper’s failure to have all the 
goods ready for shipment at the same 
time, not because the second car was 
bad-order. 

The consignee elected not to unload 
the first shipment until the second ship- 
ment had arrived and we, therefore, 
think the ruling in the above cases 
would apply, in which event demurrage 
charges for the full length of time the 
first car was held are properly applicable. 


Motor Carriers— 


Private v. Contract 
Carrier Operations 


Question—Virginia 

Is it legal for a manufacturing plant, 
located in another state, which has a 
wholly owned subsidiary under a dif- 
ferent name, located in a different state, 
to pick up import shipments in its own 
trucks and forward them to the parent 
company in another state, and then re- 
load a commodity for his plant and re- 
turn it to the port city? 


Answer 


The extent of the corporate relation- 
ship of the two companies to which you 
refer is not entirely apparent from your 
inquiry, that is, whether, as in Burling- 
ton Mills Corp., Transp. for Compensa- 
tion, 53 M.C.C. 327, 93 F. Supp. 517, and 
340 U.S. 925, and Lenoir Chair Co., Con- 
tract Carrier Application, 51 M.C.C. 65, 
there is a parent company of which the 
other company is a subsidiary, or 
whether the two companies are, in es- 
sence, separate entities and only related 
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to each other in the fact that the execu- 
tive officers of one company are the 
executive officers of the other company. 

In Lukens Steel Co., Contract Carrier 
Application, 42 M.C.C. 672, the Commis- 
sion said: 

“It is applicant’s position that its en- 
tire operations are in private carriage 
and that they are not subject to the 
certificate permit requirements of the 
act. The primary question here pre- 
sented, therefore, respects the status of 
the described operations under the act. 

“Applicant has not held itself out to 
serve the general public, and it is clear 
that its operations are not those of a 
common carrier. It is also clear that 
applicant’s operations in the transpor- 
tation of its own property are merely 
incidental to and an integral part of its 
regular business. Such operations do 
not constitute contract carriage but are 
those of a private carrier. See Span- 
hake Common Carrier Application, 21 
M.C.C. 258, and Woitishek Common 
Carrier Application, 42 M.C.C. 193, de- 
cided May 6, 1943. The operations of 
applicant on behalf of its subsidiaries, 
however, can not be considered to be a 
part of the business in which it is pri- 
marily engaged. Although applicant 
claims that the two subsidiaries are 
merely ‘departments’ of its business, 
they are in fact separate entities and, 
except to the extent that the three cor- 
porations have common employes and 
use joint facilities, each of the two sub- 
sidiaries maintains its own plant and 
conducts a business separate from that 
of applicant. The fact that the cor- 
porations maintain joint facilities indi- 
cates nothing more than that they have 
found the use of joint facilities to be 
economical. 

“In the instant case there is no di- 
rect payment of specified rates or 
charges to applicant under written or 
oral contracts, and applicant derives no 
direct profit from its operations on be- 
half of its subsidiaries. Applicant, how- 
ever, does benefit from the transporta- 
tion of shipments of each corporation in 
the same truck to points in the same 
territory. Since each corporation shares 
the expense of such transportation, a 
saving results in reduced transportation 
costs to applicant. This saving consti- 
tutes compensation received by appli- 
cant indirectly in connection with most 
or all of its interstate operations in the 
territory embraced in the application. 
Applicant’s operations for its subsid- 
iaries embrace the essentials of a con- 
tract carrier as defined in the act, and 
we therefore conclude that such opera- 
tions constitute contract carriage for 
which a permit from us is required. 
Compare Southern Fruit Distributors, 
Inc., Contract Carrier Application, 31 
M.C.C. 771, Enterprise Trucking Corp. 
Contract Carrier Application, 27 M.C.C. 
264, and Lee Wilson & Co. Contract 
Carrier Application, 29 M.C.C. 525.” 

Whether this report has application 
to the present instance depends upon 
the relationship between the two com- 
panies. If similar to that in the Lukens 
Steel case, a contract carrier operation 
is involved. 

See, also, Pitchenik and Kramer Con- 
tract Carrier Application, 34 M.C.C. 353, 
and Everett Transp. Co., Contract Car- 
rier Application, 29 M.C.C. 289. 
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Functions of Reorganized 
Maritime Administration 
Are Spelled Out by Agency 


An order spelling out the organiza- 
tion and defining the functions of 
the Maritime Administration as re- 
constituted under a reorganization 
plan which took effect August 12 has 
been issued by Paul A. Johnston, ex- 
ecutive assistant to the Secretary of 
Commerce. 


Under the reorganization plan (plan 
No. 7 of 1961), the MA was given broader 
functions, taking over some formerly 
handled by the Federal Maritime Board 
which, in turn was superseded by the 
Federal Maritime Commission under the 
reorganization. 

“The Maritime Administration,” the 
order issued by Mr. Johnston states, “is 
responsible for fostering the develop- 
ment and maintenance of an American 
merchant marine sufficient to meet the 
needs of the national defense and of 
the domestic and foreign commerce of 
the United States. 

“The functions of the Maritime Ad- 
ministration include the award of con- 
struction-differential and operating-dif- 
ferential subsidies to the American mer- 
chant marine, the construction, repair 
and operation of merchant ships, main- 
tenance of national defense reserve fleets 
of government-owned ships, administra- 
tion of subsidy programs and other 
government aids to shipping, mainte- 
nance of reserve shipyards for ship con- 
struction in national emergencies and 
the training of merchant marine officers. 

“The functions of the Maritime Ad- 
ministration also include the making of 
rules and regulations with respect to the 
foregoing functions.” 


Duties of Administrator 


As for the maritime administrator him- 
self, the order states: 


“He reports and is responsible to the 
Secretary of Commerce, through the 
Under Secretary of Commerce for Trans- 
portation, and performs such duties as 
the Secretary of Commerce shall pre- 
scribe. The maritime administrator is 
also vested with the residual powers 
and authorities of the director, Na- 
tional Shipping Authority, which was 
established by the Secretary of Com- 
merce under executive order No. 10219, 
and is designated commandant of the 
United States Maritime Service.” 

An important part of the newly con- 
stituted MA is the Maritime Subsidy 
Board. About this, the order says: 


“The board is composed of the maritime 
administrator, the deputy maritime ad- 
ministrator and the comptroller of the 
Maritime Administration, and, in the 
case of a vacancy in the board or the 
absence or disability of one of its mem- 


bers, the chief of Office of Planning and 
Special Studies shall act as a member of 
the Maritime Subsidy Board, each of 
whom while serving as a member of the 
Maritime Subsidy Board acts pursuant 
to direct authority from the Secretary 
of Commerce and exercises judgment 
independently of authority otherwise 
delegated to the maritime administrator. 

“The maritime administrator or the 
acting maritime administrator serves as 
chairman of the Maritime Subsidy 
Board. The concurring votes of two 
members shall be sufficient for the dis- 
position of any matter which may come 
before the board.” 

Dealing with actions by the subsidy 
board, the order specifies: 

“All decisions, reports and/or orders 
of the Maritime Subsidy Board based on 
a hearing held pursuant to (a) statutory 
requirement or (b) board order, shall be 
final, unless, within 25 days after date 
of service of the board decision, report 
and/or order, the Secretary of Com- 
merce, on his own motion, or on the 
basis of a petition by any party of record 
to the proceeding, enters a written order 
stating that he elects to review the 
action of the board... . 

“In all actions other than those re- 
ferred to . . . the action of the Mari- 
time Subsidy Board shall be final, un- 
less within 15 days after the date of such 
action, the Secretary of Commerce, on 
his own motion, enters a written order 
stating that he elects to review the ac- 
tion of the board.” 

Provisions for the filing of requests for 
review of the board’s actions are speci- 
fied in the order. 

Finally, it is ordered that all actions, 
proceedings, hearings or investigations 
previously issued by former federal ship- 
ping agencies shall remain in effect and 
that those pending when the reorganiza- 
tion plan took effect “shall be continued 
before the Maritime Administration or 
the Maritime Subsidy Board, as the case 
may be.” 

It is directed that the new Maritime 
Administration consist of these 16 or- 
ganizational units: Office of the Mari- 
time Administrator and Deputy Admin- 
istrator; Maritime Subsidy Board; Office 
of Planning and Special Studies; Office 
of Budget and Management; Office of 
Personnel Management; Office of Ship 
Statistics; Office of Public Information; 
Office of the General Counsel; Office of 
the Comptroller; Office of Property and 
Supply; Office of Ship Construction; 
Office of Research and Development; 
Office of Ship Operations; Office of Gov- 
ernment Aid; Offices of the Coast Di- 
rectors, and the U.S. Merchant Marine 
Academy. 

The full text of the lengthy order is 
carried in the August 17 issue of the 
Federal Register, as is a brief order is- 
sued by Geo. A. Viehmann, assistant sec- 
retary of the new FMC, to provide for 
continuity of operation upon the taking 
effect of the reorganization plan. 


(See earlier story on page 99) 


t N , +o Traffic and transportation news 
a s, Cw too late to classify in this issue 


Auto Hauler Given Rights 
For Secondary Movements 
Without Ex-Rail Limitation 


Taking official note of “current 
deteriorating conditions” in the seg- 
ment of the motor carrier industry 
concerned with the hauling of au- 
tomobiles and other motor vehicles, 
and examining “very carefully” an 
application for “secondary” rights to 
haul motor vehicles from a railhead 
to certain destinations, the Commis- 
sion, division 1, has granted the Auto 
Convoy Co. operating rights for such 
service but has refused to limit the 
service to traffic having a prior rail 
movement. 


In a report and order written by Com- 
missioner Laurence K. Walrath in MC 
59531, Sub. 82, Auto Convoy Co., Exten- 
sion—Secondary Movements from Texas 
Points, the division restricted the rights 
granted to traffic originating at Ford 
Motor Co. plants but said that the ship- 
per required a flexible service and that 
no ex-rail restriction should be imposed. 

Auto Convoy asked for authority to 
transport new automobiles, trucks, and 
chassis, in truckaway service, in second- 
ary movements, from points in Texas 
to points in Alabama, Mississippi, Ken- 
tucky, Tennessee, Arkansas and Louisi- 
ana, restricted to traffic originating at 
Ford Motor Co. plants, and which had 
@ prior movement by rail, and rejected 
and damaged shipments, on return. 
The application was opposed by Auto- 
mobile Transport, Inc., E & L Transport 
Co., and E & L Transport Co. of Kentucky. 

The division said that the applicant 
had been granted temporary authority 
under which it transported vehicles 
which had been moved by rail to Dallas 
from Ford points of assembly or manu- 
facture. Such traffic was moved in the 
same trailer with initial movement ship- 
ments out of Dallas, the division said. 


Ford Distribution Program 


It said Ford was in the process of 
establishing numerous consolidation 
points for the distribution of its vehicles 
whereby the output of various Ford 
plants would be combined at intermedi- 
ate destination points to facilitate eco- 
nominal distribution to final destina- 
tions. After discussing Ford’s distri- 
bution plans, the division noted that the 
protestants were unable to serve any of 
the consolidation origin points sought 
in either initial or secondary service, 
and said: 

“At the outset, we feel constrained to 
make some pertinent observations as to 
the events and trends taking place at 
the present time in the field of the 
transportation of motor vehicles. These 
facts are of record in Commission re- 
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You can’t beat Gordons’ service in this area! TL or LTL, 
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ports in other proceedings and may be 
Officially noted. The new distribution 
method being adopted by Ford has its 
counterpart in the systems of the other 
major manufacturers of cars and trucks. 
Until recently, authorized motor car- 
riers transported the large bulk of the 
traffic from assembly plants to final 
destination in initial or combined initial- 
secondary movements. Much of the long- 
haul traffic now moves by rail. Cut off 
from providing over-the-road service for 
long distances, the established automo- 
bile transporters are forced to rely upon 
traffic moving to points within relatively 
short distances of the assembly plants 
or to the traffic which has moved by 
rail for the major portion of its journey 
to destination, requiring only a short- 
haul movement to the distributor. Most 
of these established carriers have a 
large investment in specialized equip- 
ment and plant facilities which are lying 
idle. 

“In view of the current deteriorating 
conditions in this segment of the motor 
carrier industry, it behooves us to exam- 
ine very carefully any applications filed 
for new authority in this field. Certainly, 
in the automobile transport picture there 
needs to be clarification of basic prin- 
ciples to serve as guidelines to those hold- 
ing authority no longer useful to shippers 
and to those who may be induced to 
seek modifications of rights or even new 
grants. However, in view of the pendency 
of MC-C-3024, National Automobile 
Transporters Association Petition for 
Declaratory Order, in which the hearing 
examiner issued and served a report and 
recommended order July 26, 1961, deal- 
ing with some of the involved broad 
issues, we feel it would be premature to 
go beyond the necessities of this partic- 
ular case (T.W., July 29, p. 84). 


Administrative Ruling 

“Suffice it to say, therefore, that Ad- 
ministrative Ruling 75, as presently in- 
terpreted, limits a motor carrier with 
authority to transport automobiles in 
initial movements, to the transportation 
of traffic originating at a point of 
assembly or manufacture of new auto- 
mobiles. Hence, the contention by 
protestants at the hearing that under 
initial authority to serve both origin and 
destination points they could provide 
service by means of TOFC plan I even 
though not authorized to serve either 
rail origin or destination points finds 
no support in present Commission prec- 
edents. Even if protestants’ contention 
were ultimately to prevail, it would not 
change the result here, particularly 
since Ford plans to ship in multi-level 
cars rather than in TOFC movements. 

“In the instant proceeding, the ship- 
per requires a complete service combin- 
ing initial and secondary movements. 
The carrier utilized must have initial 
authority to transport vehicles assembled 
at its Dallas plant in the same shipment 
with vehicles which had a prior rail or 
motor movement to points in Texas. 
None of the protestants can provide this 
type of combined service and even the 
initial authority from the points of 
origin of this traffic is rather limited. 


“Generally, we require a more detailed 
indication of the volume to be moved 
before granting authority, but such defi- 
nite information is understandably lack- 
ing when the prospective need is con- 
tingent upon the shipper’s creation and 
maintenance of a completely new and 
flexible distribution system. The feasi- 
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bility of the system depends largely upon 
full use of the consolidation points not 
only for regular small volume shipments 
but also for providing expeditious odd- 
shipment service when demanded by 
dealers or their customers. Considering 
all the circumstances, we are of the 
opinion that a need exists to the broad 
destination territory sought. 


Issue of Ex-Rail Restriction 


“The matter of restricting the au- 
thority herein granted to shipments hav- 
ing a prior movement by rail has yet to 
be decided. Shipper has established a 
need for a flexible service permitting 
distribution from consolidation points 
without reference to their point of as- 
sembly or method of prior movement. 
While in most instances the movement 
will be a rail-motor combination, prior 
movement by motor carrier to the con- 
solidation point is possible and so in the 
interest of enabling applicant to pro- 
vide a complete service, no ex-rail re- 
striction will be imposed. 


“The new distribution systems are 
purportedly based upon substantial sav- 
ings in transportation costs. In view of 
the present practice of including the 
transportation costs in the selling price 
of a vehicle, approval of the proposed 
service should result in lowering the cost 
of automobiles for consumers. Thus, not 
only will the automobile manufacturers 
benefit by reducing the cost of deliver- 
ing their product, but the ultimate con- 
sumer and thus the public will likewise 
benefit. To insure the availability of a 
more efficient and economic service for 
the public, a grant of authority to serve 
the supporting shipper from its present 
and prospective consolidation points to 
a broad territory is warranted. No au- 
thority is required, however, for the re- 
turn of shipments rejected by consignees 
at the time of delivery; and since no 
showing is made of a need for the re- 
turn of other shipments, the authority 
sought for the return movement of the 
commodities must be denied. See Deal- 
ers Transport Co. Extension — Willow 
Run, 48 MCC 198. 


Grant of Authority 

“We find that the present and future 
public convenience and necessity require 
operation by applicant, in interstate or 
foreign commerce, as a common carrier 
by motor vehicle, over irregular routes, 
of new automobiles, trucks, and chassis, 
in truckaway service, in secondary move- 
ments, from Dallas, Houston, and Beau- 
mont, Tex., to points in Alabama, Mis- 
sissippi, Kentucky, Tennessee, Arkansas, 
and Louisiana, restricted to traffic origi- 
nating at Ford Motor Company plants. 


Alaska Air-Surface Rates 
Of REA Allowed by ICC 


The Commission, division 2, voted the 
afternoon of August 16 to neither sus- 
pend nor investigate a set of joint air- 
surface rates, published by Railway Ex- 
press Agency, Inc., to become effective 
August 21, on general commodities, mov- 
ing between Alaskan cities and points 
in the contiguous states of the United 
States. 


The division took its action—the ini- 
tial ruling on the protested rates—after 
certification of the matter to it by the 
Board of Suspension. Appeals were due 


TRAFFIC WORLD 


by the close of the business day Au- 
gust 17. 

The rates are set forth in joint air- 
surface tariff No. 1, ICC No. 8507, Civil 
Aeronautics Board No. 2, of L. R. Burke, 
agent. They were protested jointly by 
10 freight forwarders, who charged that 
the proposal would effect air service at 
surface rates. The forwarders told the 
ICC that “the transportation agencies” 
should be governed by “caution and con- 
servatism” in rate-making affecting 
Alaskan traffic, rather than by a “reck- 
less rate-cutting program. . .” 

In an announcement of the rates Au- 
gust 11, and also in a reply to the for- 
warders’ protest, REA said that the 
rates would enable a more expeditious 
and economical movement of traffic for 
Alaskan shippers and receivers. Past 
truck-steamer operations in movement 
of the same traffic, it said, had proved 
unsatisfactory to those shippers and re- 
ceivers, thus forcing REA to improve 
its in-transit time on such traffic or 
abandon its Alaskan operations in the 
face of competitive conditions. 


(See earlier story on page 78) 


‘Independent’ Household 
Goods Carriers Defend 


Formation of Rate Bureau 


Asserting that some motor com- 
mon carriers of general commodities 
are members of many rate-making 
bureaus, the members of _ the 
Transcontinental Household Goods 
Carriers Bureau have asked the 
Commission to approve their rate- 
making agreement, without oral 
hearing, over the protest of the 
Household Goods Carriers’ Bureau 
and the Movers’ and* Warehouse- 
men’s Association of America. 


Five household goods carriers filed an 
application with the Commission (sec- 
tion 5a application No. 77, Transconti- 
nental Household Goods Carriers Bureau 
—Agreement) for approval of a rate- 
making agreement under section 5a of 
the interstate commerce act. The House- 
hold Goods Carriers’ Bureau and the 
Movers’ and Warehousemen’s Associa- 
tion of America protested the applica- 
tion on the grounds, among others, that 
the formation of a new competitive 
bureau having duplicating functions and 
having a name “confusingly similar” 
to that of the HGCB was not in further- 
ance of the national transportation pol- 
icy (T.W., Aug. 12, p. 80, and July 8, 
p. 88). 

The application was filed by Security 
Van Lines, Inc.; Transworld Van Lines, 
Inc.; Majestic Warehouses, Inc.; Wash- 
burn Storage Co., and Paul Arpin Van 
Lines, Inc. 

Replying to the protest, the applicants 
said that they felt that no real need 
existed for the protest and that the 
position taken by the protestants was 
meager. They said protestants “have 
no real interest in this application ex- 
cept the fear of a competitive rate- 
making bureau and the position taken 
by this new bureau in regards to the 
independent announcement feature in its 
articles of agreement. 

“It is true,” they said, “that applicants 
presently are members of the two pro- 
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You'll find yourself making fewer calls, 
asking fewer questions when East 


Texas Motor Freight is your LTL carrier. 
When an order is shipped on schedule, 
you'll get it on the scheduled date. 
Should a question arise you — or your 
customer —can get the answer fast 
from ETMF. Precision control ... high- 
speed teletype... visual central dis- 
patch enable you to get accurate infor- 
mation in a hurry. No vague generali- 
ties, no stalling. Pin-point control... 
reliable schedules... LTL know-how 
... precision package shipping... all 
yours when you specify East Texas 
Motor Freight. 


LUFKIN 
MARSHALL 
MEMPHIS 


EAST TEXAS MOTOR FREIGHT 
“GREAT LAKES TO THE GULF” 
GENERAL OFFICES * DALLAS, TEXAS 
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testant household bureaus. There is 
nothing contrary to good rate making 
for a carrier to belong to various rate 
bureaus for the participation in differ- 
ent rates for the transportation of the 
same commodities in the same terri- 
tory. 

when this application No. 77 is 
granted, applicants intend to withdraw 
simultaneously in the two protestant 
bureaus and immediately publish and 
file rates on direct traffic and on inter- 
change traffic with each other as shown 
in the application. There will be no con- 
flict or confusion in rate making; on 
the contrary there will be simplifica- 
tion. 

“Tt is not unusual for a carrier to par- 
ticipate in two or-more,rate making 
bureaus. Some general commodity car- 
riers are members of many bureaus. 
Many household goods carriers are mem- 
bers presently in both of the protestant 
bureaus. They are parties to both bu- 
reaus for the joint participation of rates 
and certain routes..-This is a normal 


preedure, This is what applicants -pro- - 


posed to do in some cases. They propose 
to form a bureau to publish rates for 
themselves on direct traffic and inter- 
change traffic with each other. If other 
household goods carriers desire to join 
this bureau on either direct or joint line 
traffic they may do so. However, there 
may still be times in the future where 
applicants desire to participate in joint 
rates in other bureaus with carriers who 
are not parties to the Transcontinental 
bureau. This is done every day among 
thousands of motor carriers. 

“This answer has partially been given 
in number 1 above. We reiterate that 
there will not be any resultant confusion 
by the granting of application No. 177. 

“Applicants do not propose to be active 
members of two rate making organiza- 
tions transporting the same commodi- 
ties in the same territory over the same 
routes! The direct route rates and in- 
terline route rates of these applicants 
will be published by Transcontinental 
and the concurrences and powers of at- 
tornies to the extent outlined above 
will be withdrawn from Household and 
also Movers’ and Warehousemen’s or- 
ganizations. At this point it should be 
recognized that protestants are attempt- 
ing to ‘muddy the water’ with their 
argument of confusing and contradictory 
rates being published by applicants. No 
such proposal has been made and no 
such rates will be published by appli- 
cants. If their statement that ‘such a 
confusing and contradictory situation is 
repugnant to the spirit and purpose of 
the interstate commerce act and is 
clearly not in furtherance of the na- 
tional transportation policy declared in 
the act’ be true, then why are there 
so many carriers participating in both 
protestant bureaus? The answer is ob- 
vious that each of the bureaus publish 
rates over different routes. 


‘Ridiculous’ Position as to Name 
“The position taken by protestant 
Household here is ridiculous. When the 
name ‘Transcontinental Household 
Goods Carriers Bureau’ was formulated 
there wasn’t a thought given to the 


similarity to the name of protestant - 


Household. It is not true that there 
was an obvious effort to capitalize upon 
protestant’s name. It just seemed to be 
a fitting name for a new bureau accord- 
ing to the proposed operations. Protes- 
tants could well have taken the posi- 
tion that no two household goods car- 
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riers could have the words ‘van lines’ 
in their corporate or company name and 
their position would have been just 
as tenable. 

“Applicants do not concur with protes- 
tants in their position that the name of 
the new proposed bureau is misleading. 
The certificates of public convenience 
and necessity held by applicants cover 
most states. Much of the operation will 
be transcontinental or cross country. In 
order to be able to publish rates between 
all points in the United States it filed 
the application as it did.” 

The applicants said that sufficient rea- 
son had not been shown at this time for 
oral hearing on the application and that 
if. oral hearing were held it would only 
add to their expense. The application 
was clear as filed and should be ruled 
on without the expense of oral hearing 
and the subsequent filings and pleadings, 
they said. 


Carloadings Totaled 591,062 
In Week Ended August 12 


Loadings of revenue freight in the 
week ended August 12 totaled 591,062 
cars, the Association of American Rail- 
roads announced August 17. This was 
an increase of 2,093 cars, or four-tenths 
of 1 per cent, above the preceding week, 
the AAR said. 

The loadings represented a decrease of 
8,959 cars, or 1.5 per cent, below the 
corresponding week in 1960, but an in- 
crease of 46,493 cars, or 8.5 per cent, 
above the corresponding week in 1959 
(during the steel strike), the AAR said. 

Loadings by commodity groups for the 
week ended August 12, as compared with 
the corresponding week of last year and 
the preceding week of this year, follow: 


Per Cent 
Cars Loaded Change Per Cent 
Week Corre- hange 
Ended sponding Preceding 
Aug. 12,‘61 Week 1960 Week 
Miscellaneous 290,847 8 8 
‘oa 105,615 Al 1.81 
Coke 6,813 15.3 | 2.31 
Ore 54,024 14.4D 2.9D 
Forest Products 38,590 1.0D 2.4D 
Merchandise LCL 28,454 18.9 D 1.11 
Grain & Gr. Prod. 
(Total) 63,326 6.61 7D 
Western Dists. 
inly 9,164 5.0D 51 
Livestock (Total) 3,393 5.3D 15.71 
Western Dists. 
Only 2,574 2.9D 16.5 | 
l—Indicates Increase. D—Indicates Decrease. 


The AAR said all districts reported 
increases compared with the correspond- 
ing week in 1960 except the Northwest- 
ern, Central Western and Southwestern, 
and that all districts reported increases 
compared with the corresponding week 
in 1959 except the Southern, Central 
Western and Southwestern. 

Cumulative loadings for 1961, com- 
pared with 1960 and 1959, were shorn 
as follows: 


1961 1960 
1,921,855 2, 
1,954,793 Sana 


1959 
Four weeks of Jan. 
Four weeks of Feb. 
Four weeks of Mar. 
Week of April 1 
First 13 Weeks 
Four weeks of Apr. 
Four weeks of May 2,242,173 
Four weeks of June 2,326,725 
Week of July 1 533,573 547,893 
Second 13 Weeks 7,208,578 
First 26 Weeks 13,591,762 15 
Four weeks of July 2,173,783 
Week of August 5 
Week of August 12 


32-Week Total 16,945,576 19,182,654 19,563,859 
TOFC Carloadings 

“There were 10,761 cars reported loaded 

with one or more revenue highway trail- 





6,383,184 7,576, 
2,106,107 2 
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ers or highway containers (piggyback) 
in the week ended August 5 (which were 
included in that week’s over-all total) ,” 
the AAR said. “This was a decrease of 
116 cars, or 1.1 per cent, below the cor- 
responding week of 1960 but an increase 
of 3,030 cars, or 39.2 per cent, above the 
1959 week. 


“Cumulative piggyback loadings for 
the first 31 weeks of 1961 totaled 338,530, 
for an increase of 11,687 cars, or 3.6 per 
cent, above the corresponding period 
of 1960 and 97,132 cars, or 40.2 per cent, 
above the corresponding period in 1959. 
There were 58 Class I U.S. railroad sys- 
tems originating this-type traffic in the 
current week, compared with 55 one year 
oe 50 in the corresponding week 
n 9.”’ 


Amendments to SMCRC 


Rate Agreement Approved 


The Commission, division 2, has au- 
thorized three amendments to the ICC- 
approved rate-making agreement under 
which the Southern Motor Carrier Rate 
Conference, Inc., operates. Approval of 
the amendments was sought by the mo- 
tor carriers parties to the agreement, 
docketed at the ICC as section 5a appli- 
cation No. 46—Southern Motor Carriers 
—Agreement (T.W., April 15, p. 94). 


The division’s action was by an order 
in the proceeding, by which it approved 
the amendments effective on and after 
September 29. In the order, division 2 
said the proposed amendments would: 

“(1) Modify the rate procedures of 
both the Southern Motor Carriers Rate 
Conference, Inc., and the South-South- 
west Interterritorial Commitee (of the 
conference) so as to (a) advance the 
closing date for publication of notice of 
proposals and independent announce- 
ments from noon Monday to the preced- 
ing Friday, and (b) permit the elimina- 
tion of a route in connection with any 
existing commodity rate, commodity 
column rating or exception rating with- 
out filing a formal proposal if such rate 
or rating has been in effect more than 
60 days (presently the elimination of 
such a route may be made in this man- 
ner if the rate or rating has been in 
effect not more than 60 days); and (2) 
modify the agreement with Motor Car- 
riers Traffic Association, Inc., by estab- 
lishing Friday as the closing date for 
the receipt of proposals and independent 
announcements submitted by the associa- 
tion to the conference.” 

The division said that no objections 
had been filed to the proposed amend- 
ments, and that the amendments would 
not change or modify the essential rate- 
making procedures of the agreement 
previously approved in the proceeding. 


Intercity Truck Tonnage 


Intercity truck tonnage in the week 
ended August 12 was 4 per cent ahead of 
the volume in the corresponding week of 
1960, the American Trucking Associ- 
ations, Inc., announced August 17. Truck 
tonnage was 0.1 per cent above that of 
the previous week of this year. These 
findings are based on the ATA weekly 
survey of 34 metropolitan areas and 
reflect tonnage handled at more than 
400 truck terminals of common carriers 
of general freight throughout the coun- 
try. 
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Your multi-air carrier shipping problems to more than 
3,000 markets can be solved by one call to America’s 
leading cargo airline. This single contact puts the nation’s 
largest fleet of DC-7 commercial all-cargo planes at your 
disposal—fully pressurized, 15-ton capacity. 


These AIRfreighters—plus a fleet of 707 Astrojets* 
with more consistent jetfreight capacity than ever before 
—are American’s answer to your air shipping needs. 
Now, whether your shipments are big in size, weight 
or both, American has the handling capacity with more 
than 800 daily flights. You can give same day or next 
morning delivery to 3,042 markets served by American 





DIAGNOSIS: SEVERE TELEPHOBIA 
CURE: AMERICAN AIRLINES AlRfreighters & JETS 


through 50 major cities. And you deal with just one 
carrier. One call does it all. 

Complete service like this day-after-day is why more 
shippers move more freight on American than on any 
other airline in America. Ship with the professionals— 
call American AIRfreight. 


*Service mark of American Airlines, Inc. 


AMERICAN AIRLINES 


America’s Leading Cargo Airline 
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PORT OF HOUST 


HERE MARGINAL TRACKS 
SPEED CARGO HANDLING... 


d 


MARGINAL TRACKS 
ARE A BOON TO 
SHIPPERS— 


Note how close the 

- gondola-car is to the 
ship. Cars and trucks 
are loaded or unloaded 
with maximum dispatch 
and ease of handling. 

















The Port of Houston is in the 90 per cent bracket we it 
comes to marginal tracks. 

That’s right; 90 per cent of the general cargo wharves are 
serviced by marginal tracks. 

Many millions of dollars have been spent to make it easy 
to move cargo, and the marginal tracks are rated among the Port's 
major assets. 

These marginal tracks accelerate the flow of traffic through 
the country’s number two port. 


WE OFFER YOU: L/w iS Specifi ff, rid 


THE PORT OF HOUSTON 


Executive Offices: 1519 Capitol Ave. 
aa © FE = 10> Gato] os Houston, Texas 


- Six Trunk-line Railroads 
- 58 Common Carrier Truck Lines 
+ 120 Steamship Services 
> Heavy Lift Equipment 

Marginal Tracks at Shipside 
- 28 Barge Lines; 90 Tanker Lines 
- Prompt and Efficient Service 
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The Week in Transportation 


Landis to Discuss Views 
On Regulatory Agencies 
At NARUC Convention 


“The Regulatory Agencies: The 
Challenge of the Sixties” will be the 
title of an address to be made by 
James M. Landis, special assistant 
to President Kennedy, at the sev- 
enty-third annual convention Sep- 
tember 25-28 of the National 
Association of Railroad and Utilities 
Commissioners in the Chalfonte- 
Haddon Hall hotels, Atlantic City, 
N.J., Peter E. Mitchell, president of 
the NARUC, has made known in 
releasing the meeting program. 


Mr. Mitchell, of California, said Mr. 
Landis would speak the morning of Sep- 
tember 27. The program will include 
several panel discussions, workshop ses- 
sions, special committee reports and elec- 
tion of officers. 


Workshop, Panel Subjects 


Panel discussions are scheduled on 
“Expediting Decisions in the Regulatory 
Process,” with as participants, Jesse W. 
Dillon, of Virginia; Tyre W. Burton, of 
Missouri, and Joseph Sharfsin, of Penn- 
sylvania, and on “Developments in 
Transportation Regulation,” with as 
panelists, Paul Rasmussen, of Minne- 
sota — railroads; Foster Ockerman of 
Kentucky — motor carriers; Patrick D. 
Sutherland, of Washington—air carriers, 
and Albert L. Sklar, of Maryland—tran- 
sit. 

Workshops programed and moderators 
are: 

“Determination of the Cost of Equity 
for the Purpose of Determining Fair 
Rate of Return of a Public Utility,” 
Richard J. McMahon of Maine; “Rates, 
Services and Operations of Transporta- 
tion Agencies,” Clarence H. Noah, of 
North Carolina; “Railroad Mergers and 
Consolidations,” Walter R. McDonald, 
of Georgia; “Public Utility and Trans- 
portation Law,” William E. Torkelson, 
of Wisconsin, for public utility law, and 
William C. Seibert, of Virginia, for 
transportation law, and “Commission 
Problems on Accounting and Financial 
Matters,” A. R. Colbert, of Wisconsin. 

Among the special reports will be one 
from the association’s committee to study 
motor carrier interstate registration, and 
a report from the National Conference 
of State Transportation Specialists, by 
W. M. Buttram, of Arkansas, president. 


ICC Contends Rate-Making Rule Change 
Is Unneeded and Could Prove Harmful 


Hutchinson Tells Senate Unit Enactment of S. 1197 Would Only 
Emphasize Factors ICC Already Can and Does Consider When They 
Are Appropriate. He Says Bill Would Bring ‘Chaotic Uncertainty.’ 


Chairman Everett Hutchinson, of 
the Interstate Commerce Commis- 
sion, told the Senate commerce com- 
mittee August 11 that enactment of 
the controversial bill (S. 1197) to 
amend the rate-making rule of the 
interstate commerce act -was unnec- 
essary in light of the Commission’s 
actions and would stimulate exten- 
sive court litigation and a “long 
period of chaotic uncertainty in rate 
making.” 


Commissioner Hutchinson was _ the 
last of a number of witnesses heard by 
the committee in 12 days of hearing 
on the bill since early May. The bill, 
would establish new criteria in section 
15a(3) of the act for determining the 
lawfulness of a competitive rate, includ- 
ing any tendency of the rate to cast 
an unjust burden on other traffic (T.W., 
Aug. 12, pp. 12 and 19). 

Commissioner Hutchinson contended 
that S. 1197 would place emphasis on 
certain factors “the Commission is al- 
ready authorized to, and does, consider 
in appropriate cases.” 


Analysis of Bill 

“Taking the proposed new language 
in the order of its appearance in S. 
1197,” he said, “the first change would 
be the addition of the words ‘among 
other factors.’ Writing this phrase into 
the statute seems to imply that the 
specifically mentioned criteria which 
follow have been singled out for par- 
ticular emphasis, and that these criteria 
must be given consideration along with 
other factors considered by the Com- 
mission in arriving at its determination 
of whether a rate is lower than a 
reasonable minimum rate. 

“The addition of these words could 
mean that the criteria set out in para- 
graph (3) would not be considered to 
the exclusion of all other factors. This 
same phrase appears in paragraph (2) 
of section 15a which is also a part of 
the rule of rate making. In actual prac- 
tice the entire section, including exist- 


ing paragraph (3), has been construed 
as permitting the consideration of the 
‘other factors.’ 

“The addition of the language ‘and 
the effect upon the earnings of’ would 
seem to require, specifically, that the 
Commission give consideration to the 
effect that a proposed rate, or rate ad- 
justment, would have upon the earnings 
of a proponent carrier. This the Com- 
mission, in appropriate cases, has been 
doing in the past. For example, see 
Freight, All Kinds, New York to Chicago, 
308 ICC 735 (1959) and Sugar to Ohio 
River Crossings, 308 ICC 167 (1959). 


“Another criterion which S. 1197 would 
write into the statute is ‘the competitive 
necessity for the rate.’ Under other pro- 
visions of the act the Commission gives 
consideration to whether or not a pro- 
posed rate is necessary to meet the com- 
petitive situation which the proponents 
allege compels its establishment. For 
example, under the long-and-short-haul 
provisions of section 4 of the act, the 
Commission is precluded from authoriz- 
ing relief to permit the establishment of 
any charge to or from the more-distant 
point that is not reasonably compensa- 
tory. 

Previous Cases Cited 


“In Transcontinental Cases of 1922, 
74 ICC 48, the Commission defined ‘rea- 
sonably compensatory’ as meaning, 
among other things, that a rate so de- 
scribed must be no lower than necessary 
to meet existing competition and must 
not be so low as to threaten the ex- 
tinction of legitimate competition by 
water carriers. In Newsprint Paper from 
Tenn., and Ala., to Houston, Tex., I. and 
S. 7144, decided March 20, 1961, the Com- 
mission found a proposed rate on news- 
print paper not shown to be just and 
reasonable and ordered its cancellation. 
The record in that proceeding indicated 
that the proposed rate was lower than 
necessary to meet the barge competition 
which it was designed to meet. 

“When the proponent of a reduced 
rate, in an investigation by the Com- 
mission, relies solely upon ‘competitive 
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necessity’ as proof that the rate is just 
and reasonable, and the record fails to 
support such a need, the Commission 
now has the power to find that the rate 
has not been shown to be lawful, and 
to require its cancellation. Again, the 
effect of adding the language ‘the com- 
petitive necessity for the rate’ to the 
statute would be to require the Com- 
mission to consider that factor in every 
intermodal competitive situation and not 
just in appropriate cases. 

“In our opinion, such a rigid require- 
ment would be undesirable and imprac- 
tical. For example, except in the two 
situations I have just mentioned, a pro- 
posed reduced rate is not necessarily 
unlawful solely because of the absence 
of competitive necessity. 

“The proposed language, however, 
would require the Commission to give 
meaningful consideration to that factor 
in all intermodal competitive cases. 
‘Competitive necessity’ could thus be- 
come an important, if not the control- 
ling, factor in all intermode situations. 
Moreover, such a requirement could, as 
a practical matter, have the effect of 
freezing existing intermode competitive 
rate structures in the absence of an 
affirmative showing of competitive ne- 
cessity. 

“The next clause, ‘its effect upon a 
lawful rate structure or adjustment,’ 
like the other proposed criteria, is also 
a factor which the Commission already 
considers in appropriate cases. See, for 
example, Contract Rates on Rugs and 
Carpeting from Amsterdam, N.Y., to 
Chicago, 313 ICC 247, decided February 
13, 1961, and Magnesium From Velasco, 
Tex., to East St. Louis, Ill., 309 ICC 659 
(1960). 


National Policy Objective 

“I would like to call your attention 
to the fact that the present statement 
of ‘national transportation policy’ has 
as one of its objectives the ‘maintenance 
of reasonable charges . .. without... 
— or destructive competitive prac- 

ary 


“This language presently requires that 
the Commission take into consideration 
the effect of proposed rates upon an 
existing rate structure where it appears 
from the record, for example, that the 
effect of the rate would be either to 
start or perpetuate a rate war which 
would needlessly dissipate much needed 
carrier revenues. The addition of this 
clause would also have the effect of 
requiring the Commission to consider a 
factor in many situations in which it 
may be of little or no importance. 

“Furthermore, we believe that the in- 
sertion of the phrase ‘lawful rate struc- 
ture or adjustment’ might also give rise 
to some difficulty in interpretation and 
administration. As you are aware, under 
the provisions of the interstate com- 
merce act, carriers are free to initiate 
new rates and make changes in rates, 
provided they do not violate the act in 
any respect. 

“Accordingly, until such rates are 
challenged and considered in a formal 
proceeding they are generally presumed 
to be lawful. The word ‘lawful’ would, 
as we interpret it, seem to require that 
a@ determination first be made as to the 
lawfulness of the rate structure or ad- 
justment referred to before any con- 
sideration could be given to the effect 


which the challenged rate might have 
upon it. Consequently, in the event S. 
1197 is favorably considered, the word 
‘lawful’ should be stricken and either 
the word ‘established’ or ‘existing’ should 
be substituted therefor. 

“The last criterion, ‘its tendency, if 
any, to cast an unjust burden upon other 
traffic,’ similarly, would write into the 
statute a factor already considered by 
the Commission in appropriate cases. 
See Iron Ore From Eastern Ports to 
Central Freight Association Points, 299 
ICC 195, (1956), and Coffee From San 
Francisco to Utah, 64, MCC 261, 264 
(1955). 


‘Same as at Present’ 


“It thus appears that the revision of 
section 15a(3) as proposed by S. 1197 
would write into the act some of the 
principles which the Commission has 
applied in administering the provisions 
of the act, including the rule of rate 
making, in appropriate cases. Under 
these circumstances, the phrase ‘in 
appropriate cases’ should be inserted be- 
tween the words ‘shall’ and ‘consider’ in 
line 8, page 1, of the bill. 

“The reasons for adding the word 
‘solely’ in the last sentence is not clear. 
Section 15a(3) has been construed by the 
Commission as a specific prohibition 
against holding the rates of a carrier 
up to a particular level for the purpose 
of protecting ‘the traffic of any other 
mode of transportation.’ If the inser- 
tion of the word ‘solely’ is meant to re- 
quire the Commission to consider the 
question of whether the rates of a car- 
rier should be held up to a particular 
level to protect the traffic of another 
mode, in addition to those factors pres- 
ently considered—then we would be 
strongly opposed to any such proposal as 
being contrary to the prohibition against 
umbrella rate making. 

“There may be situations in which 
the Commission might disapprove rates 
proposed by a particular carrier or car- 
riers because such rates are not shown 
to be just and reasonable (reasonably 
compensatory, for example), and the 
collateral effect of the Commission’s ac- 
tion may be to protect the traffic of 
another mode. 

“In such situations, the Commission 
has not construed this provision as re- 
quiring approval of an unlawful rate 
to avoid the incidental effect of protect- 
ing the traffic of another mode. Any 
such construction, we believe, is clearly 
prevented by the last clause of section 
15a(3), which requires the Commission 
to give ‘due consideration to the ob- 
jectives of the national transportation 
policy declared in this act.’ 


“In our judgment, the word ‘all’ should 
not be inserted in the last sentence of 
the bill. The Commission has given ‘due 
consideration to all the objectives of the 
national transportation policy’ ever since 
the policy was enacted, whenever the 
objectives stated therein have been prop- 
er matters for consideration. The needs 
of the postal service, for example, are 
not matters for consideration in every 
case, but when involved, the Commis- 
sion, of course, give this due considera- 
tion. 

“Here again, the effect of the inclu- 
sion of the word ‘all’ would be to require 
the Commission to consider, in every 
case, factors which may have no relev- 
ancy at all. This would impose an un- 
necessary burden on the Commission 
without any benefit to the public in- 
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terest, or the parties involved. There- 
fore, if the word ‘all’ is written into the 
statute, the phrase ‘in appropriate 
cases’ should be inserted between the 
words ‘consideration’ and ‘to’ in line 8, 
page 2, of the bill. 


Delays Are Foreseen 


“In conclusion, the Commission believes 
that the enactment of this measure 
would give rise to an untold number 
of views and expressions as to the weight 
which should be given to each of those 
factors listed in the bill, the relation 
of each factor to the other, and which 
factor or group of factors should govern 
in deciding a case. The courts will not 
attribute a useless act to the Congress 
of the United States. 

“Moreover, if any of the factors listed 
has not been raised either by the evi- 
dence or by any of the parties to the 
proceeding, does this mean that the 
Commission must, as a matter of law, 
disapprove a proposal because of the 
failure of proof? We therefore feel that 
the effect of this proposal, even with 
the changes I have indicated, would be 
the encouragement of frequent and ex- 
tensive litigation in the courts, and a 
long period of chaotic uncertainty in 
rate making. 

“In short, we believe that the present 
provisions of section 15a(3) provide 
proper flexibility, and that S. 1197 should 
not be enacted.” 


More Opposition to Bill 
Other opposition to S. 1197 came from 
William R. Settgas, traffic executive for 
the American Paper and Pulp Associa- 
tion, who filed a statement with the 
committee. 


“We believe in healthy rate competi- 
tion between the different forms of 
transportation in accordance with tradi- 
tional standards of fair play to com- 
petitors and the public alike,” he said. 
“No segment of a private enterprise is 
entitled to a legislatively created artifi- 
cial advantage to protect it from com- 
petition. 

“If S. 1197 is enacted we fear the rail 
carriers will be left with only that por- 
tion of the transportation business 
which other forms of transportation 
find to be less desirable and less profit- 
able to handle. 

“Unless the railroads are permitted to 
revise their freight rates to give greater 
emphasis to their cost advantage for 
maximum loads they would be compelled 
to forego transporting much of the 
higher-rated traffic. Their biggest in- 
herent advantage of low unit cost for 
large-volume traffic should not be 
denied them. To do so would divert in- 
creased tonnage to non-regulated pri- 
vate carriers. . . 

“Our industry believes that the abil- 
ity of the railroads to reduce costs 
through volume, and to obtain volume 
through proper charges that do not go 
below costs, is to the advantage of both 
industry and consumers. Unwise reg- 
ulations which unduly bind the hands 
of the railroad industry to protect its 
competitors would deprive most every- 
one of these advantages. We do not ac- 
cept the premise that a reduced rate 
is necessarily a discriminatory rate or 
competitively destructive.” 


Measure Gets Support 


However, S. 1197 drew support in an- 
other statement, this filed by John L. 
Weller, president of Seatrain Lines. Mr. 
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Weller, speaking as co-chairman of the 
Labor-Management Coastwise Confer- 
ence, told the committee: 

“ |. . We believe that enactment of 
this legislation would reduce the un- 
certainty and confusion which have be- 
set the competitive rate-making process 
in recent years and thus would go far 
to relieve the financial distress afflicting 
large segments of the common carrier 
transportation industry ... 

“Immediately following enactment of 
the transportation act of 1958, the rail- 
roads proceeded to resort to uninhibited 
rate manipulations and to urge upon 
the Interstate Commerce Commission 
that section 15a(3) in essence was the 
same as the ‘three shall-nots,’ rendering 
the Commission impotent to interfere 
with free exercise of the hunting license 
which they argued had been issued to 
them by Congress. Selective rate cut- 
ting aimed at the essential traffic of 
water carriers became the order of the 
day, and the railroads even urged that 
section 15a(3) had amended other sec- 
tions of the interstate commerce act, 





ICC Completing Study 
Of Carriers’ Decline 


Chairman Everett Hutchinson, 
of the Interstate Commerce Com- 
mission, disclosed August 11 that 
the Commission hoped to make 
recommendations to Congress “in 
a couple of weeks” on steps to 
arrest the decline of common car- 
riage. 

Testifying before the Senate 
commerce committee on S. 1197 
(see story), Commissioner Hutch- 
inson said the ICC had no specific 
recommendations concerning the 
rule of rate making but that it 
soon would have proposals grow- 
ing out of a study in progress. 

“We have a study in progress,” 
he said, “and we would hope to 
make certain recommendations to 
the Congress concerning the de- 
cline of common carriage gen- 
erally, and we would hope to be 
ready to do that within a very 
short time.” 

“A short time being what?” 
asked Senator Bartlett, of Alaska. 

“This month,” Commissioner 
Hutchinson said. 

“Right away?” 

“A couple of weeks.” 











including those requiring the mainte- 
nance of joint rates with water carriers. 

“For many months the Commission 
apparently took the railroad argument 
at face value and appeared to believe 
that the ‘three shall-nots’ had been en- 
acted. It refused to suspend any reduced 
railroad rates for practically any rea- 
son. The rate war of the railroads 
against the coastal water carriers in 
particular, which had been building up 
for many years, now exploded to violent 
proportions without let or hindrance 


from the Commission, and the results 
were disastrous to coastal water trans- 
portation.” 

Mr. Weller said that in recent months, 
however, the ICC appeared to have in- 
dicated a desire to “moderate” the rate 
war, but he added: 

“If these decisions could be said to 
reflect the current and prospective 
policy of the Commission, there would 
be no need for enactment of the bill 
before you, or for any change in the 
rate-making rule. Unfortunately, how- 
ever, the avowed purpose of section 
15a(3) as enacted in 1958—to bring about 
consistency in the Commission’s rate- 
making decisions—has not been achieved. 
The Commission has been far from con- 
sistent.” 


‘No Economic Justification’ 
For Subsidizing Maritime. 


Industry, University Finds 


The Transportation Center at 
Northwestern University has pub- 
lished the results of a research study 
of the economic value of the US. 
merchant marine. 


The “major conclusion” of the study 
is set forth as follows: 

“There is no justification for the sub- 
sidization of the maritime industry on 
economic grounds.” 

Notification that the report had been 
published was contained in the Trans- 
portation Center’s initial edition of 
“Transportation Report,” a quarterly 
publication for reporting on research 
and educational projects being carried 
out by the center. In describing the 
maritime report, the center said: 

“The report of this major research 
project has been published as a book 
under the title, “The Economic Value of 
the United States Merchant Marine.” 
The authors are Allen R. Ferguson, Eu- 
gene M. Lerner, John S. McGee, Walter 
Y. Oi, Leonard A. Rapping and Stephen 
P. Sobotka. 

“The book is certain to arouse con- 
siderable interest and controversy, 
especially in the maritime industry itself, 
as well as among interested members of 
Congress, people in the economics pro- 
fession and others. 

“In the foreword to the book, Franklin 
M. Kremel, director of the Transpor- 
tation Center, says: 

“*The analyses and conclusions of this 
volume rightly rest with the authors. 
The center, however, affirms its responsi- 
bility for the professional competence 
of the authors and for the publication of 
this book. It is, in our judgment, an 
important, substantial contribution to 
the growing body of fact and analysis 
about a basic segment of America’s 
transport system.’” 

The study was started early in 1958 
under a grant from the Committee of 
American Steamship Lines. Its stated 
purpose was to examine and analyze the 
costs of the merchant marine program 
and the results of that program in terms 
of net benefits to the American economy. 
Describing the authors’ approach to the 
study and their conclusions, the center 
said: 

“The study concentrates on the sub- 
sidized ocean carriers in the foreign 
trades and focuses most sharply on 


the key question of whether that 
portion of the industry makes a con- 
tribution to the economy sufficient to 
justify its subsidization. 

“As stated in the project report, ‘an 
industry makes a net contribution to 
the economy only if the value of what 
it produces equals or exceeds the value 
of the goods and services which could be 
produced if the same resources were 
— to their best alternative ac- 
tivity.’ 


“Setting aside the question of the 
military worth of the merchant fleet, 
the study rigorously applies the tools 
of the economic analysis to such prob- 
lems as determining the effects of the 
subsidy on seamen’s wages and the tech- 
nology of ocean shipping, the impact of 
maritime unions, how the ocean freight 
rate conferences influence the cost of 
ocean transportation . . . and whether 
the merchant marine is an industry with 
natural tendencies toward either monop- 
oly or as it is called here, ‘ruinous 
competition.’ ” 

The center said the study evaluated 
the effects of the U.S. subsidy program, 
examined the direct and indirect costs 
of the program and analyzed the ex- 
tent to which the industry created eco- 
nomic values which might justify sub- 
sidy. The following conclusions were 
stated by the authors, the center said: 


“Upon analysis it appears that unless 
the industry generates more foreign 
trade than would exist otherwise, it 
does not in fact create values which 
could justify the subsidies. 

“The study shows that only through 
affecting freight rates could the industry 
significantly stimulate foreign trade. 
This could be done through lowering 
freight rates, thus making trade be- 
tween the U.S. and foreign countries 
less costly, or by stabilizing rates so as 
to facilitate trade, or by mitigating the 
power of foreign monopolies and cartels 
to raise rates in general or to discrimi- 
nate against American traders. 

“This involves an examination of the 
ocean freight rate conferences because 
these do influence the level and struc- 
ture of rates in peacetime. 

“As it turns out, the conferences do 
not serve to reduce rates; rather they 
tend to raise them, to restrain competi- 
tion, and, in fact, to set discriminatory 
rates. Thus they tend to frustrate any 
beneficial effects on rate levels that the 
subsidized American merchant marine 
might exert.” 

The center said the study also reached 
several supplementary conclusions, 
stated as follows: 

“The manner of paying the subsidies 
contains certain self-defeating features. 

“The high cost of the subsidy program 
derives largely from the requirements 
that American-built ships and American 
crews be employed. 

“The failure of the subsidized fleet to 
produce major economic values results 
in large part from the restrictive price 
practices of the shipping conferences.” 

The book may be obtained from the 
oe Center, in Evanston, IIl., 

or ‘ 


New Ocean Ship Services 


The US. Department of Commerce 
has reported the inauguration of new 
ocean shipping services originating in 
Indonesia and Mexico. 

In Indonesia, the state-owned ship- 
ping line for international service. 
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Djakarta Lloyd, has started regular 105- 
day round-trip service between Djakarta 
and Hamburg, with stops at numerous 
foreign ports. Three vessels initiated the 


service. Two others will join the fleet 
later. 

In Mexico, the sailing of the “Irazan” 
on June 24 marked the opening of cargo 
service by Vinke & Co., of Rotterdam. 
The service operates between US. At- 
lantic and Gulf ports and the east coast 
of Central America. 


Holder of Flange-Wheel Patent Envisions 


Long Trains of Truck-Trailers on Rails 


By BLAIR EWING 
Highways congested with trucks 
and rails rusting from lack of use 
have worried him for 15 years, Guy 
Tripp, of Richmond, Va., says. 


“Why not put trucks on rails?” Mr. 
Tripp asked himself. 


He has found an answer to the ques- 
tion, he believes, in a flange, patented 
by him last April, to adapt truck-trailer 
wheels to operation on standard-gauge 
railroad tracks. 


The flange would be the key to con- 
verting truck-trailers to rail use, said 
Mr. Tripp, a furniture manufacturer’s 
representative for many years in Vir- 
ginia. It would permit railroads to 
string several hundred trailers together 
behind a locomotive using the trailer 
axles and brakes, he said. 

After the trailers reached their des- 
tination, they would be placed on a 
siding in a railroad yard, Mr. Tripp ex- 
plained. The flanges would then be re- 
moved and regular truck-tractors would 
take over to make local deliveries. Mr. 
Tripp says he expects the device to be 
in use within a year. 


New Track Construction Predicted 


“It never made sense to me that our 
highways are cluttered with freight while 
our rails were getting rusty for lack of 
use,” said Mr. Tripp in explaining his 
interest in developing the device. 

Eventually, he said, his device would 
force railroads to lay more tracks be- 
cause of the greater tonnage they would 
carry. Schedules would have to be “on 
the hour around the clock” and the 
trailers would have to move “at rates so 
cheap that it would be uneconomical for 
truckers to operate except by having 
their trucks hauled by rail,” he told a 
reporter. 

The flange, on which patent No. 2,- 
979,359 was issued April 11, 1961 is on 
a metal wheel which would be put on 


the truck trailer axle. It would have a 
greater diameter than the rubber-tired 
wheels and would hold the trailer high 
enough on the rails to make it unneces- 
sary to remove inner wheels from the 
trailer. 


Mounting of Flange Wheel 


As Mr. Tripp explains the device, the 
flange wheel could be put on as quickly 
as a spare tire and would be carried 
in the same manner on the trailer. It 
would be mounted without removing the 
truck tire. It would be attached by the 
same bolts that hold the truck wheel. 

Ten or 12 delivery truck trailers could 
be attached to a railroad train without 
requiring additional power, but for longer 
strings, the truck bodies would have to 
be strengthened, Mr. Tripp says. 

Mr. Tripp envisions that efforts will 
be made to keep the weight of larger- 
size trailers down to the weight limita- 
tions set by states. He wants to use 
trailer axles, bearings and brakes and 
plans an attaching arrangement similar 
to the fifth wheel now used on truck 
trailers. He wants the trailer bodies to 
be strong enough to be pulled by a loco- 
motive over rails in trains of at least 
200, at speeds much greater than per- 
missible with ordinary freight or pas- 
senger trains. 

“Engineers I have talked with feel the 
idea is sound,” Mr. Tripp says. “I have 
talked with officials from railroads; also, 
from a leading trucking line and manu- 
facturers engaged in building similar 
types of vehicles, and they all agree that 
the idea is practical and think it could 
be put into successful operation.” 

The idea, Mr. Tripp says, is a step 
beyond the piggyback hauling of high- 
way trailers on railroad flat cars. 

“I believe the railroads and truckers 
would realize quite a saving if the idea 
were adopted on a full-scale basis,” he 
declares. 

Vast savings would be made, Mr. Tripp 
contends, in warehouse costs, spur tracks 


TRAFFIC WoRLD 


rail equipment, truck motors, cabs and 
driver wages. Less railroad yard space 
would be needed, he said. Truck tires 
and truck fuels would cost less. 
Highway maintenance, insurance on 
vehicles, lower freight charges, reduc- 
tions in loss and damage, and quicker 
delivery would be other areas in which 
savings could be realized, he contends. 

An “expert engineer” has been work- 
ing on the details of the new device 
and should have a preliminary report 
ready “in about 60 days” to be presented 
for approval to the Association of Amer- 
ican Railroads and the Interstate Com- 
merce Commission, Mr. Tripp says. 

Although corporation papers have not 
been filed as yet, Mr. Tripp says he and 
several leading Richmond businessmen 
are in the process of forming a com- 
pany, of which he is to be president, to 
engineer and merchandise the wheel. 
The corporation would finance the engi- 
neering, seek the approval of the AAR 
and the ICC, find suitable firms for 
manufacturing the device, then sell the 
product to railroads, trucking companies 
and business firms. 

“Once the organization is set up,” Mr. 
Tripp said, “it will take about six to 
nine months to work out the engineering 
problems. If successful, and I have no 
reason to believe it will not be, the first 
ones should be in use within a year.” 


Truck Scholarship Survey 
Launched by ATA Committee 


Trucking companies throughout the 
country are being surveyed by the na- 
tional committee on education of the 
American Trucking Associations, Inc., 
to obtain information on scholarship 
programs and other educational activ- 
ities that are conducted by the carriers. 

Most motor carriers in the last few 
years have instituted the practice of 
granting scholarships to students in 
their areas of operation instead of 
distributing gifts each Christmas to 
customers. The customer has been widely 
acclaimed by shippers and others. 

The committee said that a scholarship 
questionnaire had been sent to thousands 
of truckers for data on number and 
amount of study grants, renewable fea- 
tures, eligibility, restrictions and re- 
lated information of-interest to students 
and high school counselors. 

A publication, “Scholarship Programs 
of Motor Carriers,” is expected to be 
issued without charge in October based 
on the replies. Truck lines that have not 





Guy T. Tripp, of Richmond, Va., holder of a patent on a flange wheel by means of which truck-trailers may be run on standard-gauge rail- 
-oad tracks, believes that with adoption of the flange-wheel idea there will be, in the future, trains consisting of hundreds of rail-adapted highway 
vehicles such as those shown in the sketch here reproduced. 
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received the questionnaire are requested 
by the committee to write to 1616 “P” 
Street, N.W., Washington, D.C. 


O. E. Schultz, C. S. Baxter 
To ‘Move Up’ in TEA—ER 
Sept. 1; E. V. Hill Retiring 


The Traffic Executive Association 
—Eastern Railroads has announced 
the election of. Orland E. Schultz, 
heretofore vice-chairman of the as- 
sociation, to the chairmanship of the 
TEA-ER, effective September 1, to 
succeed Edgar V. Hill, who, accord- 
ing to the announcement, is retiring 
at his own request after 40 years 
of railroad service. 


The association, principal rate-making 
body of the eastern railroads, also an- 
nounced the election of Charles S. Bax- 
ter, heretofore chairman, at Chicago, of 
the Freight Traffic Committee—Central 
Territory Railroads (an affiliate of the 
TEA-ER) to the chairmanship of the 
General Freight Traffic Committee— 
Eastern Railroads. The TEA-ER has its 
headquarters at 1 Park Avenue, New 
York City. 


Mr. Hill attended St. Ambrose College 
in Davenport, Ia., and entered railroad 
service on June 15, 1915, as night clerk 
in the offices of the Chicago, Rock Is- 
land & Pacific Railroad at Rock Island, 
his native city. He served later as bag- 
gage man, ticket seller, bill clerk, rate 
clerk and chief clerk of the local freight 
office at Rock Island. He advanced to 
the position of chief clerk to the assist- 
ant general freight agent of the Rock 
Island. From November 16, 1927, to Jan- 
uary 31, 1928, he was clerk of the West- 
ern Trunk Line Committee at Chicago; 
thereafter, until September 1, 1936, he 
was assistant general freight agent of 
the Toledo, Peoria & Western Railroad 
at Peoria, Ill: For the next nine years, 
until October 1, 1948, he was a member 
of the Auxiliary Committee of the Cen- 
tral Freight Association. He served as 
chairman of the Central Territory Rail- 
roads, at Chicago, from October 1, 1948, 
to August, 1952, and, after having been 
vice-chairman of the TEA-ER and 
chairman of its General Freight Traffic 
Committee for eight months he became, 
in April, 1963, chairman of the TEA-ER. 
His residence is in Bronxville, N.Y. 


Beginning of Railroad Career 


Mr. Schultz, born in Washington, Pa. 
and educated in the Charleroi, Pa., high 
school, entered railroad service in Octo- 
ber, 1916, as clerk on the Monongahela 
Railway. From June, 1927, to October, 
1933, he was general freight agent on 
the Monongahela-Pittsburgh, Chartiers 
& Youghiogheny Railroad. From Novem- 
ber, 1933, to March, 1941, he was assist- 
ant to the chairman of the Coal, Coke 
& Iron Ore Committee—Trunk . Line 
Territory Railroads, and from the latter 
date to December, 1953, he was chairman 
of that committee. He has been vice- 
chairman of the TEA-ER since January 
1, 1954. His home is in Great Neck, N.Y. 


Mr. Baxter was born in Montgomery, 
Ala., and, after attending Sidney Lanier 
high school there, began his business 


career in December, 1923, as clerk on 
the Montgomery & Louisville Railroad, 
now a part of the Louisville & Nashville 
system. For a period of two and a 
half years ended in September, 1945, 
he was chief of the commercial traffic 
bureau of the Army Air Corps Head- 
quarters in Washington, D.C. He was 
a freight traffic analyst for the Republic 
Steel Corp. for a year thereafter, and 
from October, 1946, to February, 1949, 
he was traffic manager of the Lock- 
heed Aircraft Corp. at Burbank, Calif. 
During the next two years he served 
as assistant director of the Interstate 
Commerce Commission’s Bureau of Traf- 
fic, and for a subsequent period of about 
seven months, until August, 1951, he was 
information officer and director of press 
and public relations of the Defense 
Transport Administration in Washing- 
ton. From September, 1951, until June, 
1956, Mr. Baxter was chairman of the 
Railroads’ Tariff Research Group. He 
then became chairman of the Freight 
Traffic Committee — Central Territory 
Railroads, and chairman, also, of the 
National Diversion and Reconsignment 
Committee and National Freight Tariff 
Committee, as well as vice-chairman of 
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the TEA—ER. His home is in Wilmette, 
Ill. Mr. Baxter is the author of “Tariff 
Makers’ Manual No, 1.” 


Device Handles Materials 
By Floating Them on Air 


Clark Equipment Co., of Buchanan, 
Mich., has been licensed by Douglas Air- 
craft Co., to manufacture and market 
a new system of handling materials by 
floating them on air. 

In an announcement they made joint- 
ly, the two companies said the system, 
developed by Douglas under the name 
“Glide-Aire,” operate on a_ principle 
similar to that used by “ground effect” 
vehicles traveling over ground or water 
on a cushion of air. 

“In materials handling applications,” 
Douglas Aircraft said, “controlled air 
pressure is used to spread a thin layer 
of air under a load to form an almost 
frictionless air bearing. Thus supported, 





Pacific Fruit Builds Plastic-Lined ‘Reefers’ 


In the Los Angeles car-building shops of Pacific Fruit Express, five new mechanically refrigerated 
railroad cars—the company’s first to be fully insulated with panels of lightweight foamed plastic 
bonded to a rigid plastic—have been constructed following successful tests of PFE car doors with 
inner lines of the plastic material. The cars are to be tested by PFE in shipping fruit and produce 
coast to coast with temperatures ranging from 10 degrees below zero to 70 above. Shown inside 
one of the lined cars are Gordon Sherwood (left), general superintendent of the Landis Industrial 
Co., which developed the plastic panels; R. L. Landis (center) president of the industrial com- 
pany, and Edward Mohr, engineer for PFE, San Francisco. 
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loads can be maneuvered horizontally 
in any direction with very little effort. 
“Originally developed for handling ma- 
terials in aircraft, the system is equally 
applicable to railway cars, truck trailers, 
freight terminals, and warehouses. 


“Terms of the licensing agreement 
give Clark, a major manufacture of ma- 
terials handling and construction equip- 
ment, exclusive right to produce and 
market handling equipment which em- 
ploys the ‘Glide-Aire’ system. 


“Experimental units have been de- 
signed and tested, and officials of Clark’s 
development division say production 
models will be available in 1962.” 


North Shore Says ‘Trial’ 
Proves No Profit Possible; 


Abandonment Hearing Set 
(From Chicago Bureau of Traffic World) 

A one-year trial period of opera- 
tion of the Chicago, North Shore & 
Milwaukee Railway ordered 15 
months ago by the Interstate Com- 
merce Commission to see if the line 
could continue “has proved beyond 
any shadow of doubt that this car- 
rier cannot be operated as a private 
enterprise,” Harold Mason, president 
of the road, declared August 9. 


Mr. Mason said the ICC would open 
a hearing August 28 to determine 
whether to permit the North Shore to 


abandon its entire electric commuter 
line and its freight operations between 
Chicago and Milwaukee. The ICC or- 
dered the trial period in an interim 
order in the case, docketed as Finance 
No. 20245, on May 4, 1960 (T.W., May 
14, p. 89). 


Must ‘Borrow’ for Payroll 


“I am borrowing money each month 
just to meet payrolls,” Mr. Mason said. 


He reported that the road had an op- 
erating loss of $343,026, including a $65,- 
722 deficit in June, for the first six 
months of this year. This happened, he 
said, in spite of a voluntary, rider-in- 
spired fare increase of 23 per cent, lower 
average labor costs than its two com- 
petitors, the Milwaukee Road and the 
Chicago & North Western Railroad, and 
maintenance economies. 


“Based on operations thus far in the 
first five months of 1961, it appears that 
this year’s losses will exceed $550,000,” 
Mr. Mason said. “In 1960, the railroad 
lost $369,000. Obviously, the fare in- 
crease didn’t solve anything. The situa- 
tion is worse now than it was before 
and the trend is still downward.” 

The declining number of commuters 
riding the railroad was blamed by Mr. 
Mason for the mounting losses. He said 
riders began to leave the line just after 
the fare increase in June, 1960. The 
number of riders dropped 13.9 per cent in 
the first half of the year, compared with 
the same period one year ago, and fell 
14.1 per cent in the first seven months 
of 1961, he said. 

The North Shore Commuters Associa- 
tion had estimated that the fare rise 
would bring in $650,000, Mr. Mason said, 
but actually had brought additional 
revenues of only $118,000. Operating 
economies through deferred maintenance 
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amounted to $220,000, but, because of 
a@ wage increase in 1960, costs of opera- 
tion increased $305,000, Mr. Mason 
added. 


‘Financial Collapse,’ Threatens 


Despite the 1960 wage increase, the 
750 North Shore employes are earning 
less than their counterparts on the 
Milwaukee Road, the North Western or 
the Chicago Transit Authority, all of 
which compete with the North Shore 
either for the full distance to Milwaukee 
or for part of it, according to Mr. Mason. 

The average hourly wage of a North 
Shore motorman was $2.25 an hour, while 
a CTA car sweeper at the STA Roose- 
velt Road terminal in Chicago earned 
$2.36 an hour, Mr. Mason said. 


“It seems to me,” said he, “that further 
efforts of the commuters association, 
municipalities and state commissions to 
delay the abandonment order are fruit- 
less and can only lead to a complete 
financial collapse of more serious conse- 
quences.” 

The commuters association, the city of 
Chicago together with other cities served 
by the North Shore, and the Illinois 
Commerce Commission have joined in a 
battle against North Shore efforts to 
abandon. The state commission has 
before it its own order to the North 
Shore to show cause why the road 
should not submit monthly budgets to 
the commission and cooperate with the 
commission, the cities and the com- 
muters association to keep the road in 
operation (T.W., Aug. 5, p. 110). The 
North Shore challenged the “show cause” 
order’s constitutionality and the com- 
mission’s jurisdiction to hold hearings 
on it. The commission had not decided 
as of August 9 whether it had juris- 
diction. 








Growth of ‘L.A.’ Airport 
Noted at C of C Luncheon 


A million passengers were handled 
through the Los Angeles International 
Airport in 1947, seven million in 1960, 
and 23 million passengers are “projected” 
for 1970, according to Melvin J. Erickson, 
newly appointed president of the Los 
Angeles Board of Airport Commissioners. 

Mr, Erickson was the speaker at a 
luncheon meeting of the aerospace com- 
mittee of the Los Angeles Chamber of 
Commerce August 11, honoring the new 
commissioners. He said that the Los 
Angeles International Airport handled 
6,680 tons of cargo in 1947, 62,000 tons 
in 1960, and had “projected” one million 
tons for 1970. 


He said the objective of the new com- 
mission was to “provide the world’s fin- 
est airport complex tax free for the 
citizens.” A new Los Angeles Interna- 
tional Airport is now under construc- 
tion. 

Besides Mr. Erickson, other commis- 
sion members introduced at the lunch- 
eon were: David W. Robinson, vice-pres- 
ident; Dr. Harold Koontz, who is also 
vice-chairman for transportation and 
management theory, University of Cali- 
fornia at Los Angeles, graduate school 
of business administration; A. M. Roch- 
len, former vice-president of public rela- 
tions for the Douglas Aircraft Co., and 
Miss Laurel van der Wal, chief of the 
bioastronautics group, Space Technology 
Laboratories. 


Long Beach Says It Will 


Have Largest Bulk Loader 


The port of Long Beach, Calif., has 
announced that the largest bulk-loading 
facility on the Pacific coast will be con- 
structed at the port on a 300,000-square- 
foot site. 

“With a loading capacity of 2,800 tons 
per hour for iron ore, the new facility 
is expected to handle approximately 
2,000,000 tons of iron ore, petroleum coke, 
potash, coal and mill scale during its 
first year of operation,” said the port in 
an announcement. 

The bulk loader, designed by Kaiser 
engineers, would be built by the Long 
Beach Harbor Department for $1,500,000 
and would be leased to the Metropolitan 
Stevedore Co., for 40 years, officials said. 
They added that construction would 
start in the fall and would be completed 
in August, 1962. 

“On the site there will be a stockpile 
area with a capacity of 100,000 tons,” 
said the port in its announcement. 
“California iron ore will be transported 
into the port of Long Beach at the rate 
of 100 rail cars every third day. 

“As a result of a three-way loading 
system, a 45,000-ton ship will be loaded 
in 24 to 36 hours. The system includes 
loading directly to the ship from the 
pits beneath the rail cars, loading di- 
rectly to the ship from the stockpile, 
or a combination of these two methods.” 

It was stated that the port expected 
to obtain in excess of $200,000 per year 
in revenue from the facility. 


NMEIC Becomes ‘Equipment 


Interchange Association’ 


The Equipment Interchange Associa- 
tion is the new name—as of August 10 
—of the old National Motor Equipment 
Interchange Committee, an organization 
of motor common carriers of property. 

Incorporated under the laws of the 
District of Columbia, the group continues 
to have offices at 1616 P Street, N.W., 
Washington, D.C. 

C. James McCormick, president, said 
that all NMEIC members automatically 
became members of the EIA board of 
directors and that all officers assumed 
new duties as officers of the EIA and as 
members of the executive committee. Mr. 
McCormick has named these committee 
chairmen for 1961-62: 


Finance, A. A. Fowler, Jr., president, 
Indianapolis-Kansas City Motor Express, 
Inc., Kansas City; rental charge, V. T. 
Hemingway, vice-president, Hemingway 
Bros. Interstate Trucking Co., New Bed- 
ford, Mass., and T. E. Woodward, vice- 
president—operations, Dixie Ohio Ex- 
press, Akron (vice-chairman); interpre- 
tations and grievances, R. D. Brockman, 
manager of transportation, Mason & 
Dixon Lines, Inc., Kingsport, Tenn., and 
J. H. Neal, vice-president—transporta- 
tion, Arkansas-Best Freight System, Inc., 
Fort Smith, Ark. (vice-chairman), and 
advisory panel, C. H. Bowman, operations 
manager, Eastern Express, Inc., Terre 
Haute, Ind., and F. M. Winterholler, 
vice-president — operations, Bell Lines, 
Inc., Charleston, W.Va. (vice-chairman). 

















August 19, 1961 





Brazil Orders Commuter Rail Equipment 


Dr. Rodrigo Lopes (right) U.S. representative of Rede Ferroviaria Federal, S.A. (Brazilian 
railroad network), listens as Francis H. Boland, vice-president of ACF Industries, Inc., and gen- 
eral manager of the company’s American Car & Foundry Division, describes rail equipment 
to be furnished Brazil by ACF. A $3.3 million contract is being financed by the Export-Import 
Bank of Washington under an agreement through which the bank has made available $100 


million to help Brazil modernize its rail system. 


ACF will furnish 18 multiple-unit electric com- 


muter cars to be manufactured in Berwick, Pa., for delivery starting in August, 1962. 


Three Companies Collaborate 
In Providing for Servicing 
Of Piggybacked ‘Reefers’ 


Refrigerated trailers moving in 
piggyback service between Chicago 
and New York via the new T.O.F.C./ 
Erie-Lackawanna Railroad service 
are now receiving refrigeration in- 
spection and service enroute, pursu- 
ant to an agreement made between 
T.O.F.C., the Erie-Lackawanna Rail- 
road and Thermo King Corporation 
of Minneapolis, T.O.F.C. has an- 
nounced. 


“Thermo King is well known as @ 
pioneer in transport refrigeration and 
this move will provide positive protec- 
tion of perishables shipped in this new 
service,” said E. F. Ryan, president of 
T.O.F.C. and of Rail-Trailer Co., which 
owns 50 per cent of T.O.F.C., an abbre- 
viation for Terminal Operating Facility 
Co. 

All piggyback “reefer” trailers, whether 
shipped by the six member motor car- 
riers of T.O.F.C. (Cooper-Jarrett, Inc., 
Denver-Chicago Trucking Co., Eastern 
Express, Inc., Midwest Emery Freight 
System, Interstate System, Spector 
Freight System), by the Erie-Lacka- 
wanna, by non-member motor carriers, 
or by other shippers, can now be in- 
spected and serviced at three points on 


the route to assure safe delivery of the 
contents. 


Thermo King headquarters for this 
inspection and maintenance operations 
are at the Fifty-first and Wallace Street 
terminal of T.O.F.C. in Chicago. It has 
similar facilities for maintenance and 
refueling at the Erie-Lackawanna ter- 
minal at Croxton Yards, NJ. A mid- 
point inspection and maintenance is 
provided at Stony Point, Pa., near Mend- 
ville. 


Hawaiian Tour Sponsored 
By San Francisco C of C 


(From Pacific Coast Bureau of Traffic World) 

The Matson Navigation Co. has an- 
nounced that participants in a Hawaiian 
trade development tour sponsored by the 
San Francisco Chamber of Commerce 
will sail from San Francisco October 18 
on the Matson liner “Matsonia”. 


Businessmen taking the tour will spend 
a week in Hawaii, meeting with the 
Honolulu, Hilo and Kauai chambers of 
commerce, and will visit commercial and 
industrial sites and expansions for study 
of Hawaiian business growth and op- 
portunities. 


Historical Unit Sets Rail Trip 


A rail excursion from Washington, 
D.C., to Strasburg, Pa., has been sched- 
uled for October 14 by the Washington 
chapter of the National Railway His- 
torical Society. The trip will utilize both 
diesel and steam power and will cover, 
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in part, America’s oldest short-line rail- 
road—the Strasburg Railroad, a 4%4- 
mile line chartered in 1832. The excur- 
sion train will leave Washington about: 
8:10 am. and return about 8 p.m. Fare 
will be $10.75 for adults and $6 for chil- 
dren. Information and tickets may be 
obtained from the Trip Committee, 
NRHS Washington Chapter, Box 487, 
4 Franklin Station, Washington 4, 


Interstate Highway System 
Is 26% Completed, Surplus 
Of $298.5 Million in Fund 


At the end of fiscal 1961 (June 
30) a total of more than 10,800 miles 
of the projected 41,000-mile national 
system of interstate and defense 
highways were open to traffic, con- 
struction was under way on another 
4,800 miles, and the federal highway 
trust fund rounded out five years 
with a surplus of $298,449,557, Rex 
M. Whitton, Federal Highway Admin- 
istrator, announced August 13. 


“The actual mileage in use by pas- 
senger and commercial vehicles rose 
from 9,107 a year ago and from 10,597 
as of March 31, 1961, the date of the last 
survey, to 10,825 as of June 30,” said 
Mr. Whitton. “Over 26 per cent of the 
interstate system is now open to traf- 
fic.” 


Key Highway Network 

According to the latest survey, 1,857 
miles of the system were completed to 
final standards in the last 12 months, 
with 242 miles being completed in the 
quarter ended June 30. 

The interstate system will be the na- 
tion’s key highway network, serving both 
civilian and defense requirements, and 
carrying about 20 per cent of the total 
traffic. The federal-aid highway act of 
1956 required the system to be designed 
to accommodate the traffic needs of 1975 
and completion of the system is sched- 
uled for 1972. 

Under the act, each state receives a 
yearly apportionment of federal inter- 
state funds from the highway trust fund 
for work on approved interstate system 
routes. Mr. Whitton said that appor- 
tionment of $2.2 billion for fiscal year 
1962 was announced July 26. The sched- 
uling of preliminary steps and actual 
construction on the interstate routes is 
the responsibility of the states, subject 
to approval by the Bureau of Public 
Roads, headed by Mr. Whitton. 


Total Cost: $11.2 Billion 

More than $11.2 billion had been ex- 
pended on the federal aid interstate 
program since the accelerated program 
began in 1956, he said. The highway 
trust fund, in the quarter ended June 
30, received almost $672 million of tax 
revenue income, about 87 per cent of 
it from taxes on motor fuel, said Mr. 
Whitton. Disbursements for highways 
in the period amounted to more than 
$559 million. 

The National Highway Users Confer- 
ence says the highway trust fund surplus 
“is nearly three times the balance that 
had been previously estimated.” The 
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surplus included $234,034,000 invested in 
Treasury Certificates with a 3 per cent 
interest rate, it said. 

Meanwhile, President Kennedy, in a 
move to expedite the interstate program, 
directed the Department of Commerce 
on August 15 to make available $818.5 
million in federal-aid highway funds 
which otherwise would not have been 
available to the states until October 1. 


Harry Bridges to Take Part 


In Ports Panel Discussion 


(From Pacific Coast Bureau of Traffic World) 

Harry Bridges, president of the Inter- 
national Longshoremen’s and Ware- 
housemen’s Union, will take part in a 
panel discussion September 28 on labor 
and management at the fiftieth annual 
convention of the American Association 
of Port Authorities in Long Beach, Calif., 
according to an announcement from the 
port of Long Beach. 

Other participants in the panel will 
be Alexander Chopin, chairman of the 
New York Shipping Association; Thomas 
Gleason, general organizer of the Inter- 
national Longshoremen’s Association; 
and J. Paul St. Sure, president of the 
Pacific Maritime Association. 

The panel discussion, titled “Labor- 
Management Relations and Its Effect on 
Domestic and Foreign Trade,” will take 
place the afternoon of September 28 in 
the Lafayette hotel, Long Beach. The 
convention will be in session from Sep- 
tember 25 through September 29. 


F. W. Okie Now President 
Of Eight Rail Companies 


Fred W. Okie, of Pittsburgh, president 
of the Union Railroad Co. and of the 
Bessemer & Lake Erie Railroad Co., has 
also been elected president of several 
other industrial railroads formerly head- 
ed by Daniel J. Smith, who recently be- 
came president of the Duluth, Missabe 
& Iron Range Railway Co., the B & 
L E has announced. 

The additional railroad companies 
that Mr. Okie now heads are: 

The Donora Southern Railroad Co., 
Donora, Pa.; McKeesport Connecting 
Railroad Co., McKeesport, Pa.; Lake 
Terminal Railroad Co., Cleveland; New- 
burgh & South Shore Railway Co., 
Cleveland; Northampton & Bath Rail- 
road Co., Northampton, Pa., and Hanni- 
bal Connecting Railroad Co., Hannibal, 
Mo. 


SBA Okays $290,000 Loan 


For Motor Common Carrier 


The A-P-A Transport Corp., a motor 
common carrier of North Bergen, NW.. 
has obtained authorization for a $290,000 
loan from the Small Business Adminis- 
tration repayable over a six-year period 
for supplemental working capital and 
terminal improvements. 


Arthur E. Imperatore, president of 
A-P-A, said, however, that negotiations 


were under way to raise the principal 
sum to $350,000 and to lengthen the 
term to 10 years. 

Mr. Imperatore said receipt of the 
loan was expected by September 1. 


Salisbury (Md.) Designated 


Part-Time Customs Station 


The establishment of a customs station 
at Salisbury, Md., effective July 15, for 
operation on a part-time basis, has been 
announced by W. Rae Dempsey, Jr., 
collector of customs at Baltimore. 

The new station was established at 
the Masonic Temple in Salisbury due 
to an increasing flow of imports of 
frozen tuna fish consigned to Dulany 
Foods, Inc., said Mr. Dempsey. The 
office will be open between 9:00 a.m. 
and 11:00 a.m., Monday through Friday 
of each week. 

Mr. Dempsey said that customs stations 
were places other than ports or subports 
of entry where officers or employes were 
on duty to board, enter, and clear vessels 
and perform and enforce various other 
provisions of the customs and navigation 
laws. 


Family Moves to East Area 


Reverse 5-Year Out-Trend 


The Aero Mayflower Transit Co., In- 
dianapolis, which conducts a quarterly 
survey of family moves in the United 
States, has reported that in the second 
quarter of 1961 almost as many persons 
moved into the eastern states as moved 
out, reversing a five-year trend. 

Basing the figures on the number of 
interstate moves handled by Mayflower, 
a nationwide moving firm, the company 
said the influx of new families into the 
12-state eastern area reduced the “mi- 
gration deficit (outgoing v. incoming 
families) down to a slim 1 per cent... 
compared with deficits of 6 to 10 per 
cent in similar periods in recent years.” 

However, the company said the report 
again revealed a “heavy movement of 
families into the favored ‘sunshine 
states’-—California, Florida, and Arizona 
—but the highlight is the reversal] in 
the Atlantic seaboard and New England 
states.” 

The bigger eastern states—New York, 
Pennsylvania, and New Jersey—contin- 
ued to lose more families than they 
gained, but even there, the “situation 
was improving,” said Mayflower. It 
added: 

“Brightest spot of all in the east con- 
tinues to be the District of Columbia. 
The district had twice as many incom- 
ing as outgoing families in this year’s 
second quarter. From the standpoint of 
incoming families only, the 12-state 
eastern area attracted almost 11 per 
cent more families in the second quarter 
this year than in the same period last 
vear. and almost 26 per cent more fam- 
ilies than in the comparable period of 
1957. 

“Individual leader among the sun- 
shine states during the second quarter 
was Arizona, with a plus 51 per cent. 
California had a plus 41 per cent. Florida 
a plus 11 per cent.” 


United Air Lines said August 11 its 
systemwide operations produced July 
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records in both passenger and cargo 
categories. 

Robert E. Johnson, senior vice-presi- 
dent, sales and advertising, said United 
carried 1,067,046 passengers and flew 
741,595,000 revenue passenger-miles in 
July. Freight totaled 7,835,000 ton-miles; 
express, 1,258,000 ton-miles; and mail, 
including first class, 4,090,000 ton-miles, 
he stated. The airline flew 15,874,000 
revenue airplane miles in July, Mr. 
Johnson said. 


Nickel Plate President Calls 


For Fewer, Stronger Roads 


There must be “fewer but stronger rail 
systems in the United States if the rail- 
roads are to continue as private enter- 
prise,” according to F. S. Hales, presi- 
dent of the New York, Chicago & St. 
Louis Railroad. He also urged mergers 
as a means of competing with private 
carriers. 


Presenting his views in a talk August 
12 before 1,000 25-year employes attend- 
ing the fifty-fourth convention of the 
NKP Veterans’ Association, Mr. Hales 
said: 

“These ‘do-it-yourself carriers’ — the 
truck fleets, barge lines and pipelines 
owned by industrial companies—are the 
fastest-growing means of transportation. 
Since World War II, non-regulated car- 
riers—most of them industrial shippers— 
have increased their ton mileage by 123 
per cent, compared with a rise of only 
22 per cent for regulated carriers. .. .” 


Referring to the Nicke] Plate’s pro- 
posed merger with the Norfolk & Western 
Railway (T.W., Aug. 12, p. 74), Mr. Hales 
said that “strong systems would permit 
the railroads to compete more effectively 
with other modes of transportation, par- 
ticularly the private carriers which have 
made vast inroads into the business of 
all common carriers.” He added: 

“Only when the railroads are strong 
enough and competitive enough to in- 
crease their share of the nation’s freight 


traffic will they be able to provide more 
and better jobs.” 


TWA Reveals Arrangements 
For Acquiring 26 New Jets 


Trans World Airlines announced on 
August 15 that it had entered into agree- 
ments with institutional and bank pur- 
chasers for the sale of $147,000,000 of 
equipment mortgage notes, and that the 
proceeds would be used in its purchase 
of 26 new jet transport planes. 


“The agreements, negotiated by Dillon, 
Read & Co., Inc., Lazard, Freres & Co., 
and Lehman Brothers,” the airline said, 
“cover the sale to institutional purchas- 
ers Of $107,000,000 equipment mortgage 
sinking fund notes due in 1977, and to 
bank purchasers of $40,000,000 equipment 
mortgage serial notes due 1963-66. 


“Delivery of $15,000,000 sinking fund 
notes and $5,000,000 serial notes has been 
made and delivery of the remainder is 
scheduled to be made prior to December 
31, 1962. Proceeds from the sales of the 
notes, together with approximately $40,- 
000,000 from the company’s own funds, 
will be used to purchase 20 Boeing 1707- 
131B and six Boeing 707-331B jet air- 
craft, with spare engines, other spare 
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parts and related equipment at a total 
cost estimated at approximately $187,- 


000. 

“Upon delivery of these 26 jet aircraft, 
scheduled for 1962, TWA will have a jet 
fleet composed of 53 Boeing 707 jet air- 
craft and 20 Convair 880 jet aircraft 
available for use on its transcontinental 
system in the United States and its 
international system between the United 
States and points in Europe, Africa and 
Asia.” 


C A&E Arranges for Sale, 


Development of Real Estate 


The sale and development of the real 
estate of the Chicago, Aurora & Elgin 
Railway was placed in the hands of a 
Chicago real estate firm August 14. The 
railroad recently cleared the last hurdle 
in its efforts to go out of business (T.W.., 
July 15, p. 103). 

The properties include 600 acres of 
right of way through 14 suburban com- 
munities west of Chicago from Forest 
Park to Wheaton, Aurora and Elgin, II1.; 
station buildings; and an executive of- 
fice building and a 26-acre tract in 
Wheaton. The latter is the site of the 
abandoned railroad’s shops and yards. 
Some of the property lies along other 
railroad tracks paralleling the C A & E 
tracks. 

“A long-range development program 
for many of these properties is essential 
to the well-being of the western sub- 
urbs,” said Lambert S. O’Malley, presi- 
dent of the road, in making the an- 
nouncement that sale and development 
would be placed in the hands of L. J. 
Sheridan & Co. 

The C A & E suspended passenger 
operations in 1957, freight operations in 
1959, received Interstate Commerce Com- 
mission to abandon all operations on its 
52.85 miles in May (T.W., May 13, p. 
109) and received Illinois Commerce 
Commission to abandon permanently on 
July 6 (T.W., July 15, p. 103). 


Overseas Commerce Moved 
Via Milwaukee Port Shows 
312% Rise, ‘61 Over ‘60 


Overseas commerce through the 
port of Milwaukee from the opening 
of the shipping season to July 31 this 
year increased 312 per cent over the 
like period of last year, H. C. Brockel, 
municipal port director, announced, 
August 10. 


By the end of July, 1960, overseas 
commerce imported and exported 
through the port totaled 80,876 net tons, 
and at the end of July, 1961, overseas 
commerce increased to 333,273 net tons, 
Mr. Brockel said. 

“With the four traditionally busiest 
months of deep sea navigation still 
ahead,” he said, “it now appears beyond 
question that Seaway traffic through the 
port of Milwaukee will considerably ex- 
ceed 500,000 net tons during 1961, a 
cargo volume which had been projected 
for achievement by the port by 1965.” 

The port director also reported that 
the Milwaukee port had handled, as of 
July 31 this year, far more traffic than 
it handled in all of 1960. Seaway com- 
merce through the port for all of 1960 


was 230,497 net tons. Mr. Brockel re- 
ported last month that the port topped 
the 1960 figure by about 8,000 tons in the 
1961 period up to July 1 (T.W., July 15, 
p. 52). 


Overseas shipments of bulk grain con- 
stituted the fastest growing traffic 
through the port in 1961, according to 
Mr. Brockel. These exports were zero in 
1959, amounted to 8,164 net tons by the 
end of July, 1960, and, to the same date 
in 1961 were 59,458 net tons, an increase 
of 628 per cent. Mr. Brockel said the 
1961 figures excluded an all-time record 
cargo of bulk grain from Milwaukee 
shipped during July to Three Rivers, 
Quebec, in a Great Lakes carrier for 
transshipment to Rotterdam. 


Export shipments of scrap metals 
were approximately 20,000 tons to the 
end of July, 1960. To the end of July, 
1961, this rose to 170,832 tons, a growth 
rate of 754 per cent Mr. Brockel said. 
These figures did not include another 
7,154 tons of scrap metals shipped via 
the municipal docks, he said. 

Overseas general cargo increased from 
43,794 tons to 89,472 tons, an increase 
of 104 per cent, in the period to July 31. 

Machinery and other heavy-lift cargo 
in the overseas trade declined slightly 
from 6,907 net tons to the end of July, 
1960 to 6,357 net tons to the end of July, 
1961, a decline of 9 per cent. Scrap 
cargoes handled at the municipal open 
docks, however, increased 255 per cent 
from 2,011 net tons in 1960 to 7,154 net 
tons to the end of July, 1961. 


Truck Lights for Safety 


As a contribution toward highway 
safety, the American Trucking Associ- 
ations, Inc., has announced that all 
freight vehicles of the organized truck- 


ing industry will burn their lights con- 
tinuously over the Labor Day week- 
end. 

John J. Gill, ATA president, said the 
industry’s “Truck Lights on for Safety” 
campaign called for truck drivers to keep 
on lights both day and night from 4 
p.m., September 1, until 8 a.m., Sep- 
tember 5. 

He made the announcement August 
17 at the annual meeting of the ATA 
Council of Safety Supervisors in the 
Fort hotel, Detroit. 





Kennedy Asks $14 Million 


To Pay New Haven Loans 


President Kennedy has asked Con- 
gress to appropriate $14.7 million for 
“payments to the lending banks on de- 
faulted loans to the New York, New 
Haven & Hartford Railroad, which have 
been guaranteed by the government.” 

The figure, which includes principal 
and interest, was included in a request 
August 8 for additional funds for a 
variety of purposes, none others touch- 
ing on transportation. 

The New Haven on July 7 filed a pe- 
tition in the federal district court for 
Connecticut for reorganization under 
section 77 of the bankruptcy act after 
the Interstate Commerce Commission, 
which had approved $23 million in loans 
to it under part V of the interstate com- 
merce act ($13 million in the last year), 
indicated that it could not guarantee any 
further loans, and after the New Haven 
was unsuccessful in obtaining a $5.5 mil- 
lion loan under the defense production 
act. (T.W., July 15, p. 21). Since then, 
however, the trustees appointed by the 
federal district court have obtained a 





Railroad Uses ‘Excess Capacity’ on Week-End Trips 


The Milwaukee Road is using its ‘excess capacity’ in new bi-level suburban commuter coaches 
for Sunday excursion trips. Shown above is the first excursion train, run July 23, crossing the 
Wisconsin River en route from Chicago to the Wisconsin Dells. Ten stainless-steel coaches not 
needed for the Milwaukee’s Sunday suburban schedules were used and the trip was a sell-out. A 
second ‘Sunday special’ is scheduled for August 20, when a trainload of Chicagoans will 
visit Madison, Wis. The railroad will provide a special bus tour of the University of Wisconsin 
campus and the Cave of the Mounds. Other trips to the Dells are planned for Labor Day and 
October 1. 
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loan on a trustees’ certificate of $5 mil- 
lion from the Irving Trust Co. of New 
York (T.W., Aug. 5, p. 16). 


‘L.A.’ Harbor Board Seeks 


Talks on Custom House Site 


(From Pacific Coast Bureau of Traffic World) 

In an effort to arrive at conclusions on 
the long-standing question of whether 
a new United States customs house in 
the Los Angeles area should be situated 
in the harbor area or in downtown Los 
Angeles, the Los Angeles Board of Har- 
bor Commissioners has invited the Long 
Beach Board of Harbor Commissioners 
to meet on a mutually agreeable date for 
a complete discussion. 


In other actions, 
board selected two of its members, Com- 
missioners George Watson and Gordon 
MacLean, to constitute a land and lease- 
hold committee, and directed E. R. Stan- 
ley, of the firm of Stanley & Stolz, the 
board’s petroleum geologist consultants, 
to determine the desirability and prob- 
able cost of a geophysical survey of oil 
potential under the waters of the harbor 
inside the breakwater. 


Virginia Port Authority 
Offers To Buy ACL Property 


Acceptance of an option and offer of 
the Atlantic Coast Line Railroad to sell 
its waterfront facilities at Pinners Point, 
including 65 acres on the Elizabeth River 
at Portsmouth, Va., for $207,000 has been 
announced by the Virginia State Ports 
Authority. 

Frank A. Ernst, chairman of the board 
of commissioners of the authority, said 
a portion of the property known as 
Pier I, and a warehouse for the con- 
tinued handling of freight being carried 
by the Old Bay Line steamers to and 
from Baltimore, would be leased back to 
the railroad. 


The portion known as Pier 3 would 
be leased to the Diamond Construction 
Co. for continuation of the construction 
of the second Elizabeth River tunnel, 
he said, adding that other portions would 
be available for lease with or without 
improvement. 


Wooden Pallet Clinic 


In cooperation with the National 
Wooden Pallet Manufacturers Associa- 
tion, the State University College of 
Forestry at Syracuse University has an- 
nounced that it will sponsor the fifth 
annual Clinic on Wooden Pallet Manu- 
facturing and Sales November 1-2 at 
the Hugh P. Baker Forest Products 
Laboratory, Syracuse, N.Y. 

Prof. Russell C. Deckert, conference 
coordinator at the college, said the 
clinic was being sponsored as part of a 
college-service-to-industrv program. 


‘Mormacscan’ Speed Record 


A new Moore-McCormack Lines cargo- 
passenger liner; “Mormacscan,” has set 
a speed record from New York to Monte- 


the Los Angeles . 


video on her maiden voyage, the com- 
pany said, August 9. It reported that, 
making an average speed of almost 20 
knots, the ship arrived in the Uruguyan 
capital in 12 days, 3 hours and 48 
minutes. 


The Mormacscan was launched on 
March 21, 1961, at Sun Shipbuilding & 
Dry Dock Co. and was delivered to 
Moore-McCormack on June 30. 


MATS Awards $2.5 Million 


In Contracts to 13 Lines 


The Military Air Transport Service 
recently awarded 13 airlines a total of 
$2,504,728 in air transportation contracts 
to provide for overseas movement of 
military passengers and cargo until the 
end of September. 

The airlines and the amounts of their 
contracts are: 

Pan American World Airways, $766,- 
663; the Flying Tiger Line, $526,998; 
Slick Airways, $414,496; Trans World 
Airlines, $385,877; World Airways, $158,- 
345; Great Lakes Airlines, $81,828; 
Northwest Orient Airlines, $41,979; U.S. 
Overseas Airlines, $37,761; Trans Inter- 
national Airlines, $28,071; Capitol Air- 
ways, $21,820; Riddle Airlines, $21,610; 
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Overseas National Airways, $13,438, and 
Alaska Airlines, $5,837. 


Military traffic transported by the 13 
airlines will total approximately 10,635 
passengers and 910 tons of cargo. Of 
this estimate, 2,075 passengers and all 
the cargo will be moved in the Pacific 
area, 8,005 passengers in the Atlantic 
and 555 passengers in the Alaskan area, 
MATS says. 

In another action, MATS announced 
August 11 that it had signed agreements 
with two more airlines—Pan American 
and Northwest Orient—for transporta- 
tion of military passengers aboard sched- 
uled international flights. 

Northwest is to provide transportation 
in the Pacific and Alaskan areas in the 
year beginning September 1, while Pan 
Am is to give transportation in the 
Atlantic and Pacific areas from Septem- 
ber 1 through June 30, 1962. 


Warehouse in New Jersey 


A public bonded warehouse with 540,- 
000 cubic feet of space will be opened 
October 1 near Kenilworth, N.J., accord- 
ing to the Jacobson Manufacturing Co., 
of Kenilworth. 

Jacobson says that the warehouse, to 
be operated by a subsidiary, will pro- 

vide drop shipping services for out-of- 





‘Minuteman’ Goes by ‘Largest’ Tractor-Trailer 


This 64-foot-long transporter-erector contains a 60-foot U.S. Air Force ‘Minuteman’ solid propellant 
missile. The tractor-trailer is believed to be the largest tractor and trailer unit ever designed 
for regular highway transport. It was designed and developed under direction of the Boeing 
Co. for the Air Force. Assisting in design and development were the General Motors Corp. Truck 
and Coach Division, Cessna Aircraft Co. and the Bendix-Pacific Division of Bendix Corp. The 
unit uses 12 tires of the same size on four tractor axles, has a gross weight of 108,000 pounds 
when loaded, and is 10 feet wide and 12'% feet high. The ICBM missiles will be transported 
from the Boeing base at Ogden, Utah, where the missiles are assembled, to launching sites. 
Some of the missiles will be transported by air to Air Force bases near the launch sites with 
transporter-erectors like this one completing the delivery to the underground silos. The trailer unit 
is equipped with two telescoping hydraulic actuators, one on each side, which enable it to 
stand 90 degrees on end to lower the missile into its launching silo or to raise the missile 
from the silo for replacement. The twelve 10-22.5 tires are B. F. Goodrich Power Express tires with 
12 ply rating. Each tire, with an inflation pressure of 85 pounds per square inch, supports 
9,000 pounds. 
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town manufacturers and will have trans- 
fer and dead storage. It will have a load- 
ing dock able to accommodate six trucks 
at once. 


Hearing on Indiana Port 
Site to Be Held Aug. 30 


(From Chicago Bureau of Traffic World) 

A new public hearing on the disputed 
proposals for a new port at Burns Ditch 
on Indiana’s Lake Michigan shore has 
been scheduled for August 30 by Col. J. 
A. Smedile, district engineer at Chicago 
for the Corps of Engineers, U.S. Army. 

In the new hearing, it was announced 
August 10, all interested parties would 
have an opportunity to present addi- 
tional information and to obtain views 
on the merit of the proposed improve- 
ments. The hearing would be held in 
the Indiana House of Representatives, 





Timetables—Past and Present 


Only a leaflet was necessary in 1928 to list 
schedules of all the nation’s airlines, as shown 
here by Harold Crary. Mr. Crary holds the 
first consolidated U.S. airline schedule (right) 
which he issued 33 years ago. In contrast, 
United Air Lines now publishes 18 timetabl 

for major cities (left) in addition to a system 
timetable. Mr. Crary, who retired as United's 
vice-president in charge of sales in 1953, is 
now an assistant to the president of United. 





Indianapolis, beginning at 10 a.m., Col. 
Smedile said. 

Opponents of the state of Indiana’s 
decision to place the port at Burns 
Ditch met in Whiting, Ind., the same 
day the hearing was announced to pro- 
pose a tri-city, bi-state, ocean and lake 
port development on Lake Michigan be- 
tween Lake Calumet and Indiana har- 
bors, at an estimated cost of $150 mil- 
lion. The cost of the Burns Ditch proj- 
ect will be about $67 million, according 
to the newly appointed Indiana Port 
Commission, sponsor of the project 
(T.W., July 15, p. 37). 


Ask Bi-State Harbor 


The Whiting meeting, sponsored by 
the chambers of commerce of Whiting, 
Hammond and East Chicago, Ind., 
brought together nearly 150 business, in- 
dustrial, labor and political leaders. They 
heard a proposal by Maurice N. Quade, 
of New York City, a consulting engineer, 
for creation of an Indiana-Illinois harbor 
commission to make engineering studies 


of the proposed eight-mile, bi-state har- 
bor. Mr. Quade heads the firm of Par- 
sons, Brinkerhoff, Quade & Douglas. 

The project, which would be called the 
Tllinois-Indiana Outer Harbor, would be 
created by extending the breakwater 
now protecting ships entering the Calu- 
met River headed for Calumet Harbor. 
The breakwater would run from its 
present location an added four miles 
southeast to a point opposite Whiting, 
said Mr. Quade. 

A gap would be left for a harbor en- 
trance from the lake, after which 
the breakwater would slant into Indiana 
harbor at East Chicago. The break- 
water would be two miles from the 
present shoreline. Mr. Quade suggested 
construction of a bulkhead 3,000 feet 
inland from the breakwater. Dirt fill 
behind this bulkhead would extend the 
shoreline and furnish land for harbor 
facilities and industry, he said. 

The mayors of the three cities spon- 
soring the Whiting meeting voiced ap- 
proval of the proposal. George Cha- 
charis, mayor of Gary, Ind., gave only 
qualified support to the proposal. He 
said he did not believe that at present 
the construction of a harbor along In- 
diana’s lakefront could be justified. He 
added, however, that “if there is a local 
shipping need, I support the tri-city 
plan.” 

The Burns Ditch proposal was attacked 
by Mr. Chacharis as one being pushed 
in behalf of certain steel companies, 
owners of property at the Burns Ditch 
site which the Indiana port commission 
has begun negotiations to buy (T.W., 
July 29, p. 19). Mr. Chacharis said the 
companies should build their own har- 
bors, rather than permit a Burns Ditch 
harbor to be built with state and federal 
funds. 


Mayors to Go to Hearing 


The mayors of the four Indiana cities 
said they would attend the hearing Au- 
gust 30 to express their views. Other op- 
ponents, including those who oppose the 
Burns Ditch site because it would make 
use of parts of the Indiana Dunes State 
Park, are expected to appear (T.W., July 
29, p. 37). 


Bonanza Reports Progress 


In New Airline Services 


(From Pacific Coast Bureau of Traffic World) 

Officials of Bonanza Airlines, Inc., at 
a press conference in Los Angeles August 
10, said the company was making strong 
efforts to solve problems common to the 
airline industry as a whole, including 
the problem of a decline of industry 
revenues in the first half of 1961, and 
rising costs. 

The Bonanza officials called attention 
to the company’s new half-fare schedule 
for youths from 12 through 21 years, 
effective August 10, and its “Bonanza- 
land” tariff, schedules to be effective 
September 24, subject to approval of the 
Civil Aeronautics Board. The last-named 
proposal provides for unlimited travel on 
Bonanza’s system to western resorts for 
15 days at a flat rate of $90 and for 30 
days at $160 for travelers outside of the 
California-Arizona-Nevada-Utah _ terri- 
tory, and generally from east of the 
Mississippi River. 

Bonanza’s total originating passenger 
traffic was up 20.3 per cent in the second 
quarter of this year as compared to the 
similar period in 1960, and was up al- 
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most 25 per cent in June, officials said. 
They added that traffic in the company’s 
new excursion fare markets increased 121 
per cent for the second quarter over the 
corresponding period last year and that 
a@ 132- per-cent increase was recorded in 
June. 

Edmund Converse, president and 
chairman of the board of Bonanza, and 
G. Robert Henry, executive vice-presi- 
dent, conducted the press conference at 
the Statler Hilton hotel. 


Venezuela Requires Proof 
Of Ocean Freight Collection 


Venezuela has established a regula- 
tion designed to guarantee the collec- 
tion of ocean freight charges on ship- 
ments into the country, according to the 
U.S. Department of Commerce. 

The new regulation, designated as No. 
19, was published July 4, the depart- 
ment said, adding: 

“In addition to any other requirements 
imposed by the exchange control regu- 
lations, proof that the freight charges 
have been paid now must be furnished 
by the Venezuelan consignee prior to re- 
lease of any merchandise included in 
the [Venezuelan] List of Imports of 
the Controlled Market. 

“Freight charges for merchandise on 
the list of controlled imports must be 
paid in Venezuela in local currency.” 


ATA Central Claim Group 


Sets Session in Indiana 


Sessions on liability, claim prevention 
and loss and procedure costs will high- 
light a meeting September 7-8 of the 
Central Freight Claim Conference in 
Terre Haute House, Terre Haute, Ind. 
The conference is affiliated with the 
National Freight Claim Council of the 
American Trucking Associations, Inc. 

Welby M. Frantz, executive vice- 
president of Eastern Express, Inc., Terre 
Haute, and chairman of the board of 
the ATA, will speak at a management 
luncheon the first day. 

Those at the liability session, which 
will occupy the first day, will hear a talk 
by David E. Rosenfeld, a Terre Haute 
lawyer, after which there will be a panel 
discussion on liability. William A, Nie- 
meyer, vice-president and general man- 
ager of Lovelace Truck Service, Terre 
Haute, will begin the loss and procedure 
costs session the morning of the second 
day. 

The “keynoter” for the session on 
claim prevention will be Theodore Bauer, 
Jr., president of Best Way of Indiana, 
Terre Haute. 


Rail Passenger Officers 
Plan Ninety-Eighth Session 


The Broadmoor hotel in Colorado 
Springs, Colo., will be the locale for the 
ninety-eighth annual meeting of‘ the 
American Association of Passenger Traf- 
fic Officers. It will run September 17-20. 

Among the guest speakers, and their 
topics, will be: ' 

C. D. Buford, vice-president of the As- 
sociation of American Railroads, “Rail- 








Frank W. Bunce, Chief Mechanical Officer, The § PR d 


Milwaukee Railroad says: 
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THIS IS MILWAUKEE CAR 28280. 
Its NAILABLE STEEL FLOORING is 11 years old, 
has never cost a dollar in repairs. Yet it is still 
tight enough to haul flour, strong enough to carry 
top-tonnage loads. 


NAILABLE STEEL FLOORING saves shippers 
money, too. Floors are always solid, smooth and 


splinter-free. Lading is much safer. So are loading 
dock employees. And the durability of N-S-F keeps 
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more class A cars available for duty. As Mr. Bunce 
puts it: “NAILABLE STEEL FLOORING plays an im- 
portant role in our continuing program to give 
shippers better service.” 


For even more protection against damage to lading 
and cars, N-S-F has two willing partners: Stran- 
Steel Grain Door Nailers and Stran-Anchor Lining 
for side and end walls. 
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Full information and cost studies are available from 
Stran-Steel representatives in Chicago, New York, St. 
Louis, San Francisco, Minneapolis and Richmond. In 
Canada, N-S-F is made and sold by International 
Equipment Co., Ltd., Montreal. STRAN-STEEL 
CORPORATION, Detroit 29, Michigan 


STRAN-STEEL IS A DIVISION OF NATIONAL STEEL CORPORATION 
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road Passenger Service in the Soviet 
Union”; William J. Jann, sales manager 
of the Rent-a-Car division of the Hertz 
Corp., “Hertz and the Railroads”; Vin- 
cent P. Conroy, vice-president of the 
Avis Rent-a-Car System, “Avis and Rail- 
Auto Travel,” and Maj. O. Frank Wolff, 
executive officer with the information 
office at Headquarters, North American 
Air Defense Command, “The NORAD 
Story.” 


AMA Sets Seminars on Cost, 


Sale, Design of Packages 


Five packaging seminars, emphasiz- 
ing cost, design, manufacture and sale 
of packages, have been scheduled for 
September and October by the Amer- 
ican Management Association. 


The first of the packaging seminars, 
on “Packaging Costs and Controls,” will 
be held September 11-13 in the Astor 
hotel, New York City. Allocation of pack- 
aging costs, planning expenditures, con- 
trolling packaging operations, evaluating 
package performance and future costs 
and controls for packaging will be the 
major topics. 

Presented simultaneously, October 2-4, 
at the Astor hotel will be seminars on 
“Package Development and Engineering” 
and “Package Design and Merchandis- 
ing.” The role of manufacturing in the 
total packaging program will be empha- 
sized in the development and engineering 
seminar, while marketing roles and goals 
in the total packaging program will be 
stressed in the design and engineering 
seminar. 

A fourth conference at the Astor hotel 
in New York City will be on “Plastic 
Containers for Packaging,” stressing new 
developments and techniques for rigid 
and semi-rigid plastic containers. This 
seminar will be held October 4-6. 


The subject of the fifth seminar, Sep- 
tember 20-22, in the La Salle hotel in 
Chicago, will be “Packaging Children’s 
Products.” 


Those interested in participating 
should notify the American Manage- 
ment Association, 1515 Broadway, New 
York 36, N.Y. 


President Again Accelerates 
Release of Highway Funds 


President Kennedy issued a directive 
to the Department of Commerce August 
15 to release immediately $818,584,000 of 
federal-aid highway funds that normally 
would not have been released to the 
states until October 1. 

It was the third time since taking 
office in January that the President had 
directed the early release of such funds. 
In February he ordered the release of 
$718 million and in May he ordered $818 
million released (T.W., May 20, p. 31). 

The latest $818 million sum comprises 
the allocation to the states for the 
second quarter of the fiscal year which 
began July 1 and were made available 
in advance to permit acceleration of the 
federal-aid highway program, the White 
House said, adding: 

“The President’s directive will enable 
the states that are in a position to do 


so to further expedite planning and 
construction work on the _ interstate 
system and other federal-aid highways.” 


Increase in Aluminum Use 


For Transportation Foreseen 


By 1965, the transportation industry, 
exclusive of air carriers, will use 78 per 
cent more aluminum annually than it 
used in 1960, according to a spokesman 
for an aluminum manufacturing com- 
pany. 

The prediction was voiced August 9 
at a luncheon given by the Reynolds 
Metals Co. at the Stork Club in New 
York City, for press representatives. 
Representing the company were Keith 
Hall, general manager, and Neil W. 
Zundel, director of industrial markets 
sales, both of Richmond, Va. 

A speaker at the luncheon said total 
annual aluminum requirements for rail- 
road use were expected to reach 40 
million pounds by 1965, with the most 
—25 million pounds—for freight car 
components. He said that aluminum 
would continue to be the dominant 
construction material for truck-trailers 
and low-pressure tank-trailers, and that 
marine applications for aluminum, not 
including pleasure boats, were on the rise. 

“Perhaps the biggest unknown mar- 
ket,” he said, “is containerization—the 
shipment of goods from sender to final 
destination in the same container re- 
gardless of the different types of car- 
riers involved. . . . It is estimated that 
50 million pounds of aluminum will be 
used for containers yearly by 1965. This 
may prove to be a conservative estimate.” 

He explained that use of aluminum 
for airplanes was not expected to in- 


crease, because of a shift to missiles 
and diversification into other end 
products. 


Pennsylvania Bill Permits 
40-Foot Highway Trailers 


The Pennsylvania General Assembly 
passed a bill August 9 permitting the 
operation of 40-foot highway trailers in 
the state, with combinations up to 55 
feet, according to a spokesman for the 
American Trucking Associations, Inc. 

If signed by Governor David Law- 
rence, the measure would become law 
December 31 and run until January 1, 
1967. The present legal limit! on trailer 
lengths in Pennsylvania is 35 feet. 


Retired Rail Claim Officers 


Organize, Elect Officers 


The Association of Retired Freight 
Claim Officers, a new organization, has 
announced that with the signing of 72 
charter members and election of officers 
it is “in business.” 

John K. Lovell, former general freight 
claim agent of the New York Central, 
is president. Other officers are James L. 
Puig, former freight claim agent of the 
Illinois Central, vice-president; Roland 
L. Gohmert, former freight claim agent 
of the Western Pacific, treasurer, and 
Albert L. Green, former special repre- 
sentative of the Association of American 
Railroads, secretary-editor. 

As stated in a letter to members by 
Mr. Lovell, the purpose of the associa- 
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tion “shall be the friendly dissemination 
of such data or information members 
are disposed to furnish about themselves, 
their interests and activities in period- 
ical news letters to members.” 


Mr. Lovell said membership was open 
to retired railroad officers who were con- 
cerned with freight claim settlements or 
the prevention of claims, whether em- 
ployed by individual railroads or their 
bureaus or associations. 


Annual dues of $3, Mr. Lovell says, 
may be remitted to R. L. Gohmert, 
Treasurer, 271 Retaina Place, San An- 
tonio, Tex. z 


Truck Wage Negotiations 
Still Under Way in West 


(From Pacific Coast Bureau of Traffic World) 


Negotiators representing both the 
trucking companies and the Teamsters’ 
Union in 11 western states were sched- 
uled to resume contract negotiations 
in San Francisco August 16 after a 
recess of several days (T.W., Aug. 12, 
p. 17). 


Meanwhile, trucking companies operat- 
ing in the San Francisco Bay area and 
Teamsters’ locals there were reported 
to have reached a tentative agreement 
on a new three-year contract covering 
approximately 10,000 union members in 
that area. Negotiators for the 11-state 
area had been stymied by failure of the 
bay area negotiators to reach an agree- 
ment and it was believed that once the 
area problem was out of the way the 
negotiators for the larger territory would 
be able to progress. They had postponed 
until September 1 the effective date of 
the contracts in the 11-state territory. 


The bay area agreement was reported 
to include a three-year package increase 
of 7 cents, 6 cents, and 5 cents, respec- 
tively, per hour, due July 1 of each of 
three successive years beginning this 
year, with an immediate 10-cent in- 
crease in such fringe benefits as wel- 
fare, pension, and extra holidays. The 
agreement was said to be subject to a 
vote of the individual members of the 
bay area union locals comprising coun- 
cil No. 7 of the Teamsters. An industry 
spokesman said ballots were due to be 
returned postmarked August 17. Team- 
sters in the bay area are said to average 
about $3.12 per hour at present, not 
including special rates for driving cer- 
tain large-size vehicles or rigs. 


The contracts for the 11-state territory 
were originally dated June 30, but the 
effective date had been extended several 
times to permit negotiations to continue. 
It was understood that any wage boosts 
agreed on would be retroactive to July 1. 


American Air Cargo Record 


American Airlines says it flew 9,484,- 
000 ton-miles of airfreight last month to 
set a new July record for domestic air- 
lines. G. Marion Sadler, vice-president 
and general manager, said the volume 
in July was an encouraging development 
because the traditional months of peak 
air freight activity were in fall and win- 
ter. He said the July performance, a 
gain of 9 per cent over the same month 
a@ year ago, followed an all-time domestic 
airfreight record set by American in 
June. 
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BASIC TRANSPORT 
QUESTIONS .... A Symposium 





By Lewis W. Britton 





Which Road for Transportation — 
Private Management, or... ? 


Collins, manager of the Trans- 

portation and Communication 
Department of the Chamber of Com- 
merce of the United States, is the 
first of a series of interviews con- 
ducted by TRAFFIC WorRLD since it 
became obvious in mid-1961 that the 
much-studied transportation indus- 
try was to be subjected to further 
study. The questions asked of men 
who are in a position to speak with 
authority were designed to draw their 
considered opinions on matters which 
are fundamental to the decisions 
which will determine whether the 
common carrier transportation sys- 
tem in the United States is to con- 
tinue essentially as private enter- 
prise or is to be subjected to further 
governmental control. 

It is a matter of pure coincidence 
that Richard Wagner, president of 
the Chamber of Commerce of the 
United States, made the statement 
which is reproduced in connection 
with the interview with Mr. Collins 
just as TRAFFIC WORLD was preparing 
to launch this symposium. Mr. Col- 
lins in his answers to the questions, 
voices the policies adopted by the 
Chamber of Commerce. 


"Teen interview with Gerald W. 


Is there any validity to the suggestion 
that the anti-trust laws could take the 
place of the present regulatory scheme? 


The transportation industry is a regu- 
lated business primarily because of its 





importance to the proper functioning of 
our national economy and because 
competition has ordinarily been viewed 
as being less pervasive as a restraining 
influence in a quasi-monopoly situation 
such as exists in the common carrier 
field. 

Complete abandonment of these regu- 
latory schemes at this time would not 
be in the public interest. 

While a certain degree of government 
regulation of the transportation industry 
is generally accepted as necessary, we 
should also realize that changing tech- 
nology and new conditions demand con- 
tinual modification of the various 
regulatory acts if progress is not to be 
stultified. 

In general, the industry will enjoy its 
maximum efficiency and growth with a 
minimum amount of government regu- 
lation and interference. Therefore, it is 
necessary to continually work to reduce 
needless or outdated laws that are not 
currently in the public interest. 


Assuming that the present policy of reg- 
ulation is to be continued, are there any 
areas where it could be lessened? 


Management should be permitted 
greater latitude in setting rate levels 
and regulatory agencies should not sub- 
stitute their judgment for that of man- 
agement on such questions as the effect 
@ proposed rate might have on business 
volume. For example, the airlines are 
currently experimenting in several ways 
with various types of incentive rates 
designed principally to lure people to 
air travel who are not now using it. The 
regulatory agency is required to give 
its approval before such rates can go 
into effect. 

It is in.this area of pricing that 
management should be given its fullest 
play without hindrance from the regula- 


merce of the United States. 


tors. Management is much better able to 
decide whether a particular rate or fare 
proposal will prove beneficial. Unless a 
public interest issue is raised by such 
a@ proposal, the regulatory agencies 
should not become involved. 


Is there need, now, to equalize the com- 
petitive situation as between the rail- 
roads and the air, water and motor car- 
rier industries which operate over fed- 
erally supported facilities and, for the 
future, between the airlines and the 
motor carriers of property? 


Various government programs are 
cited as producing benefits for one form 
of transportation as opposed to another 
that may be in competition for identical 
traffic. Reasonable people will agree that 
government should not engage in activ- 
ities that unduly prefer one part of 
the economy over another unless an im- 
portant element of national interest is 
involved. It is also reasonable that if 
such a program is found necessary, the 
beneficiaries should bear a fair share of 
the costs. Otherwise, fundamental prop- 
erty rights and economic relationships 
are disturbed. 

To promote equity in such cases and 
to discourage needless government proj- 
ects, the National Chamber has favored 
the development of a user-charge pro- 
gram whenever it is practicable to do so. 


Would greater freedom of competition 
achieve the stated purpose of the na- 
tional transportation policy—a system 
of transportation adequate to the postal, 
commercial and defense needs of the 
country? 


The Chamber believes that all forms 
of transportation should be permitted 
competitive opportunities that will con- 
serve for the public good the advantages 


Gerald W. Collins, manager of 
the Transportation and Communication 
Department of the Chamber of Com- 
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Transportation Week 


of each. The freest possible play of com- 
petitive forces that is consistent with the 
national interest would produce the most 
efficient use of our transport facilities 
and therefore would be in the public 
interest. 


It is suggested that one phase of study 
by the government would be the part 
each segment of the transportation in- 
dustry should play. Would the United 
States Chamber of Commerce favor allo- 
cation of traffic by any means other 
than competition? 


The Chamber would not favor alloca- 
tion of traffic by any means other than 
competition unless overriding nation®] 
considerations such as national security 
were involved. Allocation of traffic by 
government edict is the way this matter 
would be handled under a dictatorship. 
This nation has grown strong through 
our system of individual initiative and 
competition. This competition has been 
the incentive for improvement and 
should continue to be if we wish to make 


continued progress. None of us should 
lose sight of this important difference. 


In view of one contract worked out 
between dock operators and stevedores 
on the Pacific Coast under which part 
of the savings from automation or im- 
proved working rules go to the union in 
cash payments, should there be a study 
of the equities to be observed in formu- 
lating such agreements? 


I am not sure what is necessary here, 
but in this agreement it appears that 
most of the benefits of new technology 
was gobbled up by the labor union. His- 
torically, of course, these improvements 
have been shared by management and 
the public has also benefited through 
lower charges. In our maritime trades 
today, we are badly outclassed costwise 
by forzign competitors. We desperately 
need to cut costs and to close this gap. 
The future of this industry as well as 
others may well depend on achieving a 
better competitive balance. Therefore, 
when the union grabs the major part of 
cost savings from automation and takes 
these benefits in the form of dollar 
payments to store in their treasury, it 
insures. we will continue to operate as 





On August 5, Richard Wagner, 
president of the Chamber of Com- 
merce of the United States and 
chairman of the executive com- 
mittee of the Champlin Oil and 
Refining Co., Chicago, issued the 
following statement: 

“At no previous point in our 
national history has the transpor- 
tation industry, particularly the 
common carrier system, faced a 
more critical financial situation. 


“A recent report by the Air 
Transport Association states that 
domestic trunk airlines had a net 
loss of almost $16 million for the 
first four months of this year. 
Many major common carrier truck 
lines are also showing financial 
distress. In the forefront of this 
ominous movement are the na- 
tion’s railroads particularly those 
in the eastern sector—11 key 
eastern roads produced combined 
deficits of more than $100 million 
in the first five months of this year. 
The New Haven Road has just 
filed for bankruptcy. 

“As we look at the situation in 
mid-1961, the United States 
through its inaction may be mak- 
ing the major mistake of encour- 
aging the nationalization of our 
common carrier system. 

“President Kennedy has given 
Secretary of Commerce Hodges 
until November 1 to develop leg- 
islative recommendations to meet 
this problem. Hopefully, these 
recommendations would suggest 
legislative solutions which the 





Congress would consider next 
year. 

“| doubt if we can afford to 
wait this long. This industry, in 
the last five years, has been 
‘studied’ to death, both by the 
Administration and the Congress. 
What is needed is action, not 
more study. 

“If Congress would seize the 
initiative, it could enact legisla- 
tion this year. Through its many 
hearings and studies already com- 
pleted it has all the information 
needed to correci inequities and 
to relieve the carriers from some 
of the needless burdens they now 
carry. 

“The National Chamber earlier 
this year recommended a legisla- 
tive program which could achieve 
greater economy and efficiency in 
the common carrier field. Many 
other national and local organi- 
zations represented in the Noa- 
tional Chamber’s membership are 
in agreement with these pro- 
posals. 

“l also suggest that local and 
state governments can do more 
than anyone to help. Carriers 
badly need relief from inordi- 
nately high property tax rates on 
carrier properties. This is true 
particularly in those areas that 
rely heavily on transit and com- 
munications services. 

“Transport labor leaders should 
also realize the gravity of this 
situation and switch from a busi- 
ness-as-usual attitude to one that 
will help improve the efficiency of 
the industry.” 
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the highest cost operators. This is very 
shortsighted for the union, the industry 
and the nation. Perhaps the labor union 
leadership is what needs to be investi- 
gated. 


Does the Chamber favor a working rela- 
tionship between the departments of the 
federal government dealing with labor 
and the regulatory bodies, so that pric- 
ing of labor and of service is coordi- 
nated? 


No. The federal government, through 
either the Department of Labor or the 
regulatory agencies, should not try to 
coordinate the pricing of labor and the 
rates set for services. Wage rates should 
result from pure collective bargaining 
between management and labor and 
rates for services should be set by man- 
agement, subject only to review by the 
regulatory agency to determine if they 
are in the public interest. 


What can be done to reverse the loss 
of traffic by common carriers to exempt 
carriers? 


The exemption provisions in the inter- 
state commerce act should be tightened 
to make them apply strictly to the move- 
ment originally intended by Congress. 
Continual broadening of these exemp- 
tions has been the basic cause of this 
problem. Energetic enforcement by the 
states as well as the federal government 
will be necessary. Also the carriers should 
be allowed greater latitude to price these 
services with greater imagination so as 
to counter the need of shippers to resort 
to private carriage. 


What steps can be taken to halt the 
trend by which regulation, since the 
interstate commerce act was-first en- 
acted, has narrowed the areas of “man- 
agerial discretion?” 


It will require continuous hard work 
by all groups interested in the welfare 
of the transportation industry. All of 
us should continually challenge any pro- 
posed legislation to be vitally sure it is 
necessary before it is adopted. We 
should continually seek out those laws 
which have outlived their usefulness and 
secure their repeal. The National Cham- 
ber for example now is supporting repeal 
of the antiquated full crew law for rail- 
roads and elimination of the locomotive 
inspection requirement originally de- 
signed for outmoded coal burning loco- 
motives. . 

We should. continually recognize that 
even though this industry is regulated as 
a public utility, we need the maximum 
amount of initiative and new thinking 
whieh is available in each company’s 
management. Close government regula- 
tion can discourage the development of 
new ideas and initiative if it is not used 
judiciously. Maximum managerial free- 
dom is necessary if we are to progress. 
Should the reorganization act be modi- 
fied to make plain that the President’s 
plans submitted under that act are to 
deal with agencies in the Executive 
Branch, or with such executive duties 
as have been placed by Congress in the 
independent agencies, and to make it 
perfectly clear that, as arms of Congress, 
the regulatory agencies are the respon- 
sibility of Congress? 


It probably would facilitate matters if 
the act was so clarified. However, the 
expedient alternative is to oppose any 
plan that attempts to tranfer regulatory 
functions to the Executive. A case in 
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point is Reorganization Plan No. 7 of 
1961, relating to maritime functions. 
This plan would transfer the statutory 
duties of the Federal Maritime Board 
relating to the determination of ship 
construction and operating differential 
subsides to the Secretary of Commerce. 
Thus, it would give to the Executive 
Branch functions that are closely allied 
with the regulatory responsibility and 
which have traditionally been under the 
supervision of the Congress. 


Commerce Secretary Asks 
Aid of Transport Interests 


On Report for President 


Secretary of Commerce Luther H. 
Hodges is seeking the assistance of 
carrier, shipper, labor and state 
groups in developing the recommen- 
dations to meet current difficulties 
facing all segments of transporta- 
tion which President Kennedy has 
directed him to make by November 
1, TraFFic Wortp has learned. 


It was learned that the Secretary sent 
letters to a number of interested persons 
asking them to meet August 17 at the 
Department of Commerce to “discuss 
the transportation problems” and then 
to submit written suggestions by August 
28. Dr. Gayton E. Germane, recently 
appointed as a consultant to the Secre- 
tary on transportation policy matters, 
presided at the August 17 meeting. 

The President on August 2 sent to the 
Secretary a letter asking him to take 
the leadership in coming up with recom- 
mendations to be placed before the next 
session of Congress (T.W., Aug. 12, p. 23). 

In the letters he sent to the interested 
persons on August 14, Secretary Hodges 
said: 

“President Kennedy has asked us in 
the Department of Commerce to take 
the lead in developing recommendations 
which he could consider for submission 
to the next session of Congress on the 
subject of a transportation policy for 
the nation. These recommendations are 
to include both short-range and long- 
range actions necessary to achieve a 
healthy and efficient transportation 
system. 

“In developing these recommenda- 
tions, we want to be sure that, insofar 
as possible, we have the advice and 
counsel of all interested persons and 
firms. I would, therefore, appreciate it 
very much if you would meet with us 
along with representatives of other in- 
terested organizations to discuss the 
transportation problems that should be 
reviewed developing recommendations 
for the President. 

“We expect that interested carrier, 
shipper, labor and state official groups 
will be represented. The meeting will be 
held from 2 to 4 p.m., Thursday, August 
17, in Room 5855 of the Commerce Build- 
ing. Dr. Gayton E. Germane, of Stan- 
ford University, my consultant on this 
subject, will act as chairman of the 
meeting. 


“Following this session and by August 
28, we would like to have in writing the 
specific suggestions of your organiza- 
tion. In this connection, it would be 


appreciated if your written statement 
would include your opinion on the 
urgency and practicality of the topics 
you suggest... .” 

Earlier this year, the Department of 
Commerce prepared a 32-page “draft” 
message on transportation for the Presi- 
dent to submit to Congress. This report 
was never submitted to Congress, how- 
ever, but copies of it became available 
to the press (T.W., July 22, p. 19). Re- 
liable sources then said the message was 
“dead” and would not be sent to Con- 
gress, at least not in the original form. 


NLRB Orders Seamen’s Vote 


On ‘Runaway’ Cruise Vessel 


The National Labor Relations Board 
has ordered that a collective-bargaining- 
rights election be held among seamen 
aboard the Caribbean cruise ship, SS 
“Yarmouth,” to determine whether they 
want to be represented by the Seafarers 
International Union. 

The order followed a similar ruling in 
which the board held that the labor- 
management relations act applied to 
American-flag vessels registered under 
foreign flags (T.W., July 15, p. 44). De- 
mands by some unions to be allowed the 
right to organize crews aboard such ves- 
sels, often called “runaway” vessels, was 
a Major issue in the nation-wide mari- 
time strike, now blocked by a Taft- 
Hartley act injunction. 


‘TRAFFIC WORLD 


In the “Yarmouth” case, the NLRB 
said the ship was owned by the McCor- 
mick Shipping Corp., a Panamanian 
Corporation, but that it was operated 
jointly by the McCormick firm and the 
Eastern Shipping Co., a U.S. firm. 


Frontier Raises Pilots’ Pay 


Frontier Airlines announced in Denver, 
August 9, that it had signed an 18-month 
contract with the Air Line Pilots Asso- 
ciation, the union representing the com- 
pany’s 170 pilots..The agreement becomes 
effective September 1 and is to continue 
through February, 1963. 

The new contract included, for cap- 
tains and co-pilots, increases in base pay 
and aircraft mileage rates and, for co- 
pilots, a percentage of a captain’s flight 
pay, Frontier said. 

Frontier recently signed a new two- 
year contract with 450 of the company’s 
ground personnel—station agents, res- 
ervationists, communication clerks, stores 
personnel and pay loaders. 


Movers’ Institute to Meet 


The American Movers Institute will 
hold its second annual meeting Septem- 
ber 14-16 in the Edgewater Beach hotel. 
Chicago, Thomas F. Robertson, execu- 
tive director, has announced. There is 
a $20-per-person registration fee. 


Legislative News 


Justice Dep’t, Air Group 
Oppose CAB Plea for More 


Authority in Court Cases 


The Department of Justice and the 
Air Transport Association of America 
took a position August 16 at a House 
subcommittee hearing against a bill, 
requested by the Civil Aeronautics 
Board, to assure independent CAB 
participation and representation in 
court proceedings. 

At issue in the one-day hearing before 
the transportation and aeronautics sub- 
commitee of the House interstate and 
foreign commerce committee was H.R. 
7310, introduced at the board’s request. 

It would amend the federal aviation 
act in order to (1) assure the board 
independent representation in court 
cases, (2) provide for review of non- 
hearing board determinations in the 
courts of appeals and (3) clarify present 
provisions concerning the time for seek- 
ing judicial review. 

CAB Asks Enactment 

“The result of the bill,” Whitney 
Gillilland, a member of the board, testi- 
fied, “would be to bring about some 
consistency with the procedures con- 
cerning other agencies charged with 
similar responsibilities. 

“It is of considerable importance that 
independence of action be assured to 
the board in enforcement matters. This 
is true for many reasons, including the 
fact that greater expedition is almost 


certain to be achieved. The bill would 
make it clear that the board may, on 
its own initiative, institute and fully 
prosecute all necessary court proceedings 
to enforce compliance with the act and 
the board’s determinations thereunder. 


“It would permit the board to pro- 
ceed independently or through the At- 
torney General in enforcement cases 
and provide that the Attorney General 
may, in any event, participate as of 
right.” 

But opposition was expressed in a 
statement submitted by Byron R. White, 
Deputy Attorney General, who said: 

“It is believed that the present scheme 
for the legal representation of the board 
has worked very well and that the pro- 
posed amendments, instead of solving 
problems, might create greater problems 
by establishing a system of legal repre- 
sentation of the government in board 
matters whereby differences arising be- 
tween the board and the Attorney 
General over interpretation of law 
would be litigated in the courts instead 
of being resolved within the executive 
branch. 

“Where the former practice has been 
followed, experience shows that the pro- 
cedure creates confusion for interested 
parties and the courts and friction with- 
in the government. It is self-evident that 
resort to the courts to settle conflicts 
between departments and agencies is 
time-consuming, adds to the work of the 
judiciary and increases the operating 
costs of both the judicial branch and 
the agencies concerned... . 

“The Department of Justice should be 
recognized as the chief law office of the 
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it was a BIG job, that only a railroad could handle... 
It was a precision job, calling for extreme care and skill. 


Length, 127 feet... 

Weight, 135 tons... 

L&N made on-time safe delivery! 
Units to be shipped seldom come bigger than this gigantic cylinder. Three L & N 

flat cars transported it from Birmingham, Ala., to Knoxville, Tenn. Six months’ 


planning went into the shipment, with every mile of the rail route between the 
two cities prechecked for adequate clearance measurements. 





Careful L&N handling brought about on-time safe delivery of the unit, be- when SPR 
lieved to be the largest and heaviest single item ever received by rail in Knoxville. Ewasvit 
You expect exceptional service from L & N ... and get it. Be sure, be safe... ship om 
L&N to, from, and through the Central South! wns 

Write or phone Freight Traffic Department, Louisville and Nashville Railroad, — 
Louisville 1, Kentucky (JUniper 7-1121). “ays 











LOUISVILLE AND NASHVILLE RAILROAD 
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Legislation 


government. It should conduct all liti- 
gation before the courts on behalf of the 
government and its executive depart- 
ments and agencies, except as Congress 
authorizes otherwise.” 

Agreeing with this position was John 
E. Stephens, general counsel of the 
ATAof A. 

“The most significant proposal of the 
bill,” he said, “is that which would take 
away the existing responsibility of the 
Department of Justice for the conduct of 
federal court proceedings growing out 
of CAB orders and turn it over to the 
CAB. 

“Similarly, the bill would propose to 
duplicate in the CAB the existing au- 
thority of the Solicitor General of the 
United States to petition the Supreme 
Court for certiorari from such federal 
court proceedings. 

“We believe that these proposals are 
unnecessary, duplicative, wasteful and 
objectionable in principle, and therefore 
oppose them.” 


P.O. Allotted $590 Million 
For Mail Transportation 


The House and Senate agreed on a 
compromise version of an appropriation 
bill August 15 to allot $590,000,000 to the 
Post Office Department for transporta- 
tion costs in the fiscal year which began 
July 1. This action cleared the measure 
for the President’s approval. 

The sum is the same as originally set 
in the House version of the bill (H.R. 











5954) but $1,800,000 less than the amount 
set in the Senate version. In the budget 
message to Congress, $593,600,000 had 
been requested. 

The bill is the fiscal 1962 appropriation 
measure for the Treasury and Post Of- 
fice departments and the Tax Court of 
the United States. It contains no other 
amounts dealing with transportation. 


Congress Moving Swiftly 
On Airplane Crime Bills 


Following closely in the wake of sev- 
eral recent incidents involving the hi- 
jacking or attempted hijacking of com- 
mercial airliners, Congress has moved 
rapidly on two fronts to bring such ac- 
tion and a variety of other crimes in- 
volving aircraft under federal criminal 
law. 

The Senate moved first, voting 92 to 0 
on August 10 on a bill (S. 2268) covering 
five general types of occurrences aboard 
planes, providing for investigation of 
them by the Federal Bureau of Investi- 
gation and permitting individual airlines 
to refuse to transport persons or prop- 
erty “inimical to air safety.” 

That bill would declare as crimes un- 
der federal statutes such actions as as- 
saults, maiming, murder, .manslaughter, 
malicious mischief and robbery aboard 
a plane. It would be a crime to try to 
or to obtain control of a plane by vio- 
lence or threats of violence. Anyone 
committing such acts would be con- 
sidered to have committed piracy. It 
would be a crime to give false informa- 
tion about any of those crimes, and only 
recognized law enforcement officers 
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would be allowed to carry concealed 
weapons on board planes. 

Then on August 16, the House inter- 
state and foreign commerce committee 
submitted a favorable report to the 
House on H.R. 8384, which would cover 
the piracy, crime, concealed weapons, 
false information and FBI investigation 
parts of the Senate bill, with the lan- 
guage closely similar. 

This bill, however, contains no lan- 
guage permitting individual lines to re- 
fuse to transport persons or property 
and it has, in addition, a section mak- 
ing it a crime for a passenger to as- 
sault, intimidate or threaten any flight 
crew member or flight attendant. 

A committee spokesman said a vote 
was expected by the House early the 
week of August 20. 


Senate Urged to Set Up 


Supplemental Air Class 


In its written report to the Senate on 
a bill to provide for a permanent class 
of supplemental air carriers, the Senate 
commerce committee says the legislation 
is needed to assure continuation of an 
industry with a “vital role to play in 
meeting the air transportation needs of 
this country.” 

The bill (S. 1969) would replace tem- 
porary legislation enaeted last year ex- 
tending the operating authority of the 
supplemental carriers to March 14, 1962 
(T.W., Aug. 5, p. 47). The Civil Aero- 
nautics Board requested the legislation 
after a federal court ruled that the 
board lacked authority to issue blanket 
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—major market—major port—is available to you via Union Barge Line’s fast, 
economical river transportation. UBL can help you save money on many ship- 
ments of bulk and regulated commodities from points on or near the Inland 
Waterways to most major markets. A call to your UBL representative may be an 
eye-opener in terms of substantial transportation savings. He will be glad to 
analyze your requirements and suggest specific ways you can take advantage 
of low-cost UBL transportation. For information, call any UBL office— 
Cincinnati, Houston, Memphis, New Orleans, New York, Pittsburgh, St. Louis. 





INLAND WATERWAYS 
COMMON CARRIERS ASSOCIATION 


UBL 


UNION BARGE LINE, PITTSBURGH 22, PA. 





MEMBER 
AMERICAN 
WATERWAYS 
OPERATORS. 
Nc 
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SAN FRANCISCO 





AIR LINES 
FLIES DIRECT 
TO THE 
ORIENT 


ship air cargo to the Orient is ae ial ule from San Francisco dove- 
along the direct route Japan Air Lines al " tails with major incoming cargo flights 
flies — westward from the U.S. across the Pacific to sree the East. There’s ample time to transfer your 
Japan. From Chicago and New York or anywhere in freight, yet no delay in shipping it on across the Pacific. 
the eastern U.S., it’s faster to forward freight west- And JAL’s DC-7Fs, as you know, take the bulkiest or 


ward—and when time means money, cheaper, too. the most fragile cargo with equal consideration. 
JAPAN AIR LINES CARGO COURIERS 


TALK TO YOUR CARGO AGENT OR FREIGHT FORWARDER OR CALL JAPAN AIR LINES AT: NEW YORK « SAN FRANCISCO + LOS ANGELES + PHILADELPHIA 
SEATTLE « CHICAGO * CLEVELAND « DETROIT « BOSTON » WASHINGTON « DALLAS « HOUSTON + DENVER + SAN DIEGO » HONOLULU +» VANCOUVER + TORONTO 
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or nails 





or bathroom scales 


The better way 
is Santa Fe 


No matter what you ship 
call the nearest Santa Fe 
Traffic Office and let the 
“railroad that’s always on 
the move toward a better 
way” go to work for you. 


Awd 
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TRANSPORT LEGISLATION IN CONGRESS 






































ICC-PROPOSED MEASURES BILL NO. HEARING REPORTED PASSED LAW 
ICC Employe Boards ....| S 1667/HR 8033; H H H 
Freight Car Per Diem . .| S 886/HR 146 s 
Motor Rights Suspension .| S 1042/HR 5593 
Court Defense of ICC ...| S 1591 
Criteria for Mergers .. .| S 1285/HR 5597 
Motor Rights Enforcement| S 1043/HR 5594 
Repeal Bulk Exemption S 1284/HR 5595 
Repeal Mail Pay Act ....| HR 1986 S-H S-H S-H V 
Operating Revocation ...| S 1590 
Motor Vehicle Safety ... .| S 1287/HR 5598 
Liability for Damages .. .| S 1283/HR 5596} H 
Alaska-Hawaii Rights ....| S 1725 s S 
Revoke Oath Provision ..| S 2037/HR 7458 
Protect ICC Personnel ...| S 1286/HR 5599 

Other Major Transportation Measures 
Extend Rail Loans | HR 1163 S-H S-H sH | V 
CAB Court Procedures . .| S 957/HR 7310 H 
CAB Foreign Regulation .| S 958/HR 7309 
Bar Ticket Scalping S 959/HR 7306 
Protect CAB Reports ....| S 960 
CAB Access to Records ..| S 961/HR 7304 H 
CAB Accident Functions .| S 962/HR 7307 H 
End Some CAB Hearings| S 963/HR 7302 
Air Subsidy Mail ...... S 964/HR 7305 
Civil Aviation Penalty ..| S 965/HR 7303 
Aviation Labor Disputes | S 88 
Water User Fees .. S 78/HR 2963 
Dep’t of Transportation .| S 867/HR 1126 
Dual-Rate Extension ....| S$ 2154 S-H S-H S-H V 
Jet Cargo Fleet Aid ....| HR 4588 
Extend Transport Tax . HR 7446 S-H S-H | S-H V 
National Transport Week| HJ Res 143 S-H | S-H V 
Mass Transit Loans .....| S 1922 S-H S-H S-H V 
Promote Agency Ethics HR 14 H 
Express Exempt Sec. 4 ..| S 319/HR 4272 
Slow Rail Discontinuances| Various 
Stockpile Rail Equipment .| S 1025/HR 2078 
Nuclear Fleet Aid ... HR 1158 
50-50 Cargo Preference | HR 1204 
Damage to Shipments .. .| HR 2429 H H H 
License Ocean Forwarders} S 1368/HR 2488} S-H S 
War Ship Priority ......| S 882/HR 3154 
End Commodity Clause .| S 734/HR 2798 
Suspend Rail Mergers Various 
Dep't of Consumers S 1688 
Extend Airport Act S 1703/HR 6580} S-H S-H H 
Rate-Making Change S 1197/HR 5937 S 
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“The TRAFFIC MAN'S Line” 





YOU CAN USE OUR 


TOTAL INVESTMENT 


Trucks, Tractors, Trailers, Terminals, and Freight Mov- 
ing Equipment .. . all are at your command! 





The right equipment, Double Bottom, Single Bottom, 
Container Units . . . where you want it .. . when you 
need it .. . to handle the usual or the unusual in freight 

shipments. 


Road equipment kept constantly at the highest peak 
of productive efficiency to warrant . . . to continue 
to receive .. . from an ever-growing list of shippers 
... “CONFIDENCE-JUSTIFIED”! 


“CONFIDENCE-JUSTIFIED” by the record of 

achievements . . . of scheduled maintained . . . of deliv- 
eries made when promised . . . of obstacles overcome 
to give you the service you’ve come to expect from 
Cooper-Jarrett, Inc. 


Multi-million dollar investment in freight handling 
equipment manned and maintained by men who know 
their business . . . backed by years of experience. 


It’s working for you. . . right now! 


YOU'LL FIND YOUR “CONFIDENCE-JUSTIFIED” BY 


COOPER -JARRETT INC. 


FREIGHT 





““CONFIDENCE-JUSTIFIED” SERVICE TO ALL POINTS FROM TERMINALS IN... 


ee Sr mes oe TRENTON, NEW JERSEY 
COLUMBUS, OHIO 
ey ALND JERSEY CITY, NEW JERSEY UNIONTOWN, PENNSYLVANIA 
CHICAGO, ILLINOIS KANSAS CITY, MISSOURI WALLINGFORD, CONNECTICUT 
CINCINNATI, OHIO PHILADELPHIA, PENNSYLVANIA = WHEELING, WEST VIRGINIA 





CLARKSBURG, WEST VIRGINIA PITTSBURGH, PENNSYLVANIA ZANESVILLE, OHIO 
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Legislation 


authority to a number of the carriers, 
as it had done early in 1959. 

“The supplemental carriers constitute 
an important element in national de- 
fense,” the Senate committee says in its 
report. “During the Berlin airlift, while 
representing only 5 per cent of the na- 
tion’s civilian air transport, these car- 
riers moved approximately 25 per cent 
of the passengers and 57 per cent of the 
cargo carried. by civilian aircraft sup- 
porting this strategic operation... 

“These carriers have been instrumental 
in expanding the horizon of air com- 
merce. To a large extent they are re- 
sponsible for the tremendous expansion 


in the charter field which has taken 
place in the last few years. They pio- 
neered the military contract business 
and the air freight or all-cargo field. 
They were the first to develop aircoach 
travel and as a result opened a vast new 
field of air transportation by encourag- 
ing people to travel by air who had 
never done so previously. 

“Since its origin, the supplemental air 
carrier industry has existed in an at- 
mosphere of uncertainty from one 
month to the next as to whether oper- 
ating authority would continue. It has 
been an era of continued court chal- 
lenges, protracted, costly and tedious 
government deliberations, anxiety and 
frustration. 

“Your committee is unanimous in its 
conviction that the supplemental air 











K! 


NGS POINT CARGO 
HANDLING EXPOSITION 


SEPTEMBER 6, 7, 8, 1961 


Pier Nine, North River, New York City 


This is the perfect opportunity for manu- 
facturers of cargo handling equipment 
and for firms specializing in new ship- 
ping and packing techniques to talk di- 
rectly to their most likely prospects. 


The Exposition will be conducted con- 
currently with the International Cargo 
Handling Coordination Association 
(ICHCA) General Assembly and Techni- 
cal Conference at the Waldorf-Astoria. 


Exhibit space is still available. Call or 
write now for brochure containing com- 


plete details. 


KINGS POINT 


CARGO HANDLING EXPOSITION, INC. 


135 East 39th Street, New York 16, N. Y. 


PHONE: LEXINGTON 2-9921 


| 
| 
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carriers have a vital role to play in 
meeting the air transportation needs of 
this country.” 





TRANSPORT MEASURES 
INTRODUCED 





RAIL TRANSPORTATION 


S. 2395, to provide reduced annuities un- 
der the railroad retirement act for men 
who have attained age 62. By Senator 
Burdick, of North Dakota. Also: H.R. 
8597, Representative Harris, of Arkansas. 


S. 2413, to provide for economic regula- 
tion of the Alaska Railroad under the 
interstate conimerce act (see story). By 
Senator Bartlett, of Alaska. Also: H.R. 
8686, Representative Rivers, of Alaska. 


MOTOR TRANSPORTATION 


H.R. 8612, to have all federal gasoline 
and automotive excise taxes placed in 
the highway trust fund for road im- 
provement purposes only. By representa- 
tive Van Zandt, of Pennsylvania. 


AIR TRANSPORTATION 


S. 2392, to prohibit the forceful seizure 
of aircraft in air commerce. By Senator 
Scott, of Pennsylvania. 


H.R. 8636, to require air carriers to keep 
route maps in conjunction with weather 
information for the benefit of passengers. 
By Representative Halpern, of New 
York. 


H.R. 8651, to provide for issuance of 
rules to eliminate or minimize aircraft 
noise on the ground. By Representative 
Halpern, of New York. Also: H.R. 8725, 
Representative Halpern. 


H. Res. 412, to have a select committee 
study the effect of federal airport devel- 
opment on public and private housing. 
By Representative Lankford, of Mary- 
land. Also: H. Res. 415, Representative 
Church, of Illinois. 


H. Res. 413, to have the banking and 
currency committee make a study of 
the noise level created by jets and of 
the effect of airport development on 
housing. By Representative Rodino, of 
New Jersey. 


WATER TRANSPORTATION 


S. 2404, to make the cost of placing a 
vessel in class with respect to hull and 
machinery a determination relating to 
the exchange of vessels. By Senator 
Magnuson, of Washington, by request. 
Also: S. 2407, Senator Hill, of Alabama: 
H.R. 8632, Representative Boykin, of 
Alabama. 


H.R. 8671, to permit operating and con- 
struction-differential subsidies to be paid 
with respect to vessels operating in do- 
mestic commerce on the Great Lakes. 
By Representative O’Konski, of Wiscon- 
sin. 


GENERAL TRANSPORTATION 


S. 2390, to authorize the Housing and 
Home Finance Agency to grant up to 
$500 million in assistance to local units 
to improve mass transportation services 
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We know right where your “freight” is ‘cuz we keep tab! 








NP “keeps tab” on your 
Shipment with daily 
“Car-Tab” reports 


NORTHERN PACIFIC KNOWS where your ship- 
ment is while on NP rails and can tell you 
anytime you ask about it. It’s no secret: it’s 
“‘Car-Tab,” the daily reports each NP office 
receives about each car while in our posses- 


NORTHERN ~)- 
PACIFIC- 9 2347" 
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sion. That’s our way of helping to keep your 
shipments on time all the time. 


WANT TO KNOW where your freight is? Call 
your nearest Northern Pacific traffic office. 
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“Stations stay 


on the air 


when we ship via Delta Air Freight” 





Mr.John Campbell, Sales Traffic Manager, Collins Radio Co., Cedar Rapids, Iowa, states: 


“Radio stations can’t afford to be without vital parts that 
keep them on the air. Air time lost is money lost. As supplier 
of equipment to the broadcast industry, we must use a 
shipping service we can count on to keep these customers 
stocked, and to make ‘panic-button’ deliveries in emer- 
gencies. That’s why we depend on Delta Air Freight. 


Climb over competition with Delta Air Freight 


= Enjoy faster capital turnover ™ Access to wider markets 
= Tighten up control of inventories ™ Lower insurance costs 
® One handler ® Protection against sudden market declines 


DELTA JETS and all other Delta flights carry freight. Call the near- 
est Delta office, or write Delta Cargo Dept., Airport, Atlanta, Ga. 








SAN FRANCISCO WASHINGTON 
OAKLAND 





TO THE CARIBBEAN 


miami 


the air line with 


the BIG JETS 
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in metropolitan areas. By Senator Engle, 
of California. Also: H.R. 8598, Repre- 
sentative Holifield, of California. 


S. 2401, to make it an unfair labor prac- 
tice for a union to call a strike in an 
industry if the President certifies that 
a work interruption would threaten or 
impair the national security. By Sen- 
ator Case, of South Dakota. 


H.R. 8644, to prohibit the shipment in 
interstate or foreign commerce of arti- 
cles imported from Cuba. By Represent- 
ative Slack, of West Virginia. Also: H.R. 
8645, Representative Teague, of Califor- 
nia; H.R. 8689, Representative Halpern, 
of New York. 


House Republicans Propose 
Steps to Retrain Workers 
Displaced by Automation 


A broad program of private indus- 
try and federal and state govern- 
ment action, including some changes 
in the tax laws, to provide new 
training and employment for work- 
ers displaced by automation was 
recommended August 14 by the 
House Republican Policy Committee 
in its final report. 


The committee does not mention the 
railroad unemployment problem but it 
does touch on the aviation and motor 
carrier fields briefly, saying: 

“Automation has created demands for 
new skills. In the television, aviation, 
electronic and computer industries new 
opportunities unheard of 15 years ago 
have been created. Although the jobs 
represented by the original Teamsters’ 
Union, for example, have long since dis- 
appeared, the union itself has flourished 
on the basis of new skills created since 
the days of the horse and wagon.” 

The Republican committee took note 
of the recently reported bill (S. 1991) 
in the Senate to provide a federal pro- 
gram for retraining workers whose skills 
have become obsolete (T.W., Aug. 5, p. 
38), but the Republican committee said 
this bill represented a “scatter-gun ap- 
proach ... rather than a sound, organ- 
ized attack on the problem.” 

In place of that bill, the Republican 
committee first recommends establish- 
ment of a “national clearing house” 
for the classification of unemployed 
workers’ skills and needs on a geographic 
basis. Along with this, it proposes “in- 
creased coordination rather than con- 
flict between the Department of Labor 
and the Office of Education so that 
overlapping and duplicating of facilities 
might be replaced by an effective liai- 
son.” 

As to tax treatment, the GOP commit- 
tee says: 

“We recommend tax revisions providing 
tax deductions or credits for workers un- 
dergoing retraining for new skills. We 
recommend more realistic tax regula- 
tions defining ‘place of residence’ as the 
‘tax home’ for those workers temporarily 
engaged in an occupation in another part 
of the country .. . We recommend more 
adequate and sensible depreciation al- 
lowances to stimulate investment in plant 
and equipment and, eventually, in ulti- 
mate increased empl®yment opportun- 
ities.” 

The GOP committee stresses that un- 
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Port of Philadelphia, astride the world’s major 


trade routes, is located strategically close to 
America’s industrial heartland—for faster, more 


economical shipping to anywhere ! 


Shippers save time (and money) through unex- 
celled transportation by railroads and truck 


lines offering direct ship-rail or ship-truck 


cargo transfer. Expert handling and storage, 
forwarding facilities, banks and consular offices 
all contribute to cargo priorities when you ship 


through Port of Philadelphia. 


Route your next shipment through Philadelphia 
. open for business the world around, all 


year round! 


DELAWARE RIVER PORT 


PHILADELPHIA * CAMDEN «+ TRENTON «+ CHESTER + WILMINGTON 


For full information write: DELAWARE RIVER PORT AUTHORITY, Box 1949, Camden 1, New Jersey, U.S.A. 


n Philadelphia: Independence Square * In New York: 42 Broadway * In Chicago: 327 LaSalle Street * In Pittsburgh: The Gulf Building 
In London: 39-42 New Bond Street 
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, employment problems, “where possible, 
be solved by private initiative at the 
coramunity level.” 

Finally, it is recommended that House 
Republicans establish a standing com- 
mittee on employment to make recom- 
mendations and formulate policy in this 
area of legislation. 


CAB Asks More Authority 


In Accident Investigation 


Spokesmen for the Civil Aeronautics 
Board and the Air Transport Associa- 
tion of America testified August 15 be- 
fore the transportation and aeronautics 

subcommittee of the House interstate 
Portland ,Oregon and foreign commerce in support of a 
bill which would give the CAB additional 


direct transfer authority in the area of its aircraft ac- 

Bulk Unloader from ship to rail cident investigation function. 
sie Dieiitte The bill, H.R. 7307, drew support in 
the one-day hearing from the only two 
witnesses, Ross I. Newmann, associate 
Ready to Slash 140-car rail yard general counsel-rules and legislation for 
the board, and J. D. Durand, secretary 


and assistant general counsel of the 
Import Costs open storage area. | transport association, 


Mr. Newmann told the subcommittee 
the board was of the opinion that “the 
investigation of aircraft accidents would 
be facilitated” if the bill were enacted. 
, Specifically, he said it would amend sec- 

. will sete ee tions 701(c), 701(d), 1105, 902 and 203 
Portland Public Docks proudly types of vessels of the federal aviation act by authorizing 
. all types of the board to: 

ion of its dry bulk cargoes “(1) Examine and test to the extent 

announces completio necessary all component parts of the 

; ; aircraft and property aboard the aircraft. 

giant new straight-line bulk un- - ; “(2) Examine and conduct autopsies or 
Specially designed such other tests as may be ne 

loader and pier—the only plant to create savings in the case of any fatal accident.” 

for importers of ores, “(3) Request assistance of any medical 

, Sa ore concentrates, agency of the United States in the con- 

of its kind on the Pacific Coast! seesindin, att. duct of medical examinations and tests 

la“ eam ot ea asin cntaibaey | necessary to the investigation of the ac- 


cident. 
bulk cargoes. “(4) Request assistance of the Federal 


; Ee Bureau of Investigation or any investi- 
tons-an-hour, this facility cuts gatory agency of the United States with 


respect to an investigation of the activ- 
the heart out of dry bulk import- | ities of any person in connection with 


the accident. 


; : | “(5) Provide criminal penalties for 
ing costs and puts the savings | removing, concealing or witholding any 
part of a civil aircraft involved in an 
. accident, or any property aboard the air- 
in your pocket. pater 
“(6) Authorize the board, on behalf 
of the United States, where appropriate, 
to accept gifts of money, other personal 
property and services in connection with 
| the investigation of any accident.” 
| Mr. Durand, too, supported the bill, 
| 
| 
| 
| 


cargo shed 





with an amendment. 

“The bill,” he testified, “would amend 
section 701(c) by empowering the board 
to examine and test to the extent nec- 
essary any civil aircraft, aircraft en- 
gine, propeller, appliance or property 
aboard and aircraft affected by, or in- 


PORTL AND CK | volved in, an accident in air commerce. 


FOR COMPLETE INFORMATION CONTACT: 
SALES-TRAFFIC DEPARTMENT 





Thus, as the bill is written, the board 

| could exercise this authority not only 

: over the aircraft involved in the ac- 

PUBLIC DOCKS | cident being investigated, but also any 
| aircraft affected thereby. 

“Conceivably, an entire fleet of a cer- 

tain type of aircraft could be grounded 

| -for examination by the board should a 

single aircraft of that type have been in- 

| volved in an accident under board in- 

Operated by the Commission of Public Docks | vestigation. We do not feel that the Con- 

oye aor ple (DOCOM) yo : | gress would want toegive the board such 

= able 


additional authority since it would be 
EASTERN REPRESENTATIVE: Buckley & Co., 170 Broadway, New York 38, N.Y. duplicative of authority which is pres- 
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ently vested in the administrator of 
the Federal Aviation Agency, and it 
would be at variance with the regulatory 
scheme of the federal aviation act.” 


Port Authorities in Ohio 
Now Have Broader Powers 


The Ohio port authority act of 1955 
was recently amended by the Ohio legis- 
lature to provide broader powers to port 
authorities in the state, the Toledo- 
Lucas County Port Authority said, Au- 
gust 12, in a newsletter. 

The amendments to the act would 
permit the port authorities to lease 
ands of property-for 40 years or less 
vithout competitive bidding, the Toledo 
vert agency said. Banks and other in- 
‘estment fund organizations would be 
llowed to invest in port authority bonds. 

Port authorities were given the power, 
yy one of the amendments, to enter 
nto agreements with the U.S. govern- 
1ent with respect to waiver of damages 
that might be incurred during dredging 
perations, construction and mainte- 
ance work undertaken by the US. 

Local governments which are contem- 
plating vacating streets within one-half 
ijile of navigable waters within an au- 
thnority’s jurisdiction would have to noti- 
iy the port authority, under another of 
the new amendments, the port of Toledo 
said. This would enable the port body 
19 maintain proper street access to fa- 
cilities in the port area. 


Rep. Sibal, Rockefeller 
To Discuss New Haven Ills 


Representative Sibal, of Connecticut, 
author of a bill intended to result in a 
new national transportation policy, said 
August 12 that he would meet in the 
fall with Governor Nelson Rockefeller, 
of New York, to discuss legislation to 
help the New Haven Railroad. 

Representative Sibal said the governor 
“is as anxious as I that a permanent 
solution be reached and has expressed 
his desire to hear my proposals” dealing 
both with the over-all transportation 
situation and with the New Haven, which 
is undergoing reorganization. 

“A policy is urgently needed,” Repre- 
sentative Sibal said. “Existing regula- 
tions and governmental assistance poli- 
cies have grown in patchwork fashion 
over the years. Unless we cut through 
this tangle and establish the industry 
so that it can carry out its role under 
conditions of fair competition, govern- 
ment ownership will remain a real dan- 
ger.” 
Representative Sibal, a member of the 
House interstate and foreign commerce 
committee, has introduced H.R. 8364, 
calling for a study by the Secretary of 
Commerce looking to a new national 
; : insportation policy (T.W., Aug. 5, p. 


1il Retirement Act Hearing 


“he House interstate and foreign com- 
ree has reset for August 28 its hear- 
on H.R. 5027, a bill to amend sec- 
ion 5(1) of the railroad retirement act 
order to provide that certain re- 
tried widows of rail employes could 
ilify for benefits under the act based 


MYSTERY OUT 


OF MOVING 


The new Burnham Personalized Moving Plan takes 
care of almost all moving problems. It even helps the 
moving family in making their choice of a new home. 
Everything which will help a family move from one 
city to another is included. 

This helpful Personalized Moving Plan, exclusive 
with Burnham agents, routes the moving family from 
one city to the next, provides them with a travel expense 
log, advises them about dairies, schools, churches and 
other new-city facilities. There are change of address 
cards, guides for newspaper subscriptions, utilities, 
information about the family’s new home town. 
Everything a moving family needs to consider is 
covered ... personally for each family, for each move. 
Questions are answered . . . doubts are removed. 

You will find it worthwhile to learn about the Burn- 
ham Personalized Moving Plan. Drop us a line, or call 
the Burnham agent in your city. We'll see that you 
receive a sample of the plan that takes the mystery 
out of moving. 


Movers for over 1,000,000 families for over Forty Years 





BURNHAM VAN SERVICE BURNHAM 
pisses VAN SERVICE 
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HOME OFFICE: 1636 SECOND AVENUE, COLUMBUS, GEORGIA 
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IT’S A COLE FACT... 
Jack Cole Co’s 
“PERSONALIZED 
~< LTL 
> SCHEDULING 


will aid in your 
Controlled Inventory 
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for full details 
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Dependabie 
Motor Freight Service 
Since 1933 
GENERAL OFFICES: 


Xk 
1900 VANDERBILT RD. BIRMINGHAM ALA. 











TERMINALS 

Akron, Ohio Greenville, S. C. 
Asheville, N. C. Greer, S. C. 
Atlanta, Ga. Hickory, N. C. 
Augusta, Ga. Kernersville, N. C. 
Charleston, S. C. Lexington, Ky. 
Charlotte, N. C. Louisville, Ky. 
Cincinnati, Ohio Savannah, Ga. 


Columbia, S. C. Shelby, N. C. 
Spartanburg, S. C. 


Priv 
YOUNGBLOOD 
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Executive Offices . _ Fletcher, N.C. 



















on the employment of their second hus- 
band, without regard to the require- 
ment that they be married to the second 
husband at least a year. Originally, the 
hearing had been set for August 21 
(T.W., Aug. 12, p. 49). 


Economic Regulation Asked 


To Cover Alaska Railroad 


Bills to bring the government-owned 
Alaska Railroad under the economic 
regulation of the interstate commerce 
act have been introduced by Senator 
Bartlett and Representative Rivers, both 
of Alaska. The measures are S. 2413 and 
H.R. 8686. 

The bills are much the same as S. 
1508 of the last Congress, which Presi- 
dent Eisenhower vetoed. The new bills 
retain the same basic purpose of bringing 
the railroad under part I of the inter- 
state commerce act, but other provisions 
of S. 1508—allowing state regulation of 
intrastate railroad shipments and apply- 
ing federal railroad equipment and 
safety standards—have been omitted. 

“In regard to these provisions,” Sena- 
tor Bartlett said, “I believe that separate 
legislation should be introduced at a 
future date to provide for their applica- 
tion to the Alaska Railroad. They are 
not included in the present bill because 
they are not essential to the primary 
purpose of providing for the economic 
regulation of the railroad. 

“It is essential to the fair and benefi- 
cial regulation of Alaskan commerce that 
the Alaska Railroad, which lies at the 
heart of transportation in the forty- 
ninth state, be regulated in the public 
interest.” 


ICC Delegation of Authority 


A House-approved bill and a Senate 
companion measure to permit the Inter- 
state Commerce Commisison to delegate 
certain decision-making authority to 
three-man employe boards will be the 
subject of a hearing August 23 by the 
surface transportation subcommittee of 
the Senate commerce committee. The 
bills are H.R. 8033, passed by the House 
on August 8, and S. 1667 (T.W., Aug. 
12, p. 38). 


New Commerce Dep’‘t Post 


A bill to authorize an additional As- 
sistant Secretary of Commerce—who, 
among other things, would be assigned 
definite staff responsibility in connection 
with research and development activities 
of the Maritime Administration and the 
Bureau of Public Roads—was reported 
favorably to the House August 10 by its 
interstate and foreign commerce com- 
mittee. The bill is H.R. 6360. 


NCTA Nomination Withdrawn 


President Kennedy sent Congress a 
message August 16 announcing the with- 
drawal of his earlier nomination of 
Charles R. Fenwick, a Washington (D.C.) 


lawyer, to be a member of the advisory 


board of the National Capital Transpor- 
tation Agency (T.W., Aug. 5, p. 51). The 
President gave no reason for the with- 
drawal or any indication of who would 
be nominated. 
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When you’ve got big plans for the 
future—you have good reasons for reading 
your businesspaper mighty carefully. This 
is where a man who means business gets 
facts, news, ideas . . . information he needs 
to do business. Issue after issue you find 
meaty stuff to keep your job and your 
business growing — in both the advertising 
and editorial pages of your businesspaper. 
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Southern converts 
tare to capacity 


--- CUTS COST OF COAL 
TO POWER PLANT 


he 
ing 
his 





ing 
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O come in with the low bid for bringing fuel to a power generating station, 

Southern Railway showed real ingenuity and made railroad history. They 
set out to design cars that would enable them to deliver coal at less cost to 
the power plant while bringing the railroad higher revenue. 

The new gondolas are aluminum from the sills up, and cost $20,000 each 
—not an investment to keep around the repair track. To help make sure 
these cars stayed in service, the Southern specified Timken® tapered roller 
bearings for all of them—the first all-Timken bearing freight train in the 
United States. 

Now, every working day, a 65-car train leaves the mine at Parrish, Alabama 
with about a 7,280 ton load and makes the 106 mile run across state to Wilson- 
ville in a little over four hours. It returns the next day as a second train makes 
the loaded run. One hundred and thirty cars doing the work of 650 conventional 
cars, says the Southern Railway. 


This is the kind of forward thinking that’s keeping the railroads competitive. 
And Timken bearings are helping the railroads give shippers the service these 
new developments are designed to give. With Timken roller bearings to solve the 

hot box problem, the No. 1 cause 
- of freight train delays is virtually 
eliminated. To date 105 railroads 
> HEAVY DUTY and other car owners have over 


® 77,000 cars on Timken tapered 
TIMKEN roller bearings in service or on 
order. It’s a big step toward mak- 

TAPERED ing railroad service better than 


ROLLE SEARINGS ever. The Timken Roller Bearing 
Company, Canton 6, Ohio. 
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A WORLD-WIDE 
SERVICE FOR 
CONTAINERIZED 
CARGO 


A leader in the field of con- 
tainerization, CTI shipped 
over 32,000,000 pounds of 
household goods alone last 
year in a fleet of 4,000 
containers—an average of 
75 container shipments 

per day. 

CTI’s service can simplify 
your shipping problem for any 
cargo, any destination because 
all shipments from points 
within the U.S. to overseas 
areas move on a single bill of 
lading; costs are based on one 
thru-rate from origin to 
destination. 

Call or write now for complete 
details on container rentals, 
thru-rates for household goods 
or any cargo. 

CONTAINER TRANSPORT 
INTERNATIONAL INC. 

17 State St., N.Y. 4, N.Y. 

Whitehall 3-3240 


Offices in major cities 
throughout the world. 





General Offices. 1450 Wabash Ave., Terre Haute, Ind. 





shipping that helps you 


“break through 


“@, to expand your markets: 


the go-how people, 
methods and record 
of service of the 
fastest growing 
‘s motor carrier in the history 
3 = of the industry =< 





EXPRESS, INC. 


“The motor carrier with more go-how™ m 








EXCEPTIONAL 
TRUCKLOAD 
SERVICE 


to the 
important markets 
of America 








INTERSTATE 
SYSTEM 


Grand Rapids, Michigan ‘ 














More than a truck line... A transportation system 
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Statistics 


Lakes Shipments of Coal, 
Grain Up in July From ‘60 


In July, combined shipments of iron 
ore, coal and grain in Great Lakes vessels 
aggregated 17,768,008 net tons, Oliver T. 
Burnham, vice-president and secretary 
of Lake Carriers’ Association, reported 
August 16. This compared with 19,169,534 
net tons transported in the same period 
of 1960, he said. 

“Both coal and grain showed increases 
during July, with the former having 
been exceeded only once during that 
month since 1953,” Mr. Burnham said. 
“Tron ore shipments, while less than in 
the 1960 month, were substantially high- 
er than July, 1959, as effects of the 
steel industry labor dispute were noted, 
and 1958 when recession influences were 
keen. 

“Combined shipments for the interval 
to August 1 totaled 53,125,659 net tons, 
compared with 175,595,364 net tons in 
1960, when an earlier commencement of 
fleet operation was undertaken. Of the 
components, only grain showed an in- 
crease at 7,699,366 net tons, for the 
highest cumulative total since 1945, 
when 8,484,007 net tons were forwarded. 
Regrettably, however, the inroads of 
foreign competition continued to be felt 
in the grain trade, with U.S. lake ships 
lifting only 14.28 per cent of the tonnage, 
compared with 18.74 per cent for over- 
seas ships and 66.98 per cent for Cana- 
dian vessels. 

“Fleet utifization expanded during the 
month with commissioning of three 
former ocean tankers which had been 
converted into 730-foot lake bulk 
freighters.” 


Grade-Crossing Accidents 
Up in ‘60, ICC Bureau Says 


The “slight, irregular downward trend” 
in highway-rail grade-crossing accidents, 
which began in 1955, turned upward in 
1960, according to the Bureau of Trans- 
port Economics and Statistics of the 
Commission. 

In its July issue of Transport Econom- 
ics, the bureau published an “advance 
bulletin” on data included in “Rail- 
Highway Grade-Crossing Accidents, 
1960” (statement No. 6109), soon to be 
released by the bureau. 

“There were 3,195 accident reports sub- 
mitted to the Commission during calen- 
dar year 1960, which is 120 more than 
were reported in 1959,” the bureau said 
“The severity of accidents, as measured 
by the ratio of deaths or injuries per ac- 
cident, reached the highest point in the 
decade. 

“Fatalities reported rose from 1,202 
in 1959 to 1,364 in 1960, an increase oi 
161. The number of persons reported as 
injured (3,247 in 1959 and 3,424 in 1960) 
showed an increase of 177. 

“Since there is available no true meas 
ure of the influence that volume of traf 
fic plays in the frequency of highwa 
grade-crossing accidents, train-miles op 
erated and motor vehicle registration 
have been used in the forthcoming stat« 
ment. as the besf-availableé gauge 
volume of traffic. 

“However, in considering this gauge .- 
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should be kept in mind that a number 
of other factors are involved. For ex- 
ample, the hazard is being reduced by 
the elimination of grade crossings, but 
increased by rising motor vehicle regis- 
trations.” 


Truck Tonnage Rises 3% 
In Week Over 1960 Level 


Intercity truck tonnage in the week 
ended August 5, was 3 per cent ahead 
of the volume in the corresponding week 
of 1960, the American Trucking Associa- 
tions, Inc., announced. It said the ton- 
nage was 2.7 per cent greater than that 
of the previous week of this year. 

The ATA said these findings were 
based on the weekly survey of 34 metro- 
politan areas conducted by its depart- 
ment of research and transport economics 
and reflected tonnage handled at more 
than 400 truck terminals of common 
carriers of general freight throughout 
the country. It added: 

“The terminal survey for last week 
showed increased tonnage from a year 
ago at 24 localities. Ten points reflected 
tonnage decreases from the 1960 level. 
Truck terminals at seven centers showed 
gains of more than 10 per cent; these 
were Charlotte up 16.5, Indianapolis 15.4, 
San Francisco 12.8, Minneapolis-St. Paul 
12.6, Baltimore 11.3, Seattle 109 and 
Dallas-Fort Worth 10.1. Albuquerque, 
Omaha, Detroit and Pittsburgh each 
experienced year-to-year tonnage de- 
creases of 10 per cent or more. 

“Compared to the immediately pre- 
ceding week, 29 metropolitan areas regis- 
tered increased tonnage while five areas 
reported decreases. 

“Although the aggregate traffic handled 
has been depressed by seasonal in- 
fluences the ATA indicated that the week 
ended August 5 was relatively one of 
the most favorable this year on both a 
year-to-year and a week-to-week basis.” 


Passenger, Cargo Traffic 


Increases Over Atlantic 


Scheduled passenger traffic on north 
Atlantic air services showed an increase 
of 4.5 per cent in the second quarter of 
this year, the International Air Trans- 
port Association announced. It said cargo 
carryings increased 32.5 per cent. 

According to reports compiled on be- 
half of carriers by E. S. Pefanis, secretary 
of Traffic Conference 1 in New York, 
total north Atlantic passenger traffic of 
IATA member airlines in April, May and 
June came to 500,277, as compared with 
478,751 the year before. 

“This brings the number of passen- 
gers carried over the route during the 
first six months of this year to 793,952, a 
12.3 per cent increase over the 706,778 
passengers carried during the first half 
of 1960,” Mr. Pefanis said. 

“Cargo carryings during the second 
juarter increased 35.2 per cent over last 
rear to 14,415 metric tons. 

“Mail carryings during the period in- 
reased 38.4 per cent to 4,599 metric 
ons, compared with a corresponding in- 
rease of 15.2 per cent during the sec- 
nd quarter of 1960. 

“The 19 IATA member airlines flying 
he north Atlantic route scheduled 18 
er cent more flights than during the 


(Continued on page 55). 
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services of MX, with 

the most advanced rolling 
equipment, terminal facili- 
ties, and communications. 
Heavy Hauling (steel), 
Uncrated Furniture and 
General Freight divi- 
sions are ready to serve 
you ...Ship MX today 


and everyday. 
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Shining Hxam ple of a well-run railroad. 
Ask consignors, ask consignees. Special equipment, superior 
service. This is the ‘‘railroad that runs by the customer’s clock?’ 


NICKEL PLATE ROAD + CLEVELAND 1, OHIO 
Offices in principal cities 
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FAST-LOADING PIGGYBACK CAR: New equipment 
has been devised by the Chicago, Burlington & Quincy 
Railroad to accomplish a loading or unloading opera- 
tion of one trailer onto or off a G-85 piggyback flat 
car. Purchased from General American Transportation 
Corp., Chicago, by Trailer Train Co. for lease to the 
Burlington, the low-deck car called the “Trailermatic” 
by the Burlington, can accommodate specialized freight 
containers and two- and three-level racks for auto- 
mobiles. The Burlington has a specially devised hook 
arrangement on the cars, which is installed on a load- 
ing tractor to engage the locking arm or hitch. The 
hitch is recessed into the floor of the car. The tractor 
driver backs the trailer onto the deck of the car, drops 
the engaging hook, which pulls up the hitch and 
firmly locks the trailer into position. The Burlington 
also has devised an air-operated mechanism to raise 
and lower the engaging hook, further expediting the 
loading operation. These devices are now being 
produced in the Burlington Truck Line’s shops. The 
“Trailermatic” is completely interchangeable with all 
other piggyback cars, despite its lower floor deck, the 
Burlington says. A bridging plate affords a connection 
between cars. 


SADDLEBACK: An experimental piggyback flat car 
developed by Pullman-Standard Division of Pullman, 
Inc., is designed to haul five heavy truck-tractors and 
may make it possible for trucks to join autos in traveling 
by train, Pullman says, The car, demonstrated recently 
in the Louisville & Nashville Railroad yard at Louis- 
ville, is loaded so that the second and fifth tractors 
are mounted on stanchions. The third tractor is 
fastened to the back of the second. The car is equipped 
with a “Protectoframe 20” rack that provides 10 inches 
of travel in each direction to protect against over- 
speed impacts. Ford Motor Co. and the Chevrolet divi- 
sion of General Motors Corp. have been testing the car, 
and it reportedly has performed satisfactorily on a 
number of trips from midwest points to the west coast. 
American Car & Foundry division of ACF Industries, 
Inc., has developed a similar car and loading method 
which it has been testing. Both cars have been planned 
with an eye to flexibility, so that one used for trucks 
westbound, for example, could carry regular piggyback 
vans or containers on a back haul. 


SHORT, HEAVY-DUTY TRUCK: Kenworth Motor 
Truck Co., Seattle, has introduced its new S-900 series 
of heavy-duty motor trucks, designed to provide con- 
ventional truck weights, accessibility, ease of main- 
tenance and initial cost with cab-over-engine dimen- 
sional advantages. Kenworth said that basically the 
new series was developed to power 40-foot, square-nose 
semi-trailers in states where a 50-foot over-all length 
limit for highway vehicles was specified by law. To 
accomplish this, Kenworth said, a 90-inch dimension 
from the front bumper to the back of the cab was 
maintained. The truck, Kenworth says, because of its 


short over-all length and tight turning radius, has a 
place in the transit mix industry, as a highway dump 
truck or in any type of truck-trailer operation where 
added loading space is an advantage. The cab was 
raised 10% inches and Kenworth’s Unitglas front end 
assembly was used. The cab also was moved forward 
26% inches. A low, five-inch-high tunnel, with quick- 
release fasteners, was placed in the cab floor. The 
drop-front-end frame further opens up the forward 
end of the engine, Kenworth says. Standard components 
are used throughout. The unit will accept 4-cycle 
in-line 6-cyclinder diesel engines up to 250 horsepower, 
V-6 and V-8 2-cycle diesel engines. Engines are not 
canted, eliminating all interference with the cab floor, 
Kenworth says. The standard 65-gallon fuel tank is 
mounted under the cab at the right hand frame side 
rail. One or two optional fuel tanks mounted behind 
the cab can be furnished in varying capacities from 
40 to 90 gallons, depending upon the wheel base. 


SILENT SUPERVISION: A new device called a Tacho- 
graph and described by its maker, the Wagner Electric 
Corp., St. Louis, as a basic tool of efficient truck man- 
agement, graphically records every foot of every trip, 
pinpoints starts, stops, idling time and speeds. The 
device records the information of 12 or 24-hour disc 
charts, or on 8-, 15- or 31-day strip charts, Wagner says. 


HEADLIGHT GLARE ELIMINATED: A new headlight 
barrier system aimed at eliminating almost completely 
the hazard of blinding headlight glare on divided high- 
ways has been announced by the Aluminum Co. of 
America, Pittsburgh, Pa. Called Alcoa Glare Screen, the 
new product is installed in the metal strip of heavily 
traveled main roads. It consists of a four-foot high 
fence of aluminum expanded metal mesh, which, Alcoa 
says, effectively blocks out light from oncoming vehicles. 
The new screen needs no painting and is thus virtually 
maintenance free. Although it blocks direct headlight 
glare, the screen allows an almost unimpeded vision 
of the surrounding countryside when viewed at an 
angle of about 90 degrees. Alcoa says its use should 
greatly improve nighttime highway safety. It will be 
possible also with the new system for drivers to use 
their own headlight high beams without endangering 
motorists traveling in the opposite direction, Alcoa says. 


CLEANS LIKE CYCLONE: A new portable cleaner, an 
adaptation of the stationary model made by the same 
company, has been specially designed by Ross & White 
Co., Chicago, for cleaning railroad cars and locomotives. 
Called the Buck Cyclone cleaner, its maker says it 
replaces hand dusting and sweeping methods, since 
papers, dirt, dust dnd other material are loosened by 
an air hose and drawn out of the cars by the cleaner. 
Ross & White say the cleaner will cut car cleaning 
time in half and will make possible substantial savings 
in labor costs. 
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same three-month period last year. All- 
cargo flights increased by 31.4 per cent 
and passenger flights increased by 163 
per cent.” 


Rail Employment Data 


Class I railroads, exclusive of switch- 
ing and terminal companies, had a total 
of 730,997 employes at the middle of 
July this year, a decline of 8.67 per cent 
from the figure at the middle of July, 
1960, but an increase of 0.83 per cent over 
June of this year, according to a com- 
pilation by the Commission’s Bureau of 
Transport Economics and Statistics. The 
number of employes by elassification 
groups was reported as follows: 

Executives, officials, and staff assist- 
ants, 14,607; professional, clerical and 
general, 153,258; maintenance of way 
and structures, 111,563; maintenance of 
equipment and stores, 163,003; trans- 
portation (other than train, engine and 
yard), 84,169; transportation (yardmas- 
ters, switch-tenders and hostlers), 11,- 
487; transportation (train and engine 
service), 192,910. 


Individual Carriers’ Earnings 


Trans World Airlines, Inc., has re- 
ported operating revenues of $166,311,- 
000 and a net loss of $11,724,000 for the 
first six months of 1961, compared with 
operating revenue of $177,135,000 and a 
net profit of $4,000 for the first half of 
1960. 


Services and 
Products 


Northwest Airlines Installs 
Improved Telegraph System 


Northwest Airlines, Inc., has an- 
nounced installation of a new 11,000- 
mile teletypewriter network linking all 
Northwest offices in the U.S. and Canada. 
The system includes an electronically- 
controlled automatic switching center at 
Minneapolis-St. Paul International Air- 
port that will speed handling of reser- 
vations and other flight data, the airline 
says. 

At the center, key letters preceding 
the message punched on tape in the 
originating office activate automatic 
switching equipment in the same way 
that dialing digits on a telephone causes 
a dial exchange to seek out the tele- 
phone number being called, according 
to the announcement. One or more of- 
fices automatically receive the teletype 
message within seconds of its initial 
transmission, Northwest says. 


When the teletype lines are “busy,” 
the equipment stores the message until 
it can be transmitted. 


In the former system, taped messages 
received at the center for other points 
had to be-fed manually into one or more 
transmitters for forwarding to the ad- 
dressees. 


Another feature of the new system, 
the airline says, is a station selector 
that makes it possible to send messages 
to many combinations of stations at the 
same time. 


Midwest Emery Adds Three 
Scheduled LTL Service Runs 


Midwest Emery Freight System, Inc., 
Chicago, has announced that with in- 
auguration of three new scheduled LTL 
services for frozen and non-frozen food 
shippers, it now has five routes cover- 
ing 19 major cities in midwestern and 
eastern markets. 

Milton D. Ratner, president, said the 
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new routes were Chicago, Toledo, Cleve- 
land, Erie, Buffalo, Rochester and Syra- 
cuse; Chicago, Akron-Youngstown area 
and Pittsburgh, and Chicago, Indian- 
apolis, Louisville, Cincinnati, Dayton 

Previously established LTL routes, he 
said, were Chicago, Philadelphia and 
New York, and Chicago, St. Paul and 
Minneapolis. 


New TWA Cargo Service 


Trans World Airlines has inaugurated 
all-cargo “Jetstream express” service 
from Washington, D.C., National Air- 
port to New York’s Idlewild Airport. 
TWA said the new service offered: (1) 
Overnight delivery from San Francisco 
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In all competition there’s one standout 
performer. To pick the winner among Long Dis- 
tance Movers, call Wheaton Van Lines. You'll 


find Wheaton’s service way out in front. 


We move people, 
not just furniture. 
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‘Practical Handbook 
of Industrial 
Traffic Management” 
By R. C. Colton & E. S. Ward 


3rd ed., completely revised 
411 pp., many illustr. 
trafic dept. forms, documents, etc. 


Widely regarded as the most understand- 
able and useful guide to day-by-day 
operations in industrial and _ carrier 
traffic depts., for both beginners and 
experienced traffic executives. 


$7.50 per copy, postpaid— 
10 day free trial offer 


Book Department 
The Traffic Service Corporation 
815 Washington Building 
Washington 5, D.C. 











Direct connection for any 
direction? 








T.P.&W. is ideally lo- 
ZS cated to avoid big city 
delays and still give you 


<i) rapid connections east, 
west, north or south. 


Toledo, Peoria & Western 


Railroad Company 


Offices in 17 principal cities 
General Offices: Peoria, Illinois 








and St. Louis to Washington; (2) direct 
connections at Idlewild to TWA’s inter- 
national jet and “jetstream express” 
service, and (3) cargoliner service to 
Indianapolis, St. Louis, Kansas City, 
Mo., Los Angeles and San Francisco, via 
New York, at no additional charge. 


New Alaska Barge Service 


The Griffiths Lines has announced 
that it will begin a weekly barge service 
September 6 from Seattle and Tacoma 
to the southeastern Alaskan port of 
Ketchikan, Sitka and Mt. Edgecumbe. 

The company has provided an every- 
other-week service from Puget Sound 
ports to the Alaska Lumber & Pulp Co.’s 
mill at Sitka since 1958. The service may 
be expanded later to include the ports 
of Juneau and Wrangell. 


Diesel Goes to Museum 


The Southern Railway System pres- 
ented diesel locomotive No. 6100 to the 
National Museum of Transport in a 
ceremony held August 3 at the St. Louis 
Union Station. W. H. Moore, general 
manager-western lines of the Southern, 
handed title to Arthur K. Atkinson, 
chairman of the board of the museum. 


New BOAC Offices Planned 


The British Overseas Airways Corp. 
has announced that it will open four 
new sales offices as part of an expan- 
sion program. The new units will give 
BOAC a total of 29 sales outlets in 
the United States. The sites and open- 
ing dates of the four new offices are: 

Los Angeles, August 14; Hartford, 
Conn., September 11; Newark, NWJ., 
October 30, and Honolulu, Hawaii, 
November 6. 


Bristol Line Agent Named 


Furness, Withy & Co., Ltd., of Chicago 
and Milwaukee has been named as solic- 
itation agent for the Bristol City Line’s 
regular service from U.S. North Atlantic 
ports to the Bristol Channel, effective 
August 14, Charles Hill & Sons, Inc., 
New York general agent of Bristol City 
Line of Steamships, Ltd., has announced. 


Los Angeles Traffic Publication 


(From Pacific Coast Bureau of Traffic World) 


The transportation department of the 
Los Angeles Chamber of Commerce has 
resumed publications of a monthly 
bulletin covering transportation activi- 
ties temporarily discontinued two years 
ago. The bulletin will be reissued under 
the title “Traffic Trends”. The former 
title was “Southern California Trans- 
portation.” 


N & W Car Purchase 


The Norfolk & Western Railway has 
announced the purchase of 100 especially- 
equipped box cars—including 10 with 
cushioned underframes. Total cost will 
be in excess of $1% million. The 50- 
ton box cars will be built by American 
Car & Foundry Co., in St. Louis with 
delivery in October. 
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ON EVERY FLIGHT... 


WORLD'S LARGEST 
JET FLEET 


Two reasons for shipping United 
Air Lines. And one carrier con- 
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‘Single Lading Truck-Air Service Bill 


A Red Ball Motor Freight, Inc., combination road unit is shown as it delivers freight to one of 
American Airlines’ DC-6A cargo planes for shipment from Dallas to any of the major cities served 
by American, under a new joint agreement enabling freight to move into and out of Texas and 
Louisiana cities served by Red Ball. The service, called ‘Truck-Air,’ is said to combine the regular 
pickup and highway movements of Red Ball with the swift flights of American on one bill of lading. 


& 





Hose-Reel Device for Fast Tank Repair 


Inside the Union Tank Car Co.’s large geodesic dome maintenance and tank car repair depot at 


Wood River, Ill., pedestal-mounted spring retractable reels like that shown provide hose for com- 
pressed air, water, steam and oxygen-propane in servicing the company’s 53,000-car fleet, accord- 
ing to Clifford B. Hannay & Son, Inc., maker of the device. Designed to speed car repair and keep 
hose off the floor, all hose is handled on 75 spring retractable reels mounted on the pedestals about 
12 feet above the work deck, Hannay says. Hose capacity of each reel is 50 feet, regardless of 
hose size, says Hannay, adding that an air motor rewind Hannay reel also is used in the heavy 
tank repair section. A worker is attaching a caulking gun to a half-inch compressed air hose line 
for repairing seams on tank car. 








Bakery Buys 317 Trucks 


Interstate Bakeries Corp., Kansas City, 
Mo., has purchased 317 International 
Harvester panel trucks as paft of a con- 
tinuing private fleet modernization pro- 
gram. Morris Cohen, vice-president of 
Interstate, announced August 14. Cost 
of the truck purchase was $620,000, he 
said. 

The new panels are International 
Model C-110 units rated at 4,200 pounds 
gross vehicle weight. They would join 
Interstate’s 2,300-truck fleet and would 
be used for. delivery of cake praducts 
to retail outlets, Interstate said. 


AML Christens New Ship 


The American Mail Line has an- 
nounced the christening of the second of 
three new ships to be placed in regular 
scheduled service out of ports in Wash- 
ington, Oregon and British Columbia 
this year. 

The SS “Japan Mail” was launched 
August 8 at the Todd Shipyards in Los 
Angeles, joining the SS “Washington 
Mail,” which was christened in May. 
The SS “Philippine. Mail is to be 
christened in October. 

All three ships are described as “Ma- 
riner Class” improved cargo liners, and 
cost about $13 million each. 








ST. LOUIS 
fe) 


DALLAS 













ereerort 
cHicaco 


SPRINGFIELD 
$s? 1LOuls 


SPRINGFIELO LTL 


Specialists 

91 Daily 

3 OKLAHOMA City Schedules 

WICHITA FALLS ; 470 + Modern 
: vipment 

#1. woRTx @:e@ DALLAS soni 


Insurance 
Customs Bond 


TRANSPORT CO., 


tor 
we. 


FREIGHT 
o FLEETS 

















NAVAJO ‘ 
FREIGHT LINES i 


INC. 





Now Managing 


GENERAL 
EXPRESSWAYS, INC. 


A Single Management 
Motor Freight Operation 
Linking All the Greatest 
Industrial Centers of the 
Nation — — — 


COAST-TO-COAST 


NAVAJO rreicut unes, Inc. 


NATIONAL HEADQUARTERS 
1205 So. Platte River Dr., Denver, Colorado 
Phone SH 4-1892 

















58 


TWA Puts 720B Turbofan 


Jet in Service August 18 


Trans World Airlines reported that on 
August 18 it placed the first of its new 
Boeing 720B turbofan “SuperJets” in 
service, in non-stop flights between New 
York and Kansas City. 

Seven U.S. cities will be served by the 
new jet planes, which carry 111 passen- 
gers, according to TWA. The airline says 
it will use four of the 720Bs on its 
domestic routes. 

The 720B is powered by the JT3D-1 
turbofan engine, which TWA says is 
the most powerful and advanced jet 
engine in airline use today. It is manu- 
factured by the Pratt & Whitney Air- 
craft Division of United Aircraft Corp. 


Special Cars for SP 


The Southern Pacific Co. has an- 
nounced that it has ordered 40 specially- 


designed gondola cars of 86-ton capacity 
for handling wet copper concentrates. 
To be built by Baldwin-Lima-Hamilton 
Corp., the cars were designed at South- 
ern Pacific’s request because the con- 
centrates solidify in transit and make 
unloading extremely difficult when ship- 
ments move in ordinary gondola equip- 
ment. The sides of the cars slope out- 
ward slightly at the bottom and are spe- 
cially painted on the interior. These 
features would facilitate fast unloading, 
the railroad said. 


Northwest Air Half-Fare Plan 


Northwest Airlines, Inc., has an- 
nounced it plans to offer flights on its 
domestic routes at half the first-class 
fare to persons 12 through 21 years of 
age, effective September 30, subject to 
government approval. 

Under the plan, passengers would be 
unable to reserve space until three hours 
prior to departure, the airline said. 


Personal News 


SHIPPERS 


The Monsanto Chemical Co., St. Louis, 
has appointed Whitney W. Wilson as 
traffic supervisor of the Chocolate Bayou 
plant, near Alvin, Tex. With Monsanto’s 
traffic department since 1953, he moves 
up from the position of assistant super- 
visor—water transportation, to which he 
was appointed in 1959. 


E. J. Raffetto, of the K. R. Nutting Co., 
has been elected president of the Grow- 
er-Shipper Vegetable Association of Cen- 
tral California, Salinas, Calif. Other new 
officers are: Jack Armstrong, of the Sa- 
linas Marketing Cooperative, first vice- 
president, and Jack E. Bias, secretary 
and executive vice-president. 


CARRIERS 
RAIL 


The Chicago & North Western Rail- 
way has announced that Henry J. 
Schroeder, freight traffic manager (rate 
research), will be- 
come assistant vice- 
president—r ates 
and divisions, with 
headquarters in 
Chicago, effective 
September 1. Mr. 
Schroeder, a 
veteran of 45 years 
of service, will suc- 
ceed Harold A. 
Gundersen, who 
will retire on Au- 
gust 31, after 47 
years with the rail- 
way. Mr. Gunder- 
sen, an Official of the company since 
1940, was appointed assistant vice- 
president in January, 1957. 


The Seaboard Air Line Railroad has 
made these changes effective September 
1: Jerry Smith, general agent at Chat- 
tanooga, becomes division freight agent 
at Birmingham, succeeding E. L. Hobbs, 
who becomes assistant freight traffic 
manager at Birmingham, vice W. A. 





H. J. Schroeder 


Reese, who is retiring August 31 after 
almost 39 years of service; F. R. Ed- 
wards, Jr., follows Mr. Smith as general 
agent at Chattanooga; H. S. Coltrain 
becomes assistant freight traffic manager 
at Miami, succeeding C. J. Mundee, who 
moves to the newly created position of 
assistant freight traffic manager at Co- 
lumbus, Ga.; F. E. Wilson becomes as- 
sistant freight traffic manager at Sa- 
vannah, succeeding J. F. Rivers, retiring, 
and P. B. Leggett becomes assistant 
general freight agent at Tampa, vice 
Mr. Wilson. 


REA Express has announced that 
Charles H. Campbell, assistant vice- 
president—system operations at New 
York City since March, 1960, and Joseph 
A. Papa, vice-president — Mountain- 





Cc. H. Campbell J. A. Papa 


Pacific region at San Francisco since 
July, 1958, will exchange positions and 
locations, effective September 1. Mr. 
Campbell, in the express business since 
1920, served from 1958 to 1960 as assistant 
to president and assistant secretary of 
the company. Mr. Papa, in express work 
since 1924, formerly was general manager 
of the Chicago divisions. 


The Baltimore & Ohio Railroad has 
assigned the additional duties of pas- 
senger traffic manager to William H. 
Schmidt, Jr., director of public relations. 
He will have system-wide jurisdiction 
over the passenger department, and will 
direct an intensive study of B & O pas- 
senger operations in what the B & O 
terms “a move to halt growing deficits 
incurred by this service.” Mr. Schmidt 
formerly was executive editor of Rail- 
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way Age magazine. He is a past national 
president of the Railroad Public Rela- 
tions Association and a past chairman 
= the Baltimore Public Relations Coun- 
cil. 


The Chicago & Eastern Illinois Rail- 
road has announced appointment of G, 
K. Green as coal freight agent at Chi- 
cago. 


The Akron, Canton & Youngstown 
Railroad has announced that George C. 
Heidish, who has resigned as assistant 
vice-president—sales and service, has 
been succeeded by John P. Monks, re- 
cently promoted to traffic manager— 
sales and service. Mr. Monks formerly 
was district traffic manager in charge 
of the railroad’s sales activities in New 
York state, metropolitan New York and 
New England sales activities. The title 
of assistant vice-president—sales and 
service has been eliminated. 


The Louisville & Nashville Railroad 
has appointed Edison H. Thomas as 
news bureau manager in its public 
relations department at Louisville. Mr. 
Thomas, formerly a staff writer on the 
company’s magazine, has a background 
of 25 years in newspaper and public 
relations work. He joined the L & N 
advertising and publications department 
in 1952. 


The Texas & Pacific Railway has 
appointed Louis P. Vinet as southwest- 
ern general sales manager, with head- 
quarters in Dallas. He formerly was 
supervisor of freight—sales at Dallas. 


The Wabash Railroad has designated 
G. E. Paul as supervisor schedules and 
equipment, and W. A. Rudy as assistant 
supervisor schedules and equipment, both 
at St. Louis. Mr. Paul started with the 
Wabash in the passenger traffic depart- 
ment in 1940 as a messenger. Mr. Rudy 
entered the Wabash service in 1947 as a 
freight handler. Arthur L. Klein, for- 
merly sales representative at Minneapo- 
lis, has been appointed a sales represent- 
ative at Kansas City. Richard G. Royce 
has been named as sales representative 
at Minneapolis. He formerly was chief 
clerk and representative of the freight 
department there. 


The Atlantic Coast Line Railroad has 
named W. J. Turner as assistant general 
manager at Tampa, Fla., with jurisdic- 
tion over all departments. 


The Canadian National-Grand Trunk 
Railway has appointed Paul W. Kemp 
as general agent, freight and passenger 
sales, at Cleveland, to succeed Elmer E. 
Hoffman, who has been named general 
agent, freight and passenger sales, at 
Pittsburgh, John C. Grants, formerly 
general agent, freight department, at 
Kansas City, Mo., has been appointed 
general agent, freight and passenger 
sales there, and Cyril D. Weldon, former 
general agent, passenger department in 
Kansas City, has been appointed gen- 
eral agent at Boston. The Canadian Na- 
tional also has announced the consoli- 
dation of its freight and passenger sales 
offices at Kansas City. 


Harold A. Burroughs, public relations 


representative for the Santa Fe Rail- 


way at Los Angeles, has been. promoted 
to colonel in the United States Air Force 
Reserve. Mr. Burroughs, in his air re- 
serve capacity, is commander of the Los 
Angeles informatiorf flight, and liaison 
coordinator for the U.S. Air Force Acad- 
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Float your inventory! 


M any shippers have achieved practical solu- 
tions to their inventory problems by gearing 
their shipping and receiving operations to the 
rigidly dependable transit intervals of Seatrain/ 
Seamobile service. Once your car or container 
is aboard a Seatrain vessel, you know exactly 
where it is at any given time and exactly when 
it will arrive at its destination port . . . with 
no delays en route. 


There’s no problem of capacity, either—every 
Seatrain vessel carries the equivalent of a 100- 
car train; and flexibility is a “built in” feature 
of Seatrain service. If you don’t have a rail sid- 
ing, Seamobile containers are ideal for your 
operation, and are transported swiftly to ship- 
side by truck. 


It goes without saying that Seatrain is the 
low-cost carrier, and one of the safest, too, for 
your waterborne freight is cushioned against 
excessive shocks and impacts. 

Seatrain representatives will be glad to con- 
sult with you and suggest possible applications 
of Seatrain/Seamobile service to your shipping 
problems . . . without obligation on your part, 
of course. 

Seatrain transports your cargo in any type of 
rail car between the ports of New York, Savan- 
nah, New Orleans and Texas City. 

Seamobile provides highway container pick- 
up and delivery service between New York— 
New Orleans or New York—Texas City. 

Your booking is guaranteed. 


General Offices: 595 River Road, Edgewater, N.J. 
Offices in: Boston, Savannah, New Orleans, Houston, Dallas, Philadelphia 


SEAMOBILE 
SEATRAIN LINES xc. 
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emy candidate advisory service. In World 
War II, he served as officer-in-charge of 
the China-Burma-India edition of 
“Yank,” the Army weekly publication. 


The Reading Railroad has appointed 
James I. Smith as western freight traffic 
manager at Chicago to succeed Harold 
E. Pauli, who be- 
comes general agent 
at Detroit. Mr. 
Smith formerly was 
division freight 
agent at Philadel- 
Phia. Succeeding 
him there is Wil- 
liam E. Fassitt, for- 
merly division 
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of America Ham A. Gehl, gen- 
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and John R. Rose, traveling freight 
CHESAPEAKE AND OHIO | agent at St. Louis, succeeds Mr. Gehl. 


RAILWAY Mr. Pauli succeeds Charles A. Murphy, 


who is retiring after 37 years of service, 
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aS manager of the Rocky Mountain 
division at Denver. The division will in- 
clude operations in Colorado, Utah and 
Wyoming that formerly were a part of 
Gallagher Freight Lines, acquired by 
CF in 1959. Mr. Halloran formerly was 
midwest division operations manager for 
CF at Indianapolis. 


The Elliott Van & Storage Co., Mil- 
waukee, has appointed W. J. Fleming 
as vice-president—sales. He formerly 
was in newspaper advertising sales. 
Elliott Van is an agent line for National 
Van Lines, Inc. 


National Van Lines, Inc., Chicago, has 
announced that its newly reinaugurated 
door-to-door through container service, 
to be operated by the National Transfer 
Co., Chicago, an NVL affiliate, will be 
directed by Louis Hobmann, an executive 
formerly associated with NVL. The re- 
nstituted service firm originally was 
valled National Shippers & Movers of 
Yhicago. It will handle through-con- 
‘ainer service only within the continental 
JS. 


Strickland Transportation Co., Inc., 
has announced the promotion of Wade 
», Kelleher from district sales manager 
io director of national accounts. As 
director, Mr. Kelleher will be in charge 
of national accounts throughout the U.S. 
Mr. Kelleher, who earlier was president 
of Kelleher Motor Freight Lines, joined 
Strickland in 1956 after the company 
sold its operating rights to Strickland. 


Spector Freight System, Inc., Chicago, 
announced that Frank Purse, vice- 
president and assistant to the president, 
retired August 15 after serving Spector 
since March, 1953, as vice-president— 
industrial relations. He was named as- 
sistant to the president in 1957. Before 
joining the carrier’ he was district di- 
rector of the Chicago office of the Inter- 
state Commerce Commission, a position 
to which he was appointed in 1938. He 
was a member of the board of the 
Washington State Department of Public 
Service and Washington state super- 
visor of public utilities until 1936 when 
he became ICC district supervisor at 
Olympia, Wash. 


WATER 


The Pacific Far East Line has an- 
nounced the reelection by the board of 
directors of Clarence G. Morse as presi- 
dent. He formerly was chairman of the 
old ‘Federal Maritime Board. Other of- 
ficers elected are: Raymond W. Ickes, 
executive vice-president; John R. Wag- 
ner, senior vice-president; Howard C. 
Adams, vice-president of Atlantic terri- 
tory; Hubert Brown, vice-president of 
labor relations and personnel adminis- 
tration; Laurence G. Dunn, vice-presi- 
dent of southwest territory; Charles W. 
Evans, vice-president for Japan, Korea 
and Okinawa; George J. Gmelch, vice- 
president—traffic and operations; John 
C. Hardy, vice-president for southeast 
Asia; Porter A. Smith, vice-president— 
Sales; Edwon A. Wester, vice-president 
0° vessel scheduling and cargo control; 
Lew C. Ross, secretary and treasurer; 
Milton Kimmel, assistant secretary and 
a-sistant treasurer, and James F. Mc- 
Cone, Jr., assistant vice-president—traf- 
fi. and operations. 


4 reorganization of James Griffiths & 
Sons, Inc., Seattle, has been made known 
b» James F. Griffiths, president. William 





J. Clark, formerly vice-president, has 
been made executive vice-president. 
Donald W. Deits joins the company as 
general freight traffic manager to head 
the new Griffiths Line to southeast 
Alaska. H. R. Davis becomes assistant 
traffic manager. John R. Strickland, who 
left the company in 1952, rejoins it as 
traffic manager-steamship division. Lee 
Wuthenow, who has been in operations 
handling of vessels for Griffiths Steam- 
ship Co., Ltd., becomes assistant for 
traffic and operations for the Griffiths 
Lines. 


C. J. Bourke, executive officer of the 
U.S. Coast Guard Reserve, port security 
unit, has been appointed assistant man- 
ager for the southern California area of 
the Pacific Maritime Association, re- 
placing Ralph Holtgrave, who is moving 
to San Francisco to become manager of 
the northern California area for PMA. 


Peter M. Tripp, insurance man, has 
been elected president of the Oakland 
(Calif.) Board of Port Commissioners. 
He has been a member of the board two 
years. George J. Vukasin and Jeseph W. 
Chaudet, both newly elected to the 
board, have been elected first vice-presi- 
dent and second vice-president, respec- 
tively. 


AIR 


Alaska Airlines of Seattle, has three 
new vice-presidents. They are: Chester 
L. Miller, formerly assistant vice-presi- 
dent—operations, now vice-president— 
operations; George R. Sindt, who moves 
from assistant vice-president in charge 
of maintenance and engineering to 
vice-president — maintenance and en- 
gineering, and Raymond J. Wadsworth, 
advanced from assistant vice-president— 
sales to vice-president—sales. 


Riddle Airlines, Miami, Fla., has made 
known a realignment of personnel “to 
establish record revenues and profits.” 
H. K. Howard has been made senior 
vice-president in charge of all opera- 
tions except scheduled air freight, which 
remains under direction of Charles L. 
Hood, vice-president. D. E. Howard has 
been appointed vice-president of main- 
tenance and engineering. J. V. Dillard 
is now vice-president of flight operations. 
H. R. Donalson has been designated 
vice-president in charge of all military 
contracts. R. H. Schwank has been made 
director of purchasing. J. D. MacDonald 
takes the position of assistant to the 
senior vice-president. All these officers 
will report directly to H. K. Howard. 


The Airborne Freight Corp. has ap- 
pointed Oskar A. Olofsson as regional 
sales manager in New York City. Mr. 
Olofsson, who has been in the air cargo 
business since 1946, has been with Air- 
borne and subsidiaries since 1957. He 
is a graduate of the Academy of Ad- 
vanced Traffic, New York City. 


Braniff Airways has announced the 
election by its board of J. E. Jonsson, 
who is chairman of the board of Texas 
Instruments Inc., Dallas, to its board of 
directors. At the same time, Mr. Jonsson 
also was elected to the executive com- 
mittee of Braniff’s board. Both elections 
are subject to waiver by the Civil Aero- 
nautics Board, which has jurisdiction in 
the matter, or approval by CAB, if 
approval is deemed necessary. 


Western Air Lines has appointed Paul 





61 


PIGGYBACK 


at its best v 





DAILY SERVICE 
— between the Midwest and 
Eastern Seaboard 
—from the East and Midwest to all 
points in California, Oregon, Wash- 
ington, Alaska and British Columbia. 


CLIPPER car.oaninc co. 
General Offices: 3401 W. Pershing Rd., 
Chicago 32, tll. © Phone: 376-7400 











TARIFF GUIDE 
No. 5 


By E. A. Ovens, V.P. & Dean 
Academy of Advanced Traffic 


Issued: April, 1960 


Naming: Principal rail, motor 
carrier, piggyback and freight 
forwarder tariffs, both class and 
commodity, applying through- 
out the United States. 


THREE DOLLARS PER COPY, POSTPAID 


Book Department 
The Traffic Service Corp. 
815 Washington Building 

Washington 5, D.C. 














TWA 
AIR FREIGHT 


GOES WHERE THE 
BUSINESS 19! 


OO 
—~ 
— 
ae 


—— 
— 

= 

—— 


Within the U.S. 
Tale me) ',-1 6-1-1: |- a 





Call your freight forwarder 


or your nearest TWA office 
ee 








62 


No Matter What 
Common Carrier 
Transportation 
You Purchase, It 
Can Cost You Less 


To Distribute Your 
Shipments To The 
Carolinas Via 


Central Motor Lines 


GENERAL OFFICES: Charlotte, N.C. 
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Planned 

mass transportation 
SOUTHEAST 
SOUTHWEST... 






call Frisco... 
Frisco planned schedules, 
shipping techniques, equipment 
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planned mass production. 


SHIP IT 
ON THE FRISCO 
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SUPER SERVICE MOTOR FREIGHT CO 
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S. Harris as assistant director of per- 
sonnel, with offices in the Los Angeles 
general office. Mr. Harris, heretofore 
manager of employment, has been with 
Western since 1956. 


Japan Air Lines has appointed a new 
general sales manager for North and 
South America and eight new cargo sales 
representatives for those continents. 
Shigeo Kameda, district manager for the 
line in Los Angeles, will become general 
sales manager September 1, moving to 
San Francisco. The new sales representa- 
tives and their locations are: John J. 
Sullivan, Boston; K. Ishikawa, Chicago; 
Orlando D. Garcia and William S. Car- 
roll, New York City; Robert L. Hind- 
marsh, Cleveland; Eugene Whalen, De- 
troit; George Marchetta, Los Angeles, 
and Philip Robert Brady, San Francisco. 


OTHERS 


Riches Research, Inc., of Palo Alto, 
Calif., has announced the appointment 
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of Geoffrey M. Bruere to the new posi- 
tion of director of transportation re- 
search. Before joining the business 
consulting firm, Mr. Bruere had been 
market research director for the Western 
Pacific Railroad. 


The Traffic Institute of Northwestern 
University has announced that D. A. 
Weaver, formerly of the Public Safety 
Institute at Purdue University, has 
joined its training division in Evanston, 
Ill. Mr. Weaver will direct special insti- 
tute courses for the Army, Navy, Air 
Force and American Association of 
Motor Vehicles, as well as the institute’s 
traffic engineering seminars and work- 
shops. At Purdue he developed a program 
in highway and industrial safety with 
emphasis on safe operation of commer- 
cial vehicles. When he was with Cleve- 
land-Pittsburgh Freight Line in 1954, he 
collected and cross-indexed a history of 
labor-management decisions in motor 
truck operations in that area for distri- 
bution by the Western Pennsylvania 
Motor Truck Carriers Association. 


Traffic Clubs 











Florida Club Reins in New Hands 


The ‘top brass’ of the Traffic Club of Palm Beach County (Fla.) is shown at the recent annual 
installation and dinner-dance. In the front row (left to right) are: Edward Kirchner, of the 
Florida East Coast Railway, treasurer; Nelson Van Son, of Briggs Moving & Storage, new 
president; James W. Lee, of the Palm Beach County Traffic Bureau, outgoing president; Lawrence 
Hudnall, of the U & Me Transfer Co., a director, and Dwight Green, of the Palm Beach County 
Freight Traffic Bureau, recording secretary. Standing: Robert Levine, of the Pratt & Whitney 
Aircraft Co., corresponding secretary; J. Alton Parr, of the Southern Railway, outgoing 
chairman of the board; Cecil Adams, of Central Truck Lines, director; W. L. Martin, of the 
Universal Carloading & Distributing Co., vice-president; Lou Klause, of the Radio Corp. of 
America, director, and Paul Averitte, of the Atlantic Coast Line Railroad, who was the speaker 
at the event. 


The Omaha Traffic Club has announc- 


educational program for adults, opening 
ed tentative plans to sponsor a 12-week 
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“Improving Communications.” The club’s 
annual family baseball party took place 
August 16. 


The Rock River Valley (Ill.) Traffic 
Club is planning “Airlines’ Night” for 
September 20. Its annual picnic was to 
be held August 16. 


The Traffic Club of Jacksonville (Fla.) 
had its yearly “Shrimp Boil” August 18, 
followed the next day by a golf outing. 
Mel Fields was chairman for the former. 


The York (Pa.) Traffic Club is to have 
a golf outing September 14 at the Han- 
over Country Club. 


The Traffic Club of Denver observed 
“Colorado Transportation Day” August 
17 with golf and a dinner at the Pine- 
hurst Country Club. 


The Transportation Club of Kansas 
City will have a golf outing August 22 





at the Santa Fe Hills Golf and Country 
Club. “Education Night,” combined with 
a dinner meeting, is set for September 
13 in the Aladdin hotel. 


The Traffic Club of Kansas City will 
close the summer season August 25 by 
taking in the game between the A’s and 
New York Yankees. The final golf match 
of the year will be September 14 at the 
Excelsior Springs Country Club, with 
dinner to follow in the Elms hotel. 


The Traffic Club of Cleveland will open 
its 1961-62 bowling league season Sep- 
tember 8, with matches at the Cloverleaf 
Bowling Center. W. H. Smeshek is secre- 
tary of the league. 


Twin City chapter No. 78 (Minneapolis- 
St. Paul) of the Delta Nu Alpha Trans- 
portation Fraternity will have a panel 
discussion on piggyback September 6 at 
a meeting in the Midway YMCA. 





classified advertising 


When answering ads please address as follows: Box——Traffic World, 815 Washington 
Building, Washington 5, D.C. Rates: reader ads, $1.50 a line (approximately 5 words), 
Display ads, $20.00 a column inch. Ads Payable in Advance. 


minimum three lines. 





Help Wanted 


Help Wanted 





TWO RATE & DIVISION MEN—Eastern Ter- 
ritory, state experience. Write Box 2141. 








TRAFFIC MANAGER 


A growing Ohio Company is desirous of 
securing a man with industrial traffic 
experience for the position of Traffic 
Manager. Prefer college graduate, age 
30-35. Salary commensurate with ex- 
perience and training. Send resume to 
Box 5153. 


TRAFFIC RESEARCH ANALYST—Analyze 
transportation and distribution problems 
and procedures, compile statistical data and 
assist in originating new procedures. Rate 
and transit experience in agricultural field 
necessary. Write Employee Relations Dept. 
for further information. Archer-Daniels- 
Midland, 700 Investors Building, Minneap- 
olis, Minnesota. 








Situations Wanted 


TRAFFIC OR a ie EXEC. 
Motor-water-industrial. in Mid- 


=a or Midsouth. Salary ras 000" Write Box 

















CONTRACT CARRIER 
SUPERVISOR 


National manufacturer of chemicals and 
allied products has immediate oppor- 
tunity available in the corporate offices. 
Excellent benefits and starting salary go 
ideal 


along with working conditions. 


Position requires a college degree plus 





; 2 to 6 years experience in traffic with 


emphasis on trucking, knowledge of 


rates, operations, equipment, load limits 
and state laws. Railroad traffic knowl- 
edge desirable in addition to the above. 
Send resume and complete salary in- 


formation to Box 2154. 











For Sale 


ONE SET (Vol. 1 through 16) I.C.C. Acts 
Annotated, and other law volumes. Write 
Box 2155. 











Service 
CARRIERS with no terminal in Chicago. 
What do you need? Special representative, 
Claim Agent, Bill Collector, or consulting 
service. Rates according to your require- 
ments. 20 years experience. Write Box 2151. 











Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRA Cc, 404 a 
Bldg., 22 West Madison St., Chicago 2, Ill. 
PRINCIPLES OF MOTOR CARRIER REGU- 
LATION is a new book by Fritz R. Kahn, 
Attorney for the Movers Conference of 
America and formerly assistant in ATA’s 
Law Department. In 229 pages Mr. Kahn 
presents an outline of the law of inter- 
state motor carriage as an invaluable aid 
to the motor carrier executive and —. 
the lawyer and layman. The chief provisions 
of the Motor Carrier Act are given verbatim, 
along with I.C.C. regulations implementing 
it and the decisions of the Commission and 
the courts interpreting it. Essential points 
of law in more than 1000 cases are set forth. 
Footnote citations guide those who wish 
to delve deeper. The most important regu- 
lations are excerpted or digested. Cumber- 
some historical material and technical data 
are shunned so that the reader is neither 
burdened nor —, It is beautifully 
cloth bound and sells for $5.00. Study for 
15 days and if not completely satisfied. — 
money will be refunded Cc. 











Company. Publishers, Dubuque, Iowa. 
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traffic doles 


september 


5-9 International Carge Handling Coordination scobaaaalis Waldorf 
Astoria hotel, New York City. 

6-7 G. Lloyd Wilson Memorial Seminar, American Seciety of Traffic 
and Transportation, Wharton School of Finance and Commerce, 
Philadelphia. 

6-8 Cargo Handling Exposition, Pier 9, North River, New York City. 

10-12 Associated Traffic Clubs of America (annual convention), Ben Frank- 
lin hotel, Philadelphia. 

11-19 XX International Navigation Congress, Baltimore. 

12-13. Ohio Valley Transportation Advisory Board, Brown hotel, Louisville. 

13-14 Allegheny Regional Advisory Board, Pick-Ohio hotel, Youngtown, O. 

13-14 Pacific Coast Shippers Advisory Board, Biltmore hotel, Los Angeles. 

14-15 New England Shippers Advisory Board, Mt. Wahington hotel, Bret- 
ton Woods, N.H. 

14-16 American Movers Institute (annual meeting), Edgewater Beach hotel, 

- Chicago. 

15-17 Military Railway Service Veterans (annual reunion), Pick-Congress 
hotel, Chicago. 

17-20 National Defense Transportation Association (national forum), 
Denver Hilton hotel, Denver. 

19 Southern Traffic League, DeSoto hotel, Savannah, Ga. 

19-20 Southern Motor Carriers Rate Conference freight claim committee 
(annual meeting), Conference Building, Atlanta. 

19-20 Great Lakes Regional Advisory Board, Sheraton-Cleveland hotel, 
Cleveland. 

19-20 Middlewest Shipper-Motor Carrier Conference (annual meeting), 
President hotel, Kansas City, Mo. 

20-21 Southeast Shippers Advisory Board, DeSoto hotel, Savannah, Ga. 

21-22 Pacific Northwest Advisory Board, Ridpath hotel, Spokane, Wash. | 

25-29 _ American Association of Port Authorities (fiftieth anniversary con- 

_ vention), Lafayette hotel, Long Beach, Calif. 

26-28 Southwest Shippers Advisory Board, McAllen, Tex. 

27-28 Atlantic States Shippers Advisory Board, Hotel Syracuse, Syra- 
cuse, N.Y. 

28 Northwest Shippers Advisory Board, Alonzo Ward hotel, Aberdeen, 
‘$.D. 

traffic club annual dinners 
september _ 

11 Traffic Club of Sanford, Sanford, N.C. 

october 
3 Women’s Traffic Association of Jacksonville, Jacksonville, Fla. 

11 Women’s Traffic Club of Omaha, Omaha. 

13 Columbus Traffic Club, Columbus, Ga 

13 Charlotte Women’s Traffic Club, Charlotte, N.C. 
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TRAFFIC WORLD 


25 years 
Ago m 


From TRAFFIC WORLD 
August 22, 1936 


To meet a situation growing 
out of inquiries as to the correct 
application and interpretation of 
the new motor carrier act, John 
L. Rogers, director of the ICC’s 
Bureau of Motor Carriers, be- 
gan issuing what he termed “ad- 
ministrative rulings” in response 
to questions. He said he pro- 
posed to issue such rulings from 
time to time. 


* 


Mayor LaGuardia, of New 
York City, promised to investi- 
gate claims by shippers and 
commercial organizations regard- 
ing a so-called loading racket on 
piers in the Port of New York. 
Shippers of flour on the Pacific 
coast and from Southwestern 
Territory complained that all 
trucks handling flour at the port 
were compelled to employ public 
loaders or at least pay a loading 
charge on all inward cargoes of 
flour arriving via water lines. 


* 


Plaintiffs representing truckers 
and shippers brought a test case 
in federal court in South Caro- 
lina against the South Carolina 
Highway Department and the 
state commission on the question 
whether the federal government 
or the states had jurisdiction as 
to sizes and weights of motor 
vehicles in interstate commerce. 


* 


The Railway Express Agency 
inaugurated an “air shopping 
service,’ making it possible to 
telephone orders for food, flowers 
and other articles to local express 
offices in 215 cities. The orders 
were forwarded by wiré and the 
articles were shipped immediately 
direct to the*orderer by air 
express. 






























New star of the Central’s fleet. Flexi-Van cars carry containers that carry everything—door-to-door—by rail, road or sea 
y y y J y 





This versatile workhorse may be fitted with racks, air pil- Some covered hopper 


ars tote f i—such as flour, sugar or 
lows Or movable bulkheads for a wide variety of products corn gr 


ts. Others carry cargoes such as cement or bauxite 
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Fast, low cost transportation for automobiles. New models drive right on—and off—these special rack cars 








Prefabricated houses—complete with plumbing Some cars are fitted with skids and hoods to protect 
and wiring—ride swiftly and safely on the Central 4 coiled sheet steel enroute to auto body makers 





Depressed center cars carry high loads under low bridges Meet the Central’s heavyweight champion. This 
Used for giant transformers and other giraffe-type cargoes rugged specimen can Carry a staggering 250 tons! 


From teacups to 250-ton transformers... 
there's a Central car to carry anything you ship 


In the last five years the Central’s fleet of “special” cars has expanded 
more than 159%! 


With cars custom made to fit their freight, Central shippers rack up (NEW YORE 
big savings on crating, packing and dunnage as well as loading and 

unloading time. And so can you! CENTRAL 
Shipments move faster on the Central, too. In the last four years, 

Central freight train speeds have doubled! And electronic classification NU SYSTEM / 
yards have cut car sorting time from more than 24 hours to less than four. 


If you don’t specify shipment via the New York Central, you may FROAD TO THE FUTURE 
be missing out on important savings. Why not call your local New York 
Central freight representative for further details? 


A Sporting Proposition — We'll bet you a railroader’s hat that we can solve any special shipping problem you have. Call, 
wire or write W. M. Hoffman, V.P. — Freight Sales, New York Central, Dept. W, 466 Lexington Ave., N. Y. 17, MU 9-8000. 





made to When you use truck transport, you can pick up any- 


order where, deliver anywhere. For trucks are flexible—can 
for go wherever there are roads. Truck transport has 
motor many other advantages, too. The motor carriers in 


transport ! your area will be glad to give you the complete story. 


AMERICAN TRUCKING INDUSTRY 


American Trucking Associations, Inc., Washington 6, D. C. 


THE WHEELS THAT GO EVERYWHERE 
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Interstate Commerce 
Commission News 


ICC Disapproves Rubber 
Rates, With Exception 


To Meet Private Carriage 


Ruling on reduced truckload com- 
modity rates on certain types of 
rubber moving from Sarnia, Ontario, 
Canada, to points in three New Eng- 
land states and Missouri, published 
by the Niagara Frontier Tariff Bu- 
reau, Inc., to reflect the level of 
corresponding rail rates and to offset 
incursions on the traffic by private 
carriage, the Commission, division 2, 
has found the rates to the New Eng- 
land points not to be compensatory, 
but has ruled in favor of the rates 
to points in Missouri. 


By a report and order in No. 33398, 
Rubber — Sarnia, Ontario, to Conn., 
Mass., Mo., and R.I., the division re- 
quired cancellation of the rates found 
not lawful on or before September 18, 
on not less than one day’s notice. 

The rates became effective March 30, 
the division said, and applied on rub- 
ber, artificial, neoprene or synthetic, 
crude, from Sarnia to various destina- 
tions in Connecticut, Massachusetts, 
Missouri and Rhode Island, for those of 
the bureau’s members which could par- 
ticipate in such traffic. On protest of 
Official Territory rail carriers, it said, 
the rates were allowed, but an investiga- 
tion was instituted into their possible 
unlawfulness. The rates were referred 
to as the “proposed” rates. 


Intervention by Shipper 

H. Muehlstein & Co., Inc., a shipper 
intervening in support of the rates, 
stated that rates on the proposed level 
were necessary to permit it to meet 
competition of producing areas in the 
United States from which rail rates on 
a comparable basis were available, and 
also to prevent diversion of the involved 
traffic from motor common carriage to 
private carriage, the division said. A 
witness for one of the motor carriers 
able to use the rates testified that the 
rates would be profitable for his car- 
rier, it said. 


By way of background, the division 
said that in 1959 Canadian rail interests, 
with the concurrence of Official Terri- 
tory rail carriers, established rates based 
on class 30 (30 per cent of first class), 
minimum 70,000 pounds, in order to 
place the Sarnia shipper on a basis com- 
parable with that available to its com- 
petitors in Official Territory. At the 
same time, it said, the rail carriers 
canceled their rates on the prior basis 
of class 36, minimum 60,000 pounds. 


The proposed rates under investiga- 
tion, the division said, were published to 
reflect the same level for a minimum of 


30,000 pounds as the corresponding rail 
rates, minimum 70,000 pounds. 


About 90 per cent of the involved 
traffic now was moving by motor com- 
mon carrier, the division said, while 
most of the remainder moved by contract 
carrier or in private carriage. There 
was some rail movement, it added. 


Examples of Rates 


Examples of the proposed rates from 
Sarnia, the division said, minimum 30,- 
000 pounds, and the average costs for 
the movements as computed by the 
respondents, were as follows: To Avon, 
Mass., a distance of 697 miles, 122 cents 
per 100 pounds, at a cost of 119 cents; 
to Bridgeport, Conn., 669 miles, 116 cents 


DECISIONS 


per 100 pounds, at a cost of 109 cents; 
to Darlington, R.I., 664 miles, 121 cents 
per 100 pounds at a cost of 116 cents, 
and to Hannibal, Mo., 601 miles, 113 
cents per 100 pounds, at a cost of 104 
cents. 


These examples were asserted by the 
respondents, the division said, to show 
that the proposed rates were compensa- 
tory. The respondents urged, it said, that 
the costs used, which were based on 
ICC Cost Finding Section figures for 
Middle Atlantic Territory, as adjusted 
for increases in costs through 1959, aver- 
aged 5 per cent less than the corres- 
ponding rates, and that the costs used 
overstated the actual costs on the traffic 
because the commodity was compact, 
dense, easily loaded, of low value and 
not susceptible to damage, so that the 
commodity was less costly to handle 
than average traffic. The rail carriers, 
the division said, asserted that the 
figures were defective. 


Division 2 said that an essential ele- 
ment to be considered in determining 
the proceeding was whether the rates 
were compensatory. By using different 
territorial averages and different meth- 
ods of computation, it said, the oppos- 
ing parties had arrived at conflicting 
conclusions as to the compensativeness 
of the rates. 

Defective 

It then said: 


“Notwithstanding the appropriate use 
of Middle Atlantic costs for the purpose 
of showing the compensativeness of the 
proposed rates to the New England 
destinations, -the respondents’ study 
based thereon is defective in several re- 
spects. It uses short-line mileages ob- 
tained from the Household Goods Car- 
riers Mileage Guide without making any 
allowance for circuity, which tends to 
understate costs. Also, the respondents 


Studies 


have failed to indicate clearly how they 
arrived at their average costs. 

“For example, their table shows an 
average cost of 119 cents from Sarnia 
to Avon, based on Middle Atlantic cost 
statement 7-56. An inspection of that 
study discloses that, using proper cost- 
finding procedure, the total costs would 
be 124 cents, or 2 cents more than the 
proposed rate. 

“A recomputation in the same man- 
ner of the costs to the other nine des- 
tinations in New England shows the re- 
spondents’ costs to be understated in 
each instance. Moreover, the recom- 
puted costs represent those for 1955, and 
thus do not reflect the increases in costs 
which have since occurred. In these 
circumstances, the proposed rates to the 
New England destinations are not shown 
to be compensatory and thus may not 
be found just and reasonable. 


“As noted, the respondents’ cost study, 
insofar as it relates to Missouri des- 
tinations, tends to overstate costs by us- 
ing Middle Atlantic regional costs, which 
are higher than the more appropriate 
central and southwest regional costs. A 
recomputation of the out-of-pocket costs 
on movements to Missouri, using state- 
ment 3-57 for the central region in 1956 
and statement 6-54 for the southwest in 
1953, both made a matter of record in 
the protestants’ appendix B [not here 
reproduced] would indicate that to those 
destinations the out-of-pocket costs are 
lower than as shown by the respondents, 
even with due allowance for circuity and 
with a 10 per cent adjustment to reflect 
increased costs. 


“Thus, we are Satisfied that an ac- 
ceptable showing has been made that 
the rates to the Missouri destinations 
are compensatory. The evidence in- 
dicates that these rates are needed to 
prevent the diversion of this traffic to 
private carriage. 


“We conclude that to the New England 
destinations the rates under investiga- 
tion are not shown to be just and rea- 
sonable, and that the rates to the Mis- 
souri destinations are just and reason- 
able. An appropriate order will be en- 
tered.” 


California Forwarder 
May Abandon Operations 


The Commission, division 1, by a re- 
port, certificate of abandonment and 
order in FF-8, Howard Terminal, Freight 
Forwarder Application, has authorized 
Terminal Shipping and Services Co., of 
Oakland, Calif., to abandon operations 
as a forwarder of canned goods from 
California to all points in the United 
States, and has revoked the forwarder’s 
amended permit and its own order of 
August 2, 1957. 

Division 1 said thatTerminal, to which 
Howard Terminal’s forwarder rights were 
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transferred, was a wholly-owned sub- 
sidiary of Howard, which also was the 
sole stock owner of Howard Terminal 
Railway. The division said operations 
under Terminal’s permit had been sus- 
pended about a year and a half, and 
that the forwarder had informed the ICC 
that present rail rates and operations 
being conducted by others under TOFC 
Plan IV precluded any prospect for re- 
vival of its service. Under the circum- 
stances, the division said the require- 
ments of the Commission’s general rules 
of practice, regarding an application for 
a certificate of abandonment, would be 
waived. 


Upholding Examiner, ICC 
Grants Seatrain Rights, 


Savannah-New Orleans 


Seatrain Lines, Inc., of New York, 
N.Y., has been granted permanent 
authority by the Commission, divi- 
sion 1, to operate as a common car- 
rier by self-propelled vessels in the 
transportation of commodities gen- 
erally between the ports of Savan- 
nah, Ga., and New Orleans, La., in 
connection with its presently-au- 
thorized operations between New 
York, New Orleans and Texas City, 
Tex., and between New York and 
Savannah. 

Division 1, in a “short-form” decision 
and order in W-543, Sub. 6, Seatrain 
Lines, Inc., Extension — Savannah-New 
Orleans, upheld the findings of Hearing 
Examiner Gerald F. Colfer, who rec- 
ommended a grant of such authority, on 
the grounds, among others, that there 
was no permanently-authorized water 
service between Savannah and New Or- 
leans, and that existence of rail service 
did not constitute a bar to the grant of 
water carrier authority (T.W., May 20, 
p. 124). 

Seatrain was granted temporary au- 
thority May 22, 1959, to conduct opera- 
tions between Savannah and New Or- 
leans, the examiner noted in his report, 
adding that such authority was extended 
to expire on determination of the instant 
proceeding involving Seatrain’s applica- 
tion for corresponding permanent au- 
thority. 

Exceptions Filed 

In its decision and order, division 1 
said exceptions to the examiner’s report 
were filed by rail protestants in the pro- 
ceeding—Southern Railway Co., Louis- 
ville & Nashville Railroad Co., Atlantic 
Coast Line Railroad Co., Central of 
Georgia Railway Co., Illinois Central 
Railroad Co., and Seaboard Air Line 
Railroad Co.—to which a reply was filed 
by the applicant. However, it said the 
exceptions and reply raised no new or 
material matters of fact or law “not 
adequately considered and properly dis- 
posed of by the examiner in his report, 
and are not of such nature as to require 
the issuance of a report by division 1 
discussing the evidence in the light of 
such pleadings. .. .” 

The division found, therefore, that the 
exceptions were without merit, and that 
the statement of facts, the conclusions 
and the findings of the examiner should 
be affirmed and adopted. 

Division 1 ordered the issuance of an 


appropriate certificate, on compliance 
by the applicant with sections 306 and 
315(a) of the interstate commerce act, 
and with the rules and regulations there- 
under. Such compliance must be made 
within 90 days from August 16, the date 
of service of the decision and order, or 
within such additional period of time 
as granted by the ICC, division 1 added. 

Seatrain’s application was supported 
by the New Orleans Traffic and Trans- 
portation Bureau and the Board of 
Commissioners of the Port of New Or- 
leans, Examiner Colfer said in his recom- 
mended report. 


Examiner’s Conclusions 


“As seen,” the examiner said in his 
conclusions, “the only opposition to the 
application is on the part of the rail- 
roads and it is clear that the existence 
of rail service does not constitute a bar 
to the grant of water-carrier authority. 
It is true that only a few shippers sup- 
ported the application and that the 
traffic transported by applicant between 
the considered points under temporary 
authority has not been large. On the 
other hand, there is an inherent ad- 
vantage in water service which makes 
it desirable to shippers whose traffic (a) 
need not move with the speed possible 
in surface transportation and (b) cannot 
bear the higher transportation charges 
of other modes of transportation. This 
form of transportation should not be 
denied the shipping public. 


“Although the rail protestants express 
the fear that the institution of the con- 
Sidered water service on a permanent 
basis may result in a serious diversion 
of traffic which they cannot afford to 
lose, the evidence does not show any 
such serious diversion under applicant’s 
temporarily-authorized operation. The 
fact that water service is so much 
slower than surface transportation un- 
doubtedly serves as a deterrent to ship- 
pers which might otherwise be attracted 
to the lower rates by water. 


“The examiner is not impressed by 
the suggestion of protestant Louisville & 
Nashville Railroad that applicant is not 
financially fit to conduct the operation 
because its operation for several years 
has been conducted at a loss. Applicant 
is obviously financially sound and the 
granting of the requested authority 
should enable applicant to increase its 
revenues without a corresponding in- 
crease in costs. 


“The examiner finds that the present 
and future public convenience and 
necessity require operation by applicant, 
in interstate or foreign commerce, as a 
common carrier by self-propelled ves- 
sels, in the transportation of commod- 
ities generally, between the ports of 
Savannah, Ga., and New Orleans, La., in 
connection with applicant’s presently- 
authorized operations; that applicant is 
fit, willing and able properly to perform 
such service and to conform to the re- 
quirements of the interstate commerce 
act and the Commission’s rules and 
regulations thereunder, and that a 
certificate authorizing such operation 
should be granted.” 


ICC Approves Belt Railway’s 
Purchase of C & W | Property 


The Commission, Finance Board No. 
3, by a report in Finance No. 21542, Belt 
Railway Co. of Chicago—Purchase (Por- 
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tion)—Chicago & Western Indiana Rail- 
road Co., has approved and authorized, 
subject to conditions, the purchase by 
the Belt Railway of.a portion of the line 
of C & W I, presently operated under 
lease by the Belt Railway. 

The board said that the Belt Railway 
requested authority to purchase the por- 
tion of the C & W I properties “extend- 
ing from a connection with the C & W I’s 
facilities east of Lake Calumet known as 
South Deering, northerly to the appli- 
cant’s South Chicago yard, thence in a 
westerly direction and northerly to 75th 
Street, thence westerly past the city 
limits of Chicago to the applicant’s clear- 
ing yard, and thence northerly to con- 
nections with the Milwaukee Road and 
the Chicago & North Western Railway 
at approximately Cicero and Grand ave- 
nues, in the north part of Chicago, a 
total of 376.30 miles of main, secondary 
and switch tracks.” 


The board said the proposed trans- 
action contemplated the purchase by 
the applicant of all the properties which 
it presently leased from the C & W I 
under a lease agreement dated Novem- 
ber 1, 1912, which included an option for 
the applicant to purchase the properties 
by giving notice in writing of such in- 
tention at least one year prior to Sep- 
tember 1, 1962. Unless the applicant 
exercised its option, the board said, no 
assurance existed that it could continue 
to perform its “essential switching serv- 
ices” and function in the Chicago area, 
or that any other carrier, including the 
C & WI, could perform the functions. 


However, the board said that the issu- 
ance and guaranty of any securities in 
connection with the loan, as contem- 
plated by the applicant, would require 
the Commission’s prior approval under 
section 20a of the interstate commerce 
act. It said that no such application had 
been filed. 


Accordingly, the board approved the 
purchase, subject to conditions for the 
protection of railway employes, as set 
forth in Oklahoma Ry. Co. Trustee 
Abandonment, 257 ICC 177. However, 
the board said entry of an order would 
be deferred pending the filing of appro- 
priate applications under section 20a and 
consideration and determination of the 
issues thereunder. It was noted that 
Bryson M. Purcell, member of the board, 
did not participate in the disposition of 
the proceeding. 


Petition for Addition of New 
Tank Car Description Granted 


The Commission, by a report and order 
on reconsideration of an amended peti- 
tion of the Union Tank Car Co., has 
granted the company’s request for addi- 
tion of a fourth tank car description to 
the United States Safety Appliance 
Standards, providing for the omission of 
side running boards on rail tank cars 
and certain other changes. 

The report was in No. 32258, Modifica- 
tion of United States Safety Appliance 
Standards, Union Tank Car Co. In the 
immediately prior report, the division 
said, decided March 27, 1961 (313 ICC 
429) division 3 denied the petition after 
further hearing. In the first report in 
the proceeding (308 ICC 109, decided 
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July 16, 1959), it had granted the request 
(T.W., April 15, p. 86). 

In the instant report, the Commission 
said it was impressed by the fact that 
nearly half of all type freight cars owned 
by Class I railroads were not equipped 
with running boards and were not re- 
quired to be so equipped under the safety 
appliance standards. This, it said, strong- 
ly indicated that the use of running 
boards at least on certain type cars 
was not needed. To overcome the objec- 
tions of labor interests that trainmen 
on such cars might be deprived of a 
place to steady themselves on tank cars, 
the division said, Union proposed the 
installation of a side railing to substitute 
for the running boards. It was apparent, 
it said, that such a railing would perform 
a necessary safety function and would 
enable trainmen to obtain a more secure 
grasp than was made available by the 
edge of a wood or steel running board. 
The side rails, it said, would be installed 
at a level within reach of men on the 
ground. 

The division reversed the findings in 
the report of March 27, and affirmed 
those in the report of July 16, 1959. 
Commissioner Donald P. McPherson 
noted a dissent. Commissioners Kenneth 
H. Tuggle and Laurence K. Walrath did 
not participate in the proceeding. 


Reduced Rail Rate on DDT, 
Protested by Seatrain, 
Ordered Canceled by ICC 


The Commission, division 2, has 
ordered the cancellation of a pro- 
posed reduced rail rate on DDT, in 
carloads, from Avon, Pa., to points 
in Texas, on finding the rate, which 
the rail respondents said was pub- 
lished to meet private carrier compe- 
tition, and which was protested by 
Seatrain Lines, Inc., not shown to be 
just and reasonable. 


The decision was by a report and 
order in I. and S. No. 7513, DDT—Avon, 
Pa., to Points in Texas. The schedules 
were ordered canceled on or before 
September 15, on not less than one 
day’s notice, and the proceeding was 
ordered discontinued. 

In a dissenting expression, Commis- 
sioner Howard Freas, said the report, asa 
whole, impelled the conclusion that the 
rate was condemned because it was 
thought to be destructively competitive 
and to violate section 3(4) of the inter- 
state commerce act, rather than the 
majority’s expressed findings. 


Background of Proceeding 


The proceeding was handled under 
modified procedure and service of a 
recommended report was omitted. The 
division said the schedules involved were 
filed to become effective January 3, 
1961, by rail carriers parties to joint 
tariffs of the Southwestern Freight Bu- 
reau and the Traffic Executive Associa- 
tion—Eastern Railroads, which proposed 
to establish a rate of 145 cents, minimum 
70,000 pounds, on _  dichloro-diphynyl- 
trichloroethane, dry, in bags, cans, car- 
tons, or fiber drums, referred to as DDT, 


from Avon, Pa., to Edinburg, Harlingen, 
Los Fresnos, and Mission, Tex. On 
protest of Seatrain Lines, Inc., the di- 
vision said, operation of the schedules 
was suspended to and including August 
2. 


Proposed Rate 


“The proposed rate would alternate 
with a present rate of 171 cents, mini- 
mum 50,000 pounds, to Mission, which 
rate was established to meet truck- 
water-truck competition,” the division 
said. “The proposed rate would apply in 
lieu of the present exceptions class-29 
rates, minimum 50,000 pounds, of 214 
cents to Edinburg and Harlingen, and 
216 cents to Los Fresnos. Seatrain main- 
tains rail-water-rail class rates on this 
traffic, minimum 50,000 pounds, of 170 
cents to Edinburg, Harlingen, and Mis- 
sion, and 172 cents to Los Fresnos. No 
reduction has been proposed in these 
joint rates, which basically were pre- 
scribed in Class Rate Investigation, 1959, 
286 ICC 5. Nor have the respondents re- 
duced their local rates to and from Sea- 
train’s ports. These rates are 36 cents 
from Avon to Edgewater, 77 cents from 
Texas City to Harlingen, and 80 cents 
from Texas City to Edinburg, Los Fres- 
nos, and Mission. 

“The asserted purpose of the proposed 
rate is to meet private carrier competi- 
tion. The respondent states that an 
unidentified producer at Avon is supply- 
ing DDT to a customer in Mission from 
a California origin, and that the pro- 
ducer has advised it that plant facilities 
at Avon will soon permit the shipment 
of this traffic from that origin, provided 
a rate can be established which will 
make it economically feasible to do so. 
The respondent offers the proposed rate 
as necessary to attract the traffic.” 

Division 2 described cost studies sub- 
mitted by the respondent and Seatrain. 
It said the respondent stressed the fact 
that none of the traffic now moved by 
any carrier from Avon, and contended 
that since no attempt was being made 
to take traffic from the protestant, the 
proposed rate did not constitute a de- 
structive competitive practice. Seatrain 
stated that to participate in the traffic 
it must maintain rate levels reflecting 
differentials under the all-rail rates suf- 
ficient to offset its disabilities, and in- 
troduce evidence relating to the de- 
cline in coastwise carriage and revenue. 


“In several prior proceedings involv- 
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ing similar intermode competitive situ- 
ations,” division 2 said, “the Commis- 
sion found that all-rail rates the same as 
those in sea-land service, on traffic from 
and to points in the general areas here 
concerned, would foreclose the move- 
ment of any substantial volume of traffic 
in coastwise service. The evidence be- 
fore us here leaves no doubt of the cor- 
rectness of those findings. 


The division said acceptance of the 
respondent’s claim of a need to meet 
transportation at face value afforded 
no ground for disregarding the rights 
of Seatrain. It said it agreed with Sea- 
train that the proposed reduction in the 
all-rail rates without a corresponding 
reduction in the rates to and from 
the ports for application in conncetion 
with Seatrain violated the provisions of 
section 3(4) of the act, which circum- 
scribed discrimination in rates and 
charges between connecting lines, in- 
cluding water carriers subject to the 
act. The division said the like con- 
tention under largely similar circum- 
stances was sustained by the ICC in 
Georgia Public Service Comm. v. Bush 
Term. R Co., 310 ICC 225. 


“We find,” division 2 said, “that the 
suspended schedules are not shown to 
be just and reasonable. An order will 
be entered requiring their cancellation, 
and discontinuing the proceeding.” 


Dissent 


In his dissent, Commissioner Freas 
said the rate exceeded fully distributed 
costs, and had been published for the 
avowed purpose of enabling the re- 
spondents to secure business that would 
otherwise move in private carriage from 
another origin. In such circumstances, 
he said, rates were regularly approved 
unless it was shown that they were 
violative of other provisions of the IC 
act. He said it could not be said that 
the rate would unfairly take away any 
of the protestant’s business. 


“The only basis for the contention that 
the proposed rates are discriminatory 
is the mere assertion that the all-rail 
rate was a lower percentage of first class 
than the local rail rate from Texas City 
to Mission City, Tex.,” Commissioner 
Freas said. “In my opinion, if such an 
assertion together with the unproved 
assumption that water carriers have 
certain disabilities on all traffic is suf- 
ficient to condemn a proposed rate, the 
present method of rate making has come 
to an end. 


ICC Dismisses Complaint 


On Frozen Pizza Shipments 


The commission, division 2, by a re- 
port and order in No. 33548, Jumbo Piz- 
zas, Inc. v. General Expressways, Inc., 
et al., has dismissed a complaint al- 
leging that the defendants failed to 
provide adequate refrigeration for a less- 
truckload shipment of frozen pizzas from 
Baltimore, Md., to Los Angeles on April 
19, 1960, and that their refusal to handle 
such traffic in the future violated cer- 
tain sections of the interstate commerce 
act. 

- Division 2 said the complainant was 
a corporation engaged in the manu- 
facture of bakery goods. By complaint 
filed August 29, 1960, it made the allega- 
tions and sought entry of an order di- 
recting the defendant to cease and de- 
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sist from such violations. The modi- 
fied procedure was followed in the pro- 
ceeding. 

Shipment Involved 


“The shipment consisted of 600 cases 
of frozen pizzas weighing a total of 5,- 
100 pounds,” Division 2 said. “The bill 
of lading provided a notice: “Keep 
frozen.” The shipment was originated by 
General Expressways, Inc., a motor com- 
mon carrier called General, and was 
interchanged at Chicago, Ill, with 
Ringsby Truck Lines, Inc., the termin- 
ating carrier, called Ringsby. Upon ar- 
rival in Los Angeles on May 2, 1960, the 
pizzas had thawed out. On May 11 of 
that year, the complaint filed a damage 
claim against General for $3,016.14. 

“General used a line-haul refrigerated 
vehicle to pick-up the shipment at Bal- 
timore. It first picked up 200 cases of 
pizzas at the complainant’s cold storage 
warehouse about eight blocks from the 
complainant’s main plant. There is no 
evidence of the temperature maintained 
in the warehouse. General then picked 
up the remaining 400 cases at the main 
plant, where the freezer room is main- 
tained at a temperature of from 30 to 
32 degrees. The complainant pointed 
out to the truck driver that the bill of 
lading stated, ‘Keep frozen.’ There is 
no evidence of the temperature main- 
tained in the line-haul truck. An ad- 
ditional less-than-truckload shipment re- 
quiring refrigeration was picked up from 
another shipper at Brentwood, Md., be- 
fore proceeding to Chicago. 

“When the shipment was interchanged 


with Ringsby at Chicago, it found the 
temperature of the pizzas to vary from 
40 to 45 degrees. The shipment moved 
from Chicago to Los Angeles in a so- 
called ‘reefer’ truck, which operates so 
as to maintain en route the temperature 
in effect at the time of receipt. Ringsby 
placed dry ice on the shipment at Chi- 
cago and at certain other points en route 
to Los Angeles. 


“On May 6, 1960, the complainant 
contacted General in an effort to deter- 
mine the nature of the damage. In the 
course of the conversation, General re- 
fused to handle future less-than-truck- 
load shipments of this product. On June 
13, 1960, temporary authority to control 
the management of General was granted 
to Navajo Freight Lines, Inc., pursuant 
to docket No. MC-F-7530, now pending 
before this Commission. Navajo states 
that it will accept future shipments of 
this less-than-truckload traffic. 


“As indicated, the defendants’ failure 
properly to refrigerate this traffic oc- 
curred merely with reference to one ship- 
ment. This is not sufficient ground to 
warrant the entry of a cease and desist 
order. The complainant’s only remedy 
in respect of that shipment is to pursue 
its damage claim against the defendants. 
Such damage claims are cognizable in 
the courts and not by this Commission. 
As stated, Navajo now controls General, 
and has agreed to handle this traffic 
for the complainant. Thus, the evidence 
affords no ground for the entry of a 
cease and desist order. The complaint 
will be dismissed.” 
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GRANITE—I. and S. M-14109, Granite 
—Georgia to Western Points. By di- 
vision 2. Modified procedure followed 
and service of a recommended report 
omitted. Schedules ordered canceled on 
or before September 18, on not less than 
one day’s notice, on finding not shown 
to be just and reasonable proposed re- 
duced rates on rough or sawed granite 
from points in Elbert and Oglethorpe 
counties, Ga., to points in Minnesota, Ne- 
braska, and North and South Dakota. The 
division said the schedules were published 
to become effective December 15 by 
Anderson Trucking Service, Inc., but 
that on protest of certain railroads oper- 
ation of the schedules was suspended 
to and including July 14 and voluntarily 
postponed until November 10. As an 
example of the present and proposed 
rates, the division said that from Elber- 
ton, Ga., to Winona, Minn., the re- 
spondent maintained rates of $1.84 per 
100 pounds, minimum 20,000 pounds, and 
$1.67, minimum 30,000 pounds, and that 
the respondent proposed rates of $1.20 
and $1.10, respectively. It said the rail 
rate was $1.03, minimum 50,000 pounds. 
The division said that the respondent 
had made no showing that the proposed 
rates were compensatory. 


EXPENDABLE PALLETS — I. and S. 
M-14254, Free Transportation of Expend- 
able Pallets from Rockford, Ill. By divi- 
sion 2. Modified procedure followed and 
Service of a recommended report omitted. 
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Schedules ordered canceled on or be- 
fore September 18, on not less than one 
day’s notice, on finding not shown just 
and reasonable a proposed provision for 
transporting expendable pallets, plat- 
forms, or skids, used in moving truck- 
load and less-truckload shipments from 
Rockford, Ill., to points in Iowa and 
Minnesota, without extra charge. The 
schedules under investigation, the divi- 
sion said, were filed to become effective 
February 4 by the Middlewest Motor 
Freight Bureau at the request of H & W 
Motor Express Co., but on protest of the 
bureau they were suspended to and in- 
cluding September 3. The division said 
the proposal provided among other 
things, that the total weight of the ex- 
pendable pallets would not exceed 3 per 
cent of the weight on which charges 
were assessed with a maximum weight 
of 1,000 pounds for any shipment ten- 
dered on one bill of lading. However, 
the division said that the proposal was 
not specific as to what class of traffic it 
would cover. There was doubt as to the 
accuracy of respondent’s computations 
regarding savings in loading time and 
handling cost and no evidence was sub- 
mitted to show the compensativeness of 
the entire service, the division said. 


GLASS—I. and S. M-14370, Glass Excep- 
tions Ratings—Between Middle Atlantic 
Points. By division 2. Modified procedure 
followed and service of a recommended 
report omitted. Schedules ordered can- 
celed on or before September 25, on not 
less than one day’s notice, and proceed- 
ing discontinued, on finding not shown 
just and reasonable a proposed excep- 
tions rating of Class 200 on aircraft or 
automobile glass, cut to shape, any- 
quantity, between points in Middle 
Atlantic Territory. The division said the 
schedules were published for the account 
of Biter’s Transfer Co., and Gore Freight 
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Line. On protest of the Pittsburgh Plate 
Glass Co., it said, operation of the 
schedules was suspended to and includ- 
ing October 12. The classification pres- 
ently provided a less-truckload rating 
of Class 125 on automobile glass, cut to 
shape, and Class 85, when bent, the 
division said, adding that a classification 
rating of Class 85 was provided on air- 
craft glass, cut to shape. The correspond- 
ing truckload ratings provided in the 
classification were Class 85 on bent auto- 
mobile glass and Class 40 on the re- 
maining articles. The division said the 
proposed rating would be higher than 
the basis provided in the classification 
for both less-truckload and truckload 
and that such a rating required special 
justification. Noting that increased 
classifications on automobile and air- 
craft glass had been disapproved in two 
other proceedings, the division said a 
like finding was warranted “on the 
meager record before us here.” 


CEMENT—No. 33483, Cement—Wilming- 
ton, Mass., to New England, N.J., and 
N.Y. By division 2. Modified procedure 
followed. Proceeding ordered discontinu- 
ed, on finding just and reasonable re- 
duced truckload rates on cement, from 
Wilmington, Mass., to points in New 
Hampshire, Rhode Island, Connecticut, 
New Jersey, and New York, published 
by P. B. Mutrie Motor Transportation, 
Inc. The rates became effective on June 
25 and July 22, 1960, the division said, 
and the New England Territory railroads 
protested the schedules. Division 2 said 
the rates under investigation for the 
respondent’s permanent operating au- 
thority were on a distance basis and 
applied from Wilmington, limited only 
by the scope of the permanent operating 
authority. It said the rates for Mutrie’s 
temporary operating authority applied 
on the authorized bulk cement and were 
published from point to point. The latter 
rates, the division said, were not limited 
as to the type of cement, but reflected 
the bulk portland cement rates and 
minimum load for certain mileage blocks. 
For example, division 2 added, from 
Wilmington to Nashua and Merrimack, 
N.H., and Woonsocket and Granston, 
R.I., the rates of 37, 43, 55 and 61 cents, 
respectively, per barrel, were the same 
as the bulk portland cement rates for 
distances between 21 and 25, 31 and 35, 
51 and 55 and 61 and 65 miles. Division 
2 said the respondent urged that the 
considered rates were published to per- 
mit it to compete with private carriers 
for traffic already lost to the railroads. 
The protestants, division 2 said, were 
concerned with the level of the rates, 
since such rates were established to 
meet competitive rates from other ori- 
gins, under investigation in No. 33127, 
Cement—Hudson, N.Y., to New England, 
and Pa., and related proceedings, and 
feared that the respondent’s rates would 
be out of line with competitive rates if 
the latter were required to be changed, 
thus affecting the entire rail and motor 
cement-rate structure. The protestants 
also urged, the division said, that the 
considered rates were shown to be com- 
pensatory over particular routes, and 
their comprehensiveness based on the to- 
tal cement operation was not clear. The 
division concluded, however, that the 
rates were compensatory, and did not 
constitute a destructive competitive prac- 
tice. Division 2 said its findings were, 
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however, without prejudice to a different 
conclusion which might be reached in 
No. 33127 and related cases. Commis- 
sioner Abe M. Goff did not participate. 


ASPHALT—I. and S. M.-14289, Asphalt, 
Pitch and Resin—Pa., to Ill., Ind., Mich., 
Mo., Ohio and Wis. By division 2. Modi- 
fied procedure followed, and service of 
a recommended report and order omit- 
ted. Schedules ordered canceled on or 
before September 14, on not less than 
one day’s notice, and proceeding. dis- 
continued, on finding not shown just 
and reasonable proposed reduced less- 
truckload commodity rates on asphalt 
(asphaltum), natural, by-product of pe- 
troleum, in drums or bags; pitch, NOT; 
resin, coal tar or petroleum in bags, 
barrels or drums, from Clairton, Neville 
Island, and West Elizabeth, Pa., to 15 
points in Illinois, Indiana, Michigan, 
Missouri, Ohio and Wisconsin, filed to 
become effective February 16 by respond- 
ent Suwak Trucking Co. On protest of 
the Central States Motor Freight Bureau, 
operation of the schedules was sus- 
pended to and including September 15. 
The division said the proposed rates 
reflected reductions ranging from 9 to 
20 cents per 100 pounds on shipments 
under 2,000 pounds; 9 to 17 cents for 
2,000 to 5,000 pounds, and 7 to 17 cents 
for 5,000 pounds and over. Division 2 
said the respondent referred to certain 
rates of two competing carriers as justi- 
fication for the reductions. However, 
the division said it has frequently 
pointed out that LTL commodity rates 
were anomalous, and that, unless there 
were exceptional circumstances  sur- 
rounding the transportation, class rates 
should apply on such shipments. It said 
that, in the instant proceeding, no spe- 
cial circumstances which would war- 
rant the establishment of the com- 
modity rates proposed were shown. Also, 
it said that in view of the lack of un- 
derlying data pertaining to the respond- 
ent’s costs the evidence was not con- 
vincing that the proposed rates would 
be compensatory. 





Railroad Abandonments 





PACIFIC ELECTRIC—The Pacific Elec- 
tric Railway Co., by an application dock- 
eted as Finance No. 21712, has asked 
the Commission for authority to aban- 
don its Duarte branch line, between 
Myrtle Avenue at mile post 17.672 and 
a connection with the Monrovia-Azusa 
line at mile post 18.689, a distance of 
1.017 miles in Monrovia, Calif., and its 
Monrovia branch line, between Myrtle 
Avenue at mile post 17.730 and mile post 
21.775, a distance of 4.045 miles in Mon- 
rovia, Duarte and Azusa, Calif. The rail- 
road said there had been a steady decline 
in traffic over the lines, that operating 
revenue from traffic on the lines was 
insufficient to offset operating expenses, 
and there was little potential for future 
improvement in traffic and revenues. 


ATLANTIC & WESTERN—The Atlantic 
& Western Railway Co., by an applica- 
tion -docketed as Finance No. 21713, has 
asked the Commission for authority to 
abandon 20.62 miles of its main line 
tracks between Lillington and Jonesboro, 
in Lee and Harnett counties, N.C., to- 


gether with 1.08 miles of side tracks. 
The railroad said traffic on the section 
had been declining for the last eight 
years and there was no prospect of any 
improvement. 
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MC-114211, Donaldson Transfer Co., 
Waterloo, Ia., Extension—Fort Dodge, 
Ia., and Omaha, Neb. Certificate granted. 
Excavating, earth-moving and contrac- 
tors’ equipment, including industrial 
lift trucks and industrial cranes, from 
the American Road Equipment Co. plant 
at Omaha, and the Sargent Engineering, 
Inc., plant at Fort Dodge, Ia., to points 
in the U.S., except those in Alaska and 
Hawaii, restricted to traffic originating 
at the plants over irregular routes. Com- 
missioner Laurence K. Walrath, dis- 
senting in part, said he disagreed with 
the findings insofar as they authorized 
service from the Fort Dodge plant. 


* MC-11753, Sub. 28, Charles H. Beaney, 
dba Beaney Transport, Brockport, N.Y., 
Common Carrier “Grandfather” Appli- 
cation. By Commissioner Charles A. 
Webb. Certificate authorizing continu- 
ance of operations granted. (1) Frozen 
fruits and frozen vegetables, from New 
York, N.Y., commercial zone, and points 
in a specified portion of New York, to 
ports of entry on the U.S.-Canadian 
border at Alexandria Bay, Buffalo, Ivey 
Lee, Niagara Falls, Ogdensburg and 
Rooseveltown, N.Y.; (2) frozen vegeta- 
bles, from Trappe, Md., and points in 
Cumberland, Salem and Gloucester 
counties, N.J., to the destinations in (1); 
(3) frozen berries, coffee beans and tea, 
from the New York, N.Y., commercial 
zone to the destinations in (1); (4) 
cocoa beans, from the New York, N-Y., 
commercial zone, to the destinations in 
(1); (5) bananas, from New York com- 
mercial zone to Rochester, N.Y., and 
(6) fresh fruits, fresh vegetables and 
fresh berries, when moving in the same 
vehicle with any of the commodities 
specified in (1)-(5), from and to the 
points indicated for those commodities, 
all over irregular routes. Commissioner 
Laurence K. Walrath, dissenting in part, 
said that in view of the findings in Re- 
frigerated Dispatch, Commion Carrier 
Application, 83 MCC 411, he would ac- 
cord no evidentiary weight to shipments 
handled prior to 1957. 


* MC-111504, Sub. 3, Starr Transit Co., 
Inc., Trenton, N.J., Extension—Special 
Operations to Race Tracks in Five States, 
embracing MC-3647, Sub. 286, Public 
Service Coordinated Transport, Maple- 
wood, N.J., Extension—Special Opera- 
tions to Race Tracks in Four States, and 
MC-84728, Sub. 35, Safeway Trails, Inc., 
Washington, D.C., Extension — Special 
Operations to Race Tracks in Four 
States. By Commissioner Laurence K. 
Walrath. In all cases, certificates 
granted. Passengers and their baggage, 
in special round-trip operations, (in 
MC-84728, Sub. 35, and MC-3647, Sub. 
286, seasonal during racing seasons), be- 
ginning and ending at Trenton, N.J., and 
extending to specified race tracks in 
eastern states. Proceeding held open for 
further consideration of Safeway’s fit- 
ness in MC-C-3323. Commissioner Charles 
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A. Webb, dissenting in part, said he 
would grant certain additional authority 
to Public Service. 


* MC-107403, Sub. 330, E. Brooke Mat- 
lack, Inc., Philadelphia, Pa., Extension 
—Sand. Certificates granted and dual 
operations approved. Sand, in bulk, in 
tank or hopper-type vehicles, from Old 
Bridge, N.J., to points in Conn., Del., 
Md., Pa., N.Y. (except New York City 
and that part of New York commercial 
zone east of the Hudson River), and the 
District of Columbia, over irregular 
routes. 


* MC-101126, Sub. 134, Stillpass Transit 
Co., Inc., Cincinnati, O., Extension— 
Silicate of Soda, embracing MC-109637, 
Sub. 153, Southern Tank Lines, Inc., 
Louisville, Ky., Extension—Same. Certif- 
icate granted in the title proceeding and 
denied in the embracing proceeding. In 
the title proceeding, silicate of soda, in 
bulk, in tank vehicles,, from Cincinnati, 
O., to Birmingham, Ala., over irregular 
routes. In the embraced proceeding, 
applicant sought authority to transport 
silicate of soda, in bulk, in tank vehicles, 
from Cincinnati, O., to points in Jeffer- 
son County, Ala., over irregular routes. 


* MC-123317, Sub. 1, Livestock Cartage, 
Inc., Columbus, Ind., Contract Carrier 
Application, embracing MC-123316, Ed- 
ward Milan, Columbus, Ind., Same. Per- 
mits granted by “short-form” decision 
and order affirming examiner’s recom- 
mendations. Meats, packinghouse prod- 
ucts, and commodities used by packing- 
houses, in shipper-owned trailers, from 
Columbus, Ind., to, in MC-123317, Sub. 
1, points in Ohio, those in Kentucky 
within the commercial zone of Cincinnati, 
O., and those in Pa. and IIl., and empty 
cartons, materials and supplies (except 
liquid commodities in bulk, in tank ve- 
hicles) used in the packinghouse busi- 
ness, from Chicago, Ill., to Columbus, 
Ind., over irregular routes, and, in MC- 
123316, to points in Michigan, O., and 
that part of Kentucky with the Cincin- 
nati, O. commercial zone, over irregular 
routes, in both cases under contract with 
Stadler Co., Inc., of Columbus, Ind. 

* MC-115162, Sub. 68, Walter Poole, 
Evergreen Ala., Extension — Ludington, 


Mich. Certificate granted by  short- 
form” decision and order affirming 
examiner’s recommendations. Calcium 


chloride, in bags, from Ludington, Mich., 
to Evergreen, Ala., over irregular routes, 
restricted against tacking or joiner with 
other authority held by applicant. 


* MC-30980, Sub. 5, Charles A. Taran- 
tola, Extension — Radioactive Materials 
(reentitled Southampton Hauling Co., 
St. Louis, Mo., Extension—Same). Cer- 
tificate granted by “short-form” decision 
and order affirming examiner’s findings 
as to applicant’s fitness to perform pro- 
posed operations. Radioactive semi- 
processed feed materials, in granular 
form, in shipper-owned hopper-type 
containers, and empty shipper-owned 
containers used in transporting such 
commodities, between the United States 
Atomic Energy Commission plants lo- 
cated at or near Weldon Spring, Mo., 
on the one hand, and, on the other, 
Kevil, Ky.; Sargents and Ross, O., and 
Oak Ridge, Tenn., over irregular routes. 


* MC-60933, Sub. 6, Empire Express, 
Inc., New York, N.Y., Extension—North 
Brunswick Township, N.J. By Commis- 
sioner Laurence K. Walrath. Certificate 
granted. Batteries, battery acid, rubber 
tires and tubes, tire building material, 
rubber cement, camef back, repair ma- 
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terial, air bags, flaps, liners, transmission 
belting, conveyor belting, farm belts, 
sheet pack (rubber), asbestos sheet pack, 
matting (all rubber), matting (cloth in- 
serted), hose (bales or reels), hose 
(lengths), V belts, display racks, tile 
flooring, synthetic film, chemical latex, 
chemical resin, synthetic rubber, and 
hard rubber, from North Brunswick 
Township, N.J., to New York, N.Y., and 
returned shipments on return over 
irregular routes. 


* MC-98749, Sub. 13, Durward L. Bell, 
dba Bell Transport Co., Longview, Tex., 
Extension—Six States. By Commissioner 
Lawrence K. Walrath. Certificate 
granted. Chemicals, in bulk, in tank 
and hopper-type vehicles (except such 
chemicals that are finished or end pro- 
ducts, intended at the time of trans- 
portation and without further processing 
for packaging and sale to the general 
public), from the Texas Eastman Co. 
plant near Longview, Tex., to points in 
Ala., Fla., Ga., Miss., N.C., and S.C., 
over irregular routes. 


* MC-115504, Sub. 15, Kenison Truck- 
ing, Inc., Salt Lake City, Utah, Extension 
—Dry Fertilizers. Permit granted by 
“short-form” decision and order affirm- 
ing examiner’s findings. Dry ammonium 
nitrate and dry fertilizers, including but 
not limited to ammonium sulphate, from 
Geneva, Utah, to points in California, 
Over irregular routes, under a contract 
with Columbia-Geneva Division, United 
pom Steel Corp., of San Francisco, 

alif. 


* MC-117574, Sub. 48, Daily Express, 
Inc., Carlisle, Pa., Extension—commod- 
ities and Territories. Certificate granted 
by “short-form” decision and order af- 
firming examiner’s findings. (1) Tractors 
(except truck tractors), with or without 
attachments, tractor attachments, equip- 
ment designed for use in conjunction 
with tractors, and stationary internal 
combustion engines, with or without at- 
tached electrical equipment, from Shel- 
byville, Ill. and points in Illinois on 
and north of U.S. Highway 36, to points 
in 11 states, D.C., and those in Virginia 
within 50 miles of D.C.; (2) agricultural 
machinery and implements, other than 
hand, from the origin points in (1) to 
the destination points in (1), and to 
points in the balance of Va. and those 
in N.C.; from East Rochester, N.Y., to 
points in O., Mich., Ind., and Ill, and 
from Shady Grove, Pa., to points in 10 
states, and parts of the commodities de- 
scribed in (1) and (2) when moving in 
mixed loads with the commodities, all 
over irregular routes, restricted against 
tacking or joining of each authority 
with other authority for the purpose of 
performing through service from and 
to points other than those specified. 


* MC-117990, Sub.. 1, Bill Matoba 
Trucking Co., Inc., Denver, Colo., Ex- 
tension—Bananas, embracing MC-117- 
966, Sub. 1, Produce Forwarding, Inc., 
Extension—Bananas. By Commissioner 
Charles A. Webb. Certificate denied. 
Bananas, from Galveston, Tex., and 
Mobile, Ala., to Denver, Colo., and points 
within 10 miles thereof, over irregular 
routes. 





teetnens 


Uncontested Finance Cases 








Order approved Finance No. 21680, United 
Van Lines, Inc., Notes granting authority to 
United Van Lines, Inc., to issue l-year 4 


44 per cent promissory notes, and notes in 
renewal thereof, in the total principal 
amount not exceeding $80,000, to evidence 
loans of like total principal amount, the 
proceeds to be used to finance the cost of 
certain new equipment. 





Motor Finance Cases 








MC-F-7536, Vance Trucking Co., Inc.— 
Purchase (Portion)—Northern Neck Trans- 
fer, Inc. Application of Vance Trucking 
Co., of Henderson, N.C., for authority to 
purchase certain operating rights of North- 
ern Neck Transfer, Inc., of Montross, Va., 
and of John C. Church and N. P. Strause 
for authority to acquire control of the op- 
erating rights through the purchase, de- 
nied. The Commission, division 3, adopted 
a conclusion of a hearing examiner that the 
proposed division of operating rights of 
vendor would not be consistent with the 
public interest. The division also said that 
numerous shipments of crating materials 
were transported from southern to northern 
points using vendee’s authority to transport 
lumber over a portion of the movement and 
vendor’s building materials authority for the 
remainder. It said the shipments appeared 
to have been transported unlawfully and it 
admonished applicants to cease such ship- 
ments and revise their practices to prevent 
future reoccurrences. It was noted that 
Commissioner Donald P. McPherson did not 
participate. 


MC-F-7607, Ryder System, Inc.—Control 
—Hoover Motor Express Co., Inc. on recon- 
sideration, by division 3, as an appellate 
division, application of Ryder System, 
Inc., of Miami, Fla., for temporary control 
of Hoover Motor Express Company, Inc., 
of Nashville, Tenn., through management, 
granted, subject to conditions. 
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MC-F-7848, Sites Silver Wheel Freight- 
lines, Inc.—Control—Wright Truck Line Co. 
Acquisition by Sites Silver Wheel Freight- 
lines, Inc., of Portland, Ore., of control of 
Wright Truck Line Co., of Stayton, Ore., 
through the purchase of capital stock, and, 
in turn, by Herman O. Sites, also of Port- 
land, through the transaction, approved and 
authorized, subject to conditions. 


MC-F-7927, Red Star Express Lines of 
Auburn, Inc.—Control and erger—Korten 
Karrier, Inc. Application for authority un- 
der section 210a(b) of Red Star Express 
Lines of Auburn, Inc., of Auburn, N.Y., for 
temporary operation of the motor carrier 
rights and properties of Korten Karrier, 
Inc., of Mount Vernon, N.Y., granted with 
conditions. 


MC-F-7929, Point Express, Inc.—Control 
and Merger—Pinson Transfer Co. Application 
of Point Express, Inc., of Charleston, W.Va., 
for temporary control of Pinson Transfer 
Co., Inc., of - Huntington, W.Va., through 
management, denied. 


MC-F-7931, Long Transportation Co. — 
Control—Boat Hauling Corp. Application of 
Long Transportation Co., of Detroit, Mich., 
for temporary operation of the motor car- 
rier rights and certain properties of Boat 
Hauling Corp., of East Milton, Mass., granted, 
subject to conditions. 


MC-F-7938, Black Ball Freight Service— 
Control and Merger—Sexton-Clarke Auto 
Freight, Inc. Application of Black Ball 
Freight Service, of Seattle, Wash., for tem- 
porary operation of the rights and prop- 
erties of Sexton-Clarke Auto Freight, Inc., 
of Bremerton, Wash., granted, subject to 
conditions. 


ORDERS 


eoeoeoevreeeeweeeeeenwseseeeeeeeeeeeee @ 


No Appeal Taken From Vote 
On 11% Class Rate Increase 


Of New England Carriers 


No appeals having been filed with 
the Commission’s Board of Suspen- 
sion in No. 33850 by the end of 
August 10, the deadline for appeals 
in the proceeding, the board’s vote 
not to suspend, but to investigate a 
tariff supplement of the New Eng- 
land Motor Rate Bureau, Inc., effec- 
tive August 14, providing for a gen- 
eral increase of 11 per cent in New 
England Territory motor carrier 
less-truckload class rate structure, 
became final. 


The supplement—No. 55 to bureau tar- 
iff MC-ICC No. A-193—would effect the 
increase, including an increase in mini- 
mum charges, subject to a maximum 
increase on truckload traffic (T.W., July 
29, p. 74 and Aug. 12, p. 17). 

The increase had been protested by 
numerous New England shipping inter- 
est groups. It was defended by the bu- 
reau in a statement of justification, in 
which the bureau called the proposal 
warranted in light of revenue needs. 


Among the protestants was the New 
England Industrial Traffic League, Inc., 
which said that something appeared to 
be inherently wrong with the carriers’ 
pricing structure and the bureau’s rate- 
making philosophy. The league asserted 


that there was a “tremendous amount 
of double-talk about the whole rate- 
making process” of the bureau. It added 
that shippers expected a rate structure 
to be a “stable and adaptable instru- 
ment, meeting the carriers’ needs by 
affording them sufficient revenue to off- 
set their costs under honest and efficient 
management, plus a profit sufficient to 
encourage them to continue in business.” 


But today, it added, the rate-makers 
were saying that “every shipper must 
pay his fair share of the over-all trans- 
portation costs,” and “with that plati- 
tude in mind, the rate-makers then set 
to work to devise a rate structure which 
actually gives ‘fair’ treatment to only 
one shipper in a thousand, and that by 
accident or coincidence.” Such a system 
was neither fair nor sound, the league 
said. 

A specific example of the “absurdity” 
of the existing New England motor rate 
structure, the league said, was that 
under the April 22 increase, a shipper 
of 11,020 pounds of Class 5 freight mov- 
ing on New England Rate Scale 115 
would pay exactly the same charges as 
a shipper of 20,000 pounds of the same 
freight moving on the same rate scale. 
The shipment would fall into the 6,000- 
19,999 pound bracket with a rate of 69 
cents, it said, while the rate for 20,000 
pounds, in the next higher weight 
bracket, was 38 cents, “so that $76 be- 
comes the maximum charge.” Actual 
charges would be $76.04, it said, so that 
the maximum would apply. 


After stating that this clearly demon- 
strated the absurdity of current “aver- 
age charge” approaches to rate making, 
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the league said that one of the “hazier 
illusions” of rate making today was the 
idea that average costs could be offset 
by average rates and the development 
therefrom of weight-bracket rates. Stud- 
ies by the league, it said, proved that 
the fallacy of this thinking was that 
the “maximum charge” rule prevented 
over-production of revenue of a sub- 
stantial portion of the total traffic which 
was higher than the average shipment 
weight but below the minimum weight 
of the next weight bracket. 

“Thus,” it said, “the carrier is obtain- 
ing for many quantities of freight a 
lesser amount than a true projection of 
the cost-plus-profit would indicate as 
the correct return.” 

Approaching the “core of the problem,” 
the league said that it was possible to 
find a second point in each weight 
bracket where the revenue produced was 
that which the bureau was seeking. 
That point, it said, would be midway 
between the break-point in the lower 
weight bracket and the minimum weight 
in the next higher weight bracket. 

“For instance,” it said, “using Rate 
Scale 115 again, the midpoint between 
11,020 pounds and 20,000 pounds is 15,500 
pounds. The revenue produced at that 
point represents exactly the cost-plus- 
profit built into the April 22 rate ad- 
justment of the bureau. There is a 
similar midway point between all other 
weight brackets. Thus, by obtaining the 
necessary increment of added revenue 
from one such point to the next such 
point it is possible to design a straight 
line application of rates which will 
produce a charge reflecting relatively 
the same cost-plus-profit for each ship- 
ment regardless of size. This is the basic 
principle in this new, common sense 
approach to rate making.” 

The league said it was prepared to 
demonstrate, in a formal investigation 
of the instant increase, the validity of 
its proposal. 


Probe of Industry 


The Manufacturers’ Association of 
Connecticut said the time had come to 
take a “searching look at our transpor- 
tation situation” in the New England 
area, through an investigation by the 
ICC. Items germane to such an inves- 
tigation, the association contended, 
would include the following: 

“(1) Statistics assembled from carri- 
ers’ annual reports show that many 
medium-sized carriers who have con- 
sistently shown an operating ratio well 
above the magical 93 mark have never- 
theless seen fit to, and apparently have 
been able to, expand by the purchase 
of more equipment year after year. Did 
the financial institutions providing the 
funds for this expansion content them- 
selves with examining reports filed with 
the Commission, or did they have access 
to figures which perhaps gave a truer 
picture of the carrier’s revenues? 

“(2) The matter of subsidiary corpora- 
tions might profitably be examined. No 
doubt the owners of a transportation 
corporation who have another corpora- 
tion owning transportation equipment, 
still. another owning terminals and real 
estate, a third owning assembling and 
distributing companies, and still a fourth 
owning garages and repair shops have 
sound financial reasons for such diver- 
sification. However, the-question is posed 


—are the motives impelling such ar- 
rangements solely in the public interest? 
Do such arrangements enable them to 
reduce expenses and bring down their 
operating ratios or do these separate 
corporations provide indirect means of 
exacting more money from the common 
carrier operations?” 

Further, the association said, the ques- 
tion of the possible overweight state of 
New England’s motor carrier industry 
should be looked into. The association 
said that such issues as it had brought 
up were responsible for the growth of 
private carriage and the fact that un- 
ethical shippers were engaging in dubi- 
ous leasing and ownership practices.” 


UP Allowed to Acquire Part 
Of KC Line to Be Abandoned 


By a certificate and order in Finance 
No. 21423, Kansas City, Kaw Valley 
Railroad, Inc., Abandonment, Entire 
Line, embracing Finance No. 21647, 
Union Pacific Railroad Co., Acquisition 
and Operation, Bonner Springs, Kan., 
the Commission, Finance Board No. 3, 
has authorized the Kansas City, Kaw 
Valley Railroad, Inc., to abandon its 
entire line of railroad, extending from 
the westerly city limits of Kansas City 
to the terminus at Bonner Springs, Kan., 
approximately 14.51 miles, in Wyandotte 
County, Kan. 


In the embraced case, the board 
granted authority to the Union Pacific 
Railroad Co. to acquire 2.49 miles of 
industry and switching track at and 
east of Bonner Springs. It conditioned 
the grant in the abandonment case on 
the commencement of service by the 
UP over the involved line prior to the 
abandonment. 


The board said that “the physical 
properties and equipment of Kansas 
City, Kaw Valley Railroad, Inc., are in 
a state of disrepair; that traffic pros- 
pects do not warrant rehabilitation;” 
that “its (the line’s) continued operation 
would impose an unnecessary and undue 
burden upon the applicant and upon 
interstate commerce,” and that “the 
continuance of essential service to ship- 
pers will be afforded by the acquisition 
and operation described. .. .” 


Guaranty by ICC for B & M 
$1 Million Loan Approved 


On reconsideration of an application 
of the Boston & Maine Railroad for a 
Commission-issued government guaranty 
for the repayment of a $1,000,000 loan 
and interest thereon at 4% per cent, the 
Commission has agreed to guarantee the 
loan. A Boston & Maine application 
for the guaranty was denied previously. 
The latest action, however, was on con- 
sideration of a B & M offer to furnish 
additional security for the loan. 


Approval of the guaranty was by an 
order in Finance No. 21615, Boston & 
Maine Railroad Loan Guaranty, and 
Finance No. 21641, Boston & Maine Rail- 
road Note, in which the Commission also 
authorized the B & M to issue its prom- 
issory note in the principal amount of 
$1,000,000, at interest of 4% per cent, 
as evidence of the loan. 

In denying the loan previously, the 
Commission said it was unable to find 
that the railroad would be able to repay 
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the loan within the time fixed therefor 
(T.W., July 29, p. 66). 

In the instant order, the Commission 
reopened the proceeding for reconsidera- 
tion on its own motion. 

It said that the railroad had offered 
to pledge $500,000 cash or in U.S. Treas- 
ury bonds immediately on the sale of its 
North Station Industrial Building as col- 
lateral for the loan, in addition to col- 
lateral it had offered before, its equity 
in its $1,905,000 principal amount first 
mortgage 6 per cent Series SS bonds, 
due August 1, 1965, which are now 
pledged as security for two loans previ- 
ously guaranteed by the ICC. 

The Commission said, among other 
things, that the prospective earning 
power of the railroad, together with the 
character and value of the security, 
furnished reasonable assurance of the 
railroad’s ability to repay such loan 
within the time fixed therefor and gave 
reasonable protection to the United 
States. 


33 Eastern-Central Area 


Truckers to File Data 


The Commission, division 2, has or- 
dered a group of 33 motor carriers of 
property which, in 1960, operated pre- 
dominantly as Class I or Class II com- 
mon carriers of general freight in the 
Eastern-Central Territory, to compile 
and file certain data “relevant and nec- 
essary to the proper administration” of 
the interstate commerce act. 

The division directed that the data, 
called for in four forms and a “field 
report” appended to the order, be filed 
with the ICC’s Bureau of Accounts on 
various dates. Forms 7, 10 and 11 are to 
be filed November 1. Form 2 is to be 
filed November 15. The field report is 
to be filed March 31, 1962. 

Titles of the forms are “Test Study 
Distribution and Billed Weight (Pounds) 
of Intercity Revenue Freight by Weight 
Brackets;” “Intercity Trip Report;” 
“Platform Handlings on All Intercity 
Traffic for Two-Day Test Period,” and 
“Analysis of Peddle-Trip Operations.” 


T & P Train Service 


The Commission has given notice that 
it has decided not to enter into an in- 
vestigation of the proposed discontinu- 
ance, effective August 22, by the Texas & 
Pacific Railway of its passenger trains 
Nos, 21 and 22 between Fort Worth and 
Marshall, Tex., by the consolidation of 
such trains with T & P trains Nos. 1 and 
2 between the same points. The Com- 
mission said that on consideration of 
protests to the proposal and on con- 
sideration of supporting data filea by 
the T & P, division 3 had concluded not 
to enter into an investigation. The 
notice was issued in Finance No. 21695, 
Texas & Pacific Railway Co., Change 
of Passenger Service Between Fort 
Worth, Tex., and Marshall, Tex. 


Temporary Water Rights 


- By an order in W-1142, Sub. 4, Port 
Welcome Cruises, Inc., Temporary Au- 
thority—Trenton, the Commission, divi- 
sion 1, has authorized the applicant to 
operate as a commen carrier by self- 
propelled vessels in the transportation 
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of passengers between Philadelphia, Pa., 
and Trenton, N.J., on August 8, 15, 22, 
and 29. The division said the applicant 
had shown that there was an immediate 
and urgent need for the service and that 
no other carrier service was available. 


Suspension on ECMCA Rate 


Increase Partially Lifted 


The Commission has partially granted 
a petition, filed “in desperation” by the 
Eastern Central Motor Carriers Associa- 
tion, for vacation of the suspension or- 
der in I. and S. M-14704, General In- 
creases—Eastern Central Territory. By 
an order in the proceeding, the ICC 
vacated the order to the extent it sus- 
pended increases on motor carrier truck- 
load commodity rates and accessorial 
charges. 

The Commission added in its vacation 
order that the suspension order of June 
8 in the proceeding, issued by division 2 
in its capacity as an appellate division, 
otherwise would remain “in full force 
and effect until the further order of the 
Commission.” 

In the suspension order, division 2 
suspended, from June 12 to and includ- 
ing January 11, 1962, pending the in- 
vestigation, tariff schedules filed by the 
association providing for an upward ad- 
justment in motor carrier rates, includ- 
ing a scale of “constant charges” on 
shipments weighing less than 300 pounds, 
on traffic between Middle Atlantic and 
New England territories, on the one 
hand, and, on the other, Central, North- 
west, Middlewest and Southwest ter- 
ritories. The action partially reversed 
an initial action by the division, in which 
it voted not to suspend the protested 
schedules, but to investigate them (T.W., 
June 24, p. 30; June 17, p. 81; June 10, 
p. 80, and June 3, pp. 14 and 99). 

As described by the association, the 
adjustment is designed to replace pres- 
ently-effective minimum charges on less- 
truckload and any-quantity traffic and 
an existing $1 surcharge on shipments 
weighing less than 1,000 pounds. The 
schedules were protested by numerous 
interests, including the National Indus- 
trial Traffic League and the American 
Retail Federation. 

In its petition, filed June 16, the as- 
sociation said that if the suspension were 
not vacated a “tremendous portion of 
the national pattern of motor transpor- 
tation may well be impaired.” The mat- 
ter, it said, was of “general transporta- 
tion importance” and thus merited ac- 
tion by the entire Commission. 

In the order, the Commission noted 
that Cooper-Jarrett, Inc., by petition 
filed June 29, adopted the association’s 
position as its own. It also observed that 
numerous replies to the petition also had 
been considered. 


Forwarder Permit Granted 


By a permit and order in FF-259, 
P.O.V. Car Transporters, Inc., Freight 
Forwarder Application, the Commission, 
division 1, has authorized P.O.V., of New 
York City, to operate as a freight for- 
warder of automobiles owned by persons 
traveling by air under military orders to 
or from points beyond the United States, 
between points in Burlington County, 
N.J., on the one hand, and, on the other, 
New York City and Philadelphia. The 


division said it had found previously that 
a@ permit should be granted and that 
the applicant had complied with provi- 
sions of the interstate commerce act. 





Suspended Tariffs 





®& Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspension 
orders contain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 





I. and S. No. 7657, Green Salted Hides 
—Texas and Shreveport, La. to the East, 
from August 11, and later, to and in- 
cluding March 10, schedules published 
on first and second revised pages 177- 
A-2 to tariff ICC No. 281, issued by Sea- 
Land Service, Inc., Newark, N.J., pro- 
posing to establish new motor-water- 
commodity rates on green or green salted 
hides, pelts or skins, not dried or tanned, 
loose or in bundles, minimum 70,000 
pounds, subject to a minimum of 35,000 
pounds per trailer used, from Texas 
origins and Shreveport, La., to specified 
destinations in Connecticut, Massa- 
chusetts, Maryland, New Hampshire, 
New York, Pennsylvania and Rhode Is- 
land. 


I. and S. No. 7658, Iron or Steel Arti- 
cles—Midwest (Portage), Ind., to Twin 
Cities, from August 14 to and including 
March 13, schedules published in supple- 
ments Nos. 56 and 58 to tariff ICC No. 
7550 (formerly Minneapolis, St. Paul & 
Sault Ste. Marie Railroad Co. series), of 
Soo Line Railroad Co., Minneapolis, 
Minn., proposing to establish new rail 
trailer-on-flat-car commodity rates on 
iron or steel articles, minima 30,000 and 
40,000 pounds, from Midwest (Portage), 
Ind., to the Twin Cities. 


I. and S. No. 7659, Multiple Car Rates 
on Cement—Evansville, Pa., to N.J., in- 
cluding March 11, schedules published 
in supplement 4 to tariff ICC 2425 of 
Reading Co., Philadelphia, Pa., proposing 
to establish a new all-rail multiple car 
commodity rate on cement, from Evans- 
ville, Pa., to Jersey City and Communi- 
paw, NJ. 


I. and S. No. 7660, Cleaning Compounds 
and Foodstuffs — Chicago to Grand 
Rapids. from August 15, and later, to 
and including March 14, schedules pub- 
lished in supplements 1 and 4 to tariff 
ICC No. 3777 of the Pennsylvania Rail- 
road Co., Philadelphia, Pa., proposing to 
establish a new plan IT trailer-on-flat- 
car commodity rate on list of foodstuffs 
and cleaning and scouring compounds, 
minimum 35,000 pounds, from Chicago, 
Ill., to Grand Rapids, Mich. 


I. and S. No. 7661, Candy and Confec- 
tionery—N.J., N.Y., and Pa., to Texas 
by division 2, on appeal, from August 13 
to and including March 12, schedules 
naming reduced all-rail commodity rates 
on candy and confectionery and related 
articles, minimum 65,000 pounds, from 
origins in New Jersey, New York and 
Pennsylvania, to Dallas, Fort Worth and 
Great Southwest, Tex., published in 
supplements 25, 33 and 34 to joint tariff 
ICC 4400 of Southwestern Freight Bur- 
eau, agent. 


I. and S. No. 7662, Various Commodi- 
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ties—New York Group to Palatka, Fia., 
from August 16 to and including March 
15, schedules published in supplement 13 
to tariff ICC B-3582 of Atlantic Coast 
Line Railroad Co., Jacksonville, Fla., 
proposing a new rail trailer-on-flat-car 
commodity rate on boxes, other than 
corrugated, and other articles, minimum 
32,000 pounds, from New York, N.Y., and 
points taking the same rates, to Palatka, 
Fla. 


I. and S. No. 7663, Ammunition, Alco- 
holic Liquors, Metal Windows—Conn., 
Mass., Pa., to La., from August 16 to and 
including March 15, schedules published 
in supplement 80 to tariff ICC 4380, 
issued by Southwestern Freight Bureau, 
agent, St. Louis, Mo., jointly with tariff 
ICC C-178, issued by Traffic Executive 
Association—Eastern Railroads, agent, 
Chicago, Ill., proposing new and reduced 
trailer-on-flat-car commodity rates on 
ammunition, minimum 32,000 pounds, 
from Bridgeport and New Haven, Conn., 
to Lake Charles, La.; alcoholic liquors, 
minimum 40,000 pounds, from Boston, 
Mass., and Hartford, Conn., to Shreve- 
port, La., and, metal window frames and 
sash, minima 24,000 and 30,000 pounds, 
from Philadelphia, Pa., to Shreveport, 
La. 


I. and S. M-14950, Iron or Steel, LTL— 
Rockford, Ill, to Anderson, Ind., from 
August 11, and later, to and including 
March 10, schedules published in sup- 
plements Nos. 36 and 38 to tariff MF-ICC 
No. 944 of Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill., pro- 
posing to establish new motor common 
carrier commodity rates on iron or steel 
articles, less-than-truckload, from Rock- 
ford, Ill, to Anderson, Ind. 


I. and S. M-14951, Tile—Illinois to 
Kansas City, Mo., from August 14 to 
and including March 13, schedules pub- 
lished in supplements 41 and 43 to tariff 
MF-ICC 351 of Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo., pro- 
posing to establish reduced motor com- 
mon carrier commodity rates on tile, 
facing or flooring, minima 20,000 and 
30,000 pounds, from Chicago, Joilet and 
Kankakee, Ill., to Kansas City, Mo., and 
points grouped therewith. 


I. and S. M-14952, Chemicals—Bronx, 
N.Y., and No. Bergen, N.J., to New 
Jersey, from August 14 to and including 
March 13, schedules published in tariff 
MF-ICC No. 2 of Teterboro Transport, 
Inc., New York, N.Y., proposing to es- 
tablish new motor common carrier com- 
modity less-truckload and_ truckload 
commodity rates on various chemicals 
when shipped in trailers owned or fur- 
nished by shipper or consignee from 
railroad yards in Bronx, N.Y., and North 
Bergen, N.J., to points in New Jersey. 


I. and S, M-14953, Fresh Meats—Cin- 
cinnati to New York and New Jersey, 
from August 13, and later, to and in- 
cluding March 12, schedules published 
on sixth revised page No. 98 to tariff 
MF-ICC A-160 of Transamerican Freight 
Lines, Inc., Detroit, Mich., and on first 
revised page No. 89B, to tariff MF-ICC 
67 of Subler Transfer, Inc., Versailles, O., 
proposing to establish reduced motor 
common carrier commodity rates on 
fresh meat carcasses or part carcasses, 
minimum 32,000 pounds, from Cincinnati, 
O., to New York City, N.Y., and New 
Jersey points. 
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I. and S. M-14954, Paper Articles— 
Benton Harbor, Mich., to Ohio, from 
August 14 to and including March 13, 
schedules published in supplement No. 
2 to tariff MF-ICC No. 130 issued by 
Motor Carriers Tariff Bureau, Inc., agent, 
Cleveland, O., proposing to establish new 
alternating motor common carrier truck- 
load commodity rates, minima 20,000 
and 30,000 pounds, on various paper ar- 
ticles, including drinking cups, caps, 
covers, discs or tops; also, dishes, plates 
or trays, from Benton Harbor, Mich., to 
Cleveland and Toledo, O. 


I. and S. M-14955, Cheese—Green Bay, 
Wis., to Milton, Pa., from August 12 to 
and including March 11, schedules pub- 
lished in supplement Nos. 6 and 7 to 
tariff MF-ICC No. 20 of Shaffer Truck- 
ing, Inc., of Elizabethville, Pa., proposing 
to establish a reduced motor common 
carrier commodity rate on cheese, mini- 
mum 36,000 pounds, from Green Bay, 
Wis., to Milton, Pa., to alternate with 
the present commodity rates of varying 
minima. 


I. and S. M-14956, Animal Feed In- 
gredients—South to South, Southwest 
and Midwest, from August 12 to and 
including March 11, schedules published 
in tariff MF-ICC No. 3 of Jim Tiona, 
Jr., Butler, Mo., proposing to establish 
new motor common carrier truckload 
commodity rates on annual feed in- 
gredients and supplements, from Tupelo, 
Miss., and Wales, Tenn., to points in 
Arkansas, Iowa, Kansas, Minnesota, 
Mississippi, Missouri, Nebraska, Okla- 
homa and Texas. 


I. and S. M-14957, Roofing and Related 
Articles—Between Ill, and Minn., Neb., 
and S.D., from August 14 to and in- 
cluding March 13, schedules published 
in supplement 4 to tariff MF-ICC No. 2 
of Seuring Transit, Inc., Minneapolis, 
Minn., proposing to establish new motor 
common carrier commodity rates on (1) 
boards or sheets, flat, sawdust or ground 
wood, for minimum weight of 30,000 
pounds from Duluth, Minn., to Chicago 
and Rockford, Ill., and alternating mini- 
mum weights of 20,000 and 30,000 pounds 
from Bemidji, Minn., to Chicago, IIl.; 
(b) lumber, viz.: Blocks, flooring, lath, 
box material and related articles for 
minimum weight of 30,000 pounds from 
specified origins in South Dakota to 
points in Illinois on and north of US. 
Highway 24; (c) asphalt composition tile 
and paste and adhesive cements, mini- 
mum 30,000 pounds, from Chicago and 
Waukegan, Ill., to the Twin Cities, 
Minn., and (d) Roofing materials and 
other articles, minimum 30,000 pounds, 
from Chicago, Joliet, Waukegan and 
Wilmington, Ill., to specified points in 
Nebraska. 


I. and S. M-114958, Iron or Steel 
Articles—Chicago, Ill., to Paducah, Ky., 
from August 12 to and including March 
11, schedules published on fourth revised 
page 42 in tariff MF-ICC No. 14 of 
Steel Transportation Co., East Chicago, 
Ind., proposing to establish reduced 
motor common carrier alternating com- 
modity rates on iron or steel articles, 
minimum 40,000 pounds, from Chicago, 
Ill., to Paducah, Ky. 


I. and S. M-14960, Canned Goods— 
N.Y., and Pa., to Ia., Minn., and Neb., 
from August 16 to and including March 
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15, schedules published in supplement 
No. 5 to tariff MF-ICC No. 2 of James 
H. Powers, Inc., Melbourne, Ia., propos- 
ing to establish increased and reduced 
motor common carrier truckload com- 
modity rates on canned goods, includ- 
fish, fruit, meats, vegetables, juices, etc., 
minima 25,000 and 32,000 pounds, from 
Brockton and Westfield, N.Y., and Erie 
and North East, Pa., to points in Iowa 
and Minnesota, and to Omaha, Neb. 


I. and S. M-14961, Fresh Meats and 
Frozen Offal—Iowa to the East, from 
August 16 to and including March 15, 
schedules published in supplement No. 
3 to tariff MF-ICC No. 7 of Iowa Packers 
Xpress, Inc., Fort Dodge, Ia., proposing 
to establish reduced motor common 
carrier commodity rates on fresh meat 
which is hung or suspended in vehicles 
of carrier, minima 34,000 and 38,000 
pounds, from Hospers and Sioux City, 
Ia., to Boston, Mass, and New York, N.Y., 
also on fresh meat and frozen offal, not 
hung or suspended, minimum 30,000 
pounds, from Storm Lake, Ia., to various 
eastern points. 


I. and S. M-14962, Various commodi- 
ties—New England and Middle Atlantic 
Territory, from August 16, to and includ- 
ing March 15, schedules published in 
tariffs MF-ICC Nos. 1 and 3 of D. S. 
Stewart, agent, Easton, Md., proposing 
new and/or reduced motor common car- 
rier commodity rates on various com- 
modities, various minima, within New 
England and Middle Atlantic Territories. 


I. and S. M-14963, Glass and Other 
Commodities—Southwest to Midwestern 
Points, from August 16 and later, to and 
including March 15, schedules published 
in supplements 81 and 93 to tariff MF- 
ICC 346 issued by Middlewest Motor 
Freight Bureau, agent, of Kansas City, 
Mo., proposing new or reduced motor 
common carrier volume commodity rates 
on various commodities from points in 
Arkansas, Louisiana, Oklahoma, and 
Texas, to points in Illinois, Iowa, Kan- 
sas, Missouri, and Wisconsin. 


I. and S. M-14964, Bottle Caps, Etc., 
and Electrical Appliances—Between New 
York and New Jersey, from August 17, 
to and including March 16, schedules 
published on ninth revised page 48 and 
tenth revised page 110 to tariff MF-ICC 
No. 18 (Allen J. Resler and Norman 
Forman, doing business as American 
Freightways Co., series) of American 
Freightways Co., Inc., Brooklyn, N.Y., 
proposing a new motor common carrier 
less-than-carload exception rating on 
bottle caps and related articles between 
points in New York and New Jersey, and 
reduced commodity rates on radio receiv- 
ing sets and related articles, minimum 
13,000 pounds, from Batavia, N.Y., to 
New York, N.Y. 


I. and S. M-14966, Commodities From 
N.J., and N.Y., to Conn., Mass., and R.L, 
from August 17 to and including March 
16, schedules published in tariffs MF- 
ICC Nos. 21 and 26 of New York & 
Worcester Express, Inc., New York, N.Y., 
proposing to establish reduced motor 
common carrier commodity rates on (1) 
soap and soap products, from Paterson, 
N.J., and (2) floor covering and related 
articles, from points in New Jersey and 
New York, to points in Connecticut, 
Massachusetts and Rhode Island. 


I. and S. M-14968, Feed and Soybean 
Meal—Between Iowa and Nebraska 
Points, from August 18 to and including 
March 17, schedules published in tariff 
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MF-ICC No. 1 of Marlin L. Stutzman, 
Wellman, Ia., proposing to establish new 
motor contract carrier actual commodity 
rates on (1) soybean meal, in bulk, mini- 
mum 12 tons, from Redfield and Wash- 
ington, Ia., to Lincoln, Neb., and (2) 
prepared animal and poultry feed, in 
bulk or in bags, minimum 12 tons, from 
Lincoln, Neb. to points in Henry, Iowa, 
Keokuk and Washington Counties, Ia. 


I. and S. M-14969, Tile—Trenton, N.J., 
to Bowie, Md., from August 18 to and 
including March 17, schedules published 
on second revised page 30-D to tariff 
MF-ICC No. 8 of Bair Transport, Inc., 
Burlington, N.J., proposing to establish 
@ new motor common carrier commodity 
rate on tile, asphalt composition, rub- 
ber composition or composition, NOI, 
minimum 30,000 pounds, from Trenton, 
N.J., to Bowie, Md. 


I. and S. M-14971, Iron or Steel Ties 
or Wire—Sterling, Ill., to North Arling- 
ton, N.J., from August 18 to and includ- 
ing March 17, schedules published in 
supplement No. 142 to tariff MF-ICC No. 
A-155 of the Eastern Central Motor 
Carriers Association, Inc., agent, Akron, 
O., proposing to establish a new motor 
common carrier commodity rate on iron 
or steel ties or wire, minimum 32,000 
pounds, from Sterling, Ill., to North 
Arlington, N.J. 


I. and S. M-14972, Allowance for De- 
livery at Columbus, O., from August 18 
to and including March 17, schedules 
published on second revised page 56-A 
to tariff MF-ICC No. 10 of Continental 
Transportation Lines, Inc., McKees 
Rocks, Pa., proposing to establish motor 
common carrier increased allowance on 
less-truckload shipments when consignor 
performs delivery service at Columbus, O. 
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The Commission, division 2, acting as 
an appellate division, voted August 9 
not to suspend protested schedules nam- 
ing new all-rail incentive commodity 
rates on alcoholic liquors, wine and ver- 
mouth, minimum 30,000 pounds, between 
points in Trunk Line and New England 
territories and points in Western Trunk 
Line Territory, published in supplements 
34 and 35 to joint tariff ICC C-134 of 
Traffic Executive Association-Eastern 
Railroads, agent, to become effective Au- 
gust 10. 


Division 2, acting as an appellate divi- 
sion, voted August 9 not to suspend pro- 
tested schedules naming new all-rail 
commodity rates on iron or steel bars, 
minimum 150,000 pounds, except when 
cars are loaded to full visible capacity 
actual weight will apply, but not less 
than 140,000 pounds, from Chicago, IIL; 
Kansas City, Mo.-Kan., and St. Louis, 
Mo., to certain destinations in Western 
Trunk Line. Territory, published in sup- 
plements 55 and 56 to tariff ICC A-4257 
and others of Western Trunk Line Com- 
mittee, agent, to become effective Au- 
gust 10. 











August 19, 1961 


Division 2, acting as an appellate divi- 
sion, voted August 9 not to suspend pro- 
tested schedules naming a new trailer- 
on-flat-car commodity rate on hair 
curlers, permanent waving kits, toilet 
preparations and related articles, mini- 
mum 40,000 pounds, from the Twin 
Cities, Minn., to Kansas City, Mo.-Kan., 
published in supplement No. 21 to tariff 
ICC No. A-4353 of the Western Trunk 
Line Committee, agent, and in supple- 
ment 61 to tariff ICC No. 20508 of the 
Chicago, Burlington & Quincy Railroad 
Co., effective August 10. 


The Commission, division 2, acting as 
an appellate division, voted August 10 
not to suspend protested schedules nam- 
ing new and reduced all-rail commodity 
rates on canned or preserved foodstuffs, 
minima 60,000 and 175,000 pounds, be- 
tween California and points in Idaho, 
Oregon, Utah’ and Wyoming, published 
in supplement 121 to tariff ICC 1621 
of Pacific Southcoast Freight Bureau, 
agent, to become effective August 12. 

Division 2, acting as an appellate divi- 
sion, voted August 11 not to suspend 
protested schedules naming a New all- 
rail commodity rate on cheese, cheese 
food and cheese spread, minimum 60,000 
pounds, from Milbank S.D., to Green 
Bay, Wis., published in supplements 70 
and 71 to tariff ICC B-7645 of Chicago, 
Milwaukee, St. Paul & Pacific Railroad 
Co., to become effective August 14. 

The Commission, Division 2, acting as 
an appellate division, voted August 10 
not to suspend protested schedules 
naming new motor-water-motor com- 
modity rates on hardware and other 
articles, minima 30,000, 36,000 and 40,000 
pounds, from Hartford and New Haven, 
Conn., to Dallas and Fort Worth, Tex., 
published on original pages 132-B and 
132-C to tariff ICC No. 281 of Sea-Land 
Service, Inc., effective August 11. 


The Commission, division 2, acting as 
an appellate division, voted August 11 
not to suspend protested schedules nam- 
ing new motor common carrier com- 
modity rates on (1) boric acid, chemicals 
and other commodities, minimum 30,000 
pounds, from Detroit, Mich., to Spring- 
field, O.; (2) automobile parts, minima 
20,000 and 30,000 pounds, from Thomp- 
son-Ramo-Wooldridge plant, Macomb 
County, Mich., to Ford Motor plant, US. 
Highway 6, Lorain, O., and (3) steel bins 
or shelving, minimum 40,000 pounds, 
from Kalamazoo, Mich., to Independence 
(Cuyahoga County), O., published in 
supplement No. 2 to tariff MF-ICC No. 
130 of Motor Carriers Tariff Bureau, Inc., 
agent, to become effective August 14. 

Division 2, acting as an appellate di- 
vision voted August 11 not to suspend 
protested schedules naming new trailer- 
on-flat-car commodity rates on freight, 
all kinds, in shipper-owned trailers, be- 
tween points in Official Territory and 
points in Southern Territory, published 
in supplement 4 to joint tariff ICC S- 
211 of Southern Freight Association, 
agent, to become effective August 14. 


Division 2, acting as an appellate di- 
vision, voted August 14 not to suspend 
protested schedules naming reduced all- 
rail import commodity rates on sugar, 
beet or cane, in packages, minimum 80,- 
000 pounds, from North Atlantic ports 
to destinations in Official Territory, pub- 
lished in tariff ICC C-225 and supple- 
ment 5 thereto, of Traffic Executive 
Association — Eastern Railroads, agent, 
Chicago, Ill., effective August 15. 


Division 2, acting as an appellate di- 


vision, voted August 14 not to suspend 
protested schedules naming a new all- 
rail commodity rate on epsom salt, 
minimum 100,000 pounds, from Midland, 
Mich., to Gary, Ind., published in supple- 
ments 325, 326, 327 and 328 to tariff 
ICC 13473 of the Chesapeake & Ohio 
Railway Co. and in supplements 159 and 
161 to tariff ICC 1989 of the New York 
Central Railroad Co., effective August 
15 and later. 





Commission Orders 











No. 33366, Pig Iron, Buffalo, N.Y., to Chi- 
cago, Ill., and Gary Ind.; No. 3353 6, Pig Iron 
—N.Y. and O. to Chicago, IiL.; No. 33444, 
Great Lakes Ship Owners Association v. A. 
Cc. & Y., et al. quests for oral argument 
contained in exceptions of protestants in 
Nos. 33366 and 33536, and complainant in 
No. 33444 in their reply to exceptions of rail 
carriers denied. 


No. 33607, Bulk Cement—Ulster County, 
N.Y., to N.J., N.Y., & New England. Pro- 
ceeding referred to’ Examiner J. S. Kaplan 
for hearing on Oct. 10, at U.S. Army Reserve 
Bldg., New York, N.Y., for purpose of cross- 
examining respondent’s witnesses Ralph 
Goldsmith and Louis Ness and protestant’s 
witnesses A. Robert Bamonte, and to afford 
opportunity to introduce rebuttal evidence 
responsive to cross-examination, to permit 
examiner to close record and for recommen- 
dation of an appropriate order thereon, ac- 
companied by reasons therefor. 


No. 33703, Acme Banana Co., et al. v. B. & 
O., et al. Defendants’ petition to vacate and 
set aside order of June 8, denying defend- 
ants’ request for oral hearing for purpose 
= 1c complainants’ witnesses, 

enied. 


MC-14421, Sub. 19, Chicago-Dubuque Mo- 
tor Transportation Co. (Renumbered and re- 
entitled MC-43421, Sub. 26, Dohrn Transfer 
Co.) Dohrn Transfer Co. substituted as ap- 
Plicant. Unless compliance is made by sub- 
stituted applicant with requirements of sec- 
tions 215, 217, and 221(c) of interstate com- 
merce act, within 90 days after Aug. 10, or 
within such additional time as may be au- 
thorized, grant of authority made will be 
considered as null and void, and applica- 
tion will stand denied in its entirety effec- 
tive upon expiration of said compliance time. 


MC-16340, Standard Motor Freight, Inc. Ap- 
plicant’s petition for reconsideration of order 
of Mar. 3, insofar as said order denies ap- 
plicant’s prior petition for reopening of 
“grandfather” proceeding and modification 
of certificate, denied. 


MC-30837, Sub. 220, Kenosha Auto Trans- 
port Corp. Extension — Foreign Cars; MC- 
52657, Sub. 485, Arco Auto Carriers, Inc. Ex- 
tension — Baltimore Foreign Traffic. Report 
and order of Oct. 18, 1960, modified by strik- 
ing paragraph beginning ‘“‘We find . . on 
line 18 of sheet 16 of report and substitut- 
ing in lieu thereof the following: We find 
in Nos. MC-30837, Sub. MC-8989, Sub. 
159, and MC-52657, Sub. 485 that applicants 
have failed to establish that the proposed 
operations are required by the present or 
future public convenience and necessity: 
and that the applications should be denied. 
igen petitions for reconsideration 

enied. 


MC-52657, Sub. 616 TA, Arco Auto Carriers, 
Inc. Temporary authority granted by order 
of May 1 revoked because a certificate was 
issued in MC-52657, Sub. 588 granting appli- 
cant permanent authority to conduct opera- 
tions authorized herein. 


MC-66344, Sub, 16, L. R. Cyrus Extension— 
an cama petition for reconsideration 
enied. 


MC-110388, Sub. 25, Union Pacific Motor 
Freight Co. Application dismissed at appli- 
cant’s request. 


MC-110388, Sub. 26 TA, Union Pacific Mo- 
tor. Freight Co. Authority granted by order 
of May 19, 1960, revoked for reason that such 
authority is no longer needed. 


MC-114045, Sub. 46, R. L. Moore and James 
T. Moore Common Carrier “Grandfather” 
Application. (Now retitled Trans-Cold Ex- 
press, Inc., Common Carrier “Grandfather” 
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igutnetne. ) Effective date of order of June 
postponed from Aug. 11 to Sept. 8. 


MC-116544, Sub. 5, Wilson Bros. Truck Line, 
Inc., Extension—Southern States. Motion of 
rail carriers in Western Truck Line and 
Southwestern Freight Bureau Territories to 
strike applicant’s petition for reconsidera- 
tion denied. Proceeding reopened for recon- 
sideration on present record. 


MC-117344, Sub. 71, Maxwell Co. Applica- 
tion dismissed at applicant’s request made 
at hearing held herein on July 19. 


MC-117972, Growers Cold Storage Co., Inc., 

mmon Carrier “Grandfather” Application. 
Petitions of applicant for reconsideration, 
or, in alternative, postponement of effective 
date of order of Dec. 29, 1960, and Boston 
& Maine R.R., et al. for reconsideration 
denied. Order of Dec. 29, 1960, reinstated, 
and effective date thereof fixed as Sept. 15. 
Unless compliance is made by applicant with 
requirements of sections 215, 217, and 321(c) 
of interstate commerce act, within 90 days 
after Aug. 10, or within such additional time 
as may be authorized, grant of authority 
made will be considered as null and void, 
and application will stand denied in its en- 
tirety effective upon expiration of said com- 
pliance time. 


MC-118267, Charles H. Cox Common Carrier 
“Grandfather” Application; MC-118669, J. L. 
Cox Common Carrier “Grandfather” Appli- 
cation; MC-61924, Sub. 1, Claude G. Cox 
Common Carrier “Grandfather” Application; 
MO-118670, James H. Cox Common Carrier 
“Grandfather” Application. Effective date of 
order oy June 27 postponed from Aug. 11 to 
Sept. 11. 


MC-119355, Sub. 1, Earl R. Kennedy Com- 
mon Carrier Application. Notice of Jan. 11, 
advising applicant that in as much as timely 
compliance had not been made, the applica- 
tion stood denied in its entirety, canceled 
and application reinstated. Upon compliance 
by applicant with requirements of sections 
215, 217, and 221(c) of interstate commerce 
act and rules and regulations of Commission 
thereunder, a certificate will be issued to 
applicant authorizing operations described 
in report and order entered Aug. 29, 1960. 
If applicant does not comply with such re- 
quirements, within 60 days from July 31, 
this order will have no force or effect. 


MC-119476, Sub. 3, D. S. Scott Transport 
Limited. Applicant’s motion to dismiss ap- 
plication denied. 


MC-123273, Sub. 1 TA, Neal R. White. 
Temporary authority granted by order of 
Jan. 11 revoked because a permit was issued 
in MC-123273 granting applicant permanent 
authority to conduct operations authorized 
herein. 


MC-123646, Sub. 1 TA, Andre Trailer Trans- 
port. Order of June 28, conditionally ap- 
proving application, reinstated as of Aug. 
8 Unless applicant complies with all ap- 
plicable requirements, within 20 days from 
Aug. 8, this order will be of no further 
force and effect and application will be 
considered as denied for want of prosecu- 
tion. 


MC-C-2399, King Van Lines, Inc., Investi- 
gation and Revocation of Certificate; MC- 
70272, Sub. 18, King Van Lines, Inc., Ex- 
tension—El Paso, Tex. Effective and com- 
pliance date of order of Jan. 11, insofar 
as it relates to MC-C-2399, postponed from 
Aug. 14 to Oct. 16. 


MC-C-3184, Kitchell Truck Line—Investi- 
gation and Revocation of Certificate. Pro- 
ceeding designated for handling. without 
oral hearing, on facts stipulated by parties. 
Statement of facts attached to petition of 
respondent, and Bureau of Inquiry and 
Compliance, Interstate Commerce Commis- 
sion, received in evidence. Briefs may be 
filed on or before Sept. 


MC-C-3336, Maine Transit Corp v. Bruns- 
wick Transportation Co., Inc. Defendant’s 
motion to dismiss complaint denied. 


I. & S. M-14499, Sugar-Ovid. Colo. to Ia. 
Points. Order directing modified procedure 
is still in full force and effect and respond- 
ent’s statement of facts and argument 
should be served on parties and filed with 
Commission or before Sevt. 1 because fur- 
ther delay appears inadvisable. 


Respondents having failed to submit their 








76 


ICC News 


eeeeee#ee#e#ee#e#e#e#ee#eeesesee @ 


statements of facts and argument under 
modified procedure, the Commission has is- 
sued orders requiring respondents on or 
before 40 days from Aug. 3 to cancel the sus- 
pended schedules on not less than 1 day’s 


notice, and discontinuing the proceedings 
in the following: 
I. & S. M-14646, Iron or Steel Articles— 


Ill. to Ind. 

I. & S. M-14709, Bananas—New York, N.Y. 
to Louisville, Ky. 

I, S. M-14720, Iron or Steel Castings— 
Danville, Ill. to Ind. 


MC-F-7015, J. W. eg oF ge & 
W Freight Lines, Inc.; MC-99501, Sub. 1, 
B & W Freight Lines, Inc., Common Carrier 
Application; MC-109482, Sub. 10, Bestway 
Freight Lines, Inc., Extension—Conversion 
to Regular Routes. Orders of Aug. 30, 1960, 
reopening first and second titled proceed- 
ings for reconsideration and determination 
jointly with the third titled proceeding, 
and order of May 5, assigning proceedings 
for hearing and further hearing, vacated. 
Applications dismissed at applicants’ re- 
quest. Temporary authority for J. W. Boyles 
to control B & W Freight Lines, Inc., 
through management, pursuant to section 
210a(b) of interstate commerce act, under 
an order dated Dec. 4, 1958, as extended by 
order dated May 20, 1959, terminated as of 
Aug. 3. 


MC-F-7365, Bowman Transportation, Inc. 
—Purchase—A. W. Hawkins, Inc. Effective 
date of order of June 30, as well as date 
for termination of temporary authority, 
postponed until further order of Commis- 
sion. 


MC-F-7396, Chemical Tank Lines, Inc.— 
Control and Merger—Leaman Transporta- 
tion Corp. and Leaman Transportation Co., 
Inc.; Finance 20938, Chemical Tank Lines, 
Inc. — Securities. (Second supplemental) 
Proceeding in MC-F-7396 reopened, and 
findings in report and order of Apr. 20, 
as modified by order of June 16, further 
modified by including specific finding that 
operations by Chemical Tank Lines, Inc., 
as a motor common carrier and a motor 
contract carrier under its existing certifi- 
cates and permit and under certificates it 
is authorized to acquire in merger herein 
will be consistent with public interest 
and national transportation policy. 


No. 33203, Metallic Cadmium—Josephtown, 
Pa., to Conn. & Mass. Respondent required 
on or before 40 days from July 26, to cancel 
suspended schedules on not less than 1 day’s 
notice. Proceeding discontinued. 


No. 33573, Lake Charles Harbor and Ter- 
minal District v. A.T.&S.F. Ry. et al. Re- 
quest for oral argument denied. 


At the request of the applicants, the Com- 
mission, Temporary Authorities Board, has 
issued an order revoking specified operating 
rights in the following: 

C-7188, Spartanburg Bonded Warehouses, 
Inc., “ae S.C., Certificate issued 
May 1 1941. 


MC- 87171, John C. Evans, dba Evans Cart- 
LaCrosse, Wis., Certificate issued 


MC- 119499, aA Harper, dba Harper Trans- 
portation Co., Ulmers, S.C., Certificate issued 
Dec. 9, 1960. 


MOC-70267 Sub. 13 TA, Eli E. Wagner, Jr. 
Letter petition of Virginia Hauling Co., pro- 
testant, for reconsideration, in part, of order 
of Commission, Temporary Authorities 
Board, dated June 14, denied. 


MC-112854 Sub. 17 TA, Peter Hollebrand. 
Applicant’s petition for reconsideration of 
order of Commission, Temporary Authorities 
Board, dated June 16, denied. 


MC-117962, Quickway, Inc., Grandfather 
a. Effective date of order of Dec. 
29, 1960, postponed from Aug. 1, 1961, to Oct. 
, 1961. Time for effecting compliance by ap- 
plicant with requirements of Sections 215, 
217 and 221(c) of —- Commerce Act, 
extended to Dec. 1. 


MC-119585 Sub. 1, Kelly Transportation, 
Inc., Extension—New Furniture. Time for fil- 
ing of exceptions to recommended order of 
examiner extended to Sept. 1. 


MC-119809 Sub. 3 TA, City Wide Trucking 
Corp. Applicant granted temporary author- 
ity from Aug. 10 through pt. 30, when 
conditions have been met. 


MC-121006, Gadsden Truck: Line, Inc. Peti- 


tion of Bowman Transportation, Inc., Cen- 
tral Motor Express, Inc., and Hall Motor Ex- 
press, Inc., for leave to intervene, granted. 
Matter assigned for oral hearing, at a time 
and place to be hereinafter fixed. 


MC-123412, Home Transfer & Storage Co., 
Inc. Hearing now assigned Sept. 11, at Port- 
land, Ore., cancelled. “Application dismissed. 


MC-~-123688 Sub. 1 TA, Kiser Garage & Na- 
tionwide Wrecker Service. Joint petition of 
Auto Wrecking, and Greensboro Auto Trans- 

port Co., protestants, for reconsideration of 
oeder of ‘Commission, Temporary Authorities 
Board, dated June 21, denied. 


MC-123743 TA, Hay Delivery Corp. Appli- 
cant granted temporary authority for 180 
days when conditions have been met. 


Finance 21058, Fort Dodge, Des Moines & 
Southern Ry. Co. Abandonment between 
Evanston Junction and Lehigh, Ia. Effective 
date of order of July 5, postponed from Aug. 
9, until further order of Commission. 


MC-F-7399, Hart Motor Express, Inc.—Con- 
trol and Me er—Fargo Freight Trucking, 
Inc. Order of Feb. 24, 1960, to extent above- 
entitled matter was referred to examiner 
for recommendation of an appropriate order 
thereon, vacated and set aside. Order in all 
po mand respects remains in full force and 
effect. 


MC-F-7922, Helm’s Express, Inc.—Purchase 
—Clinton Transportation Corp. Application 
filed July 18, under section 210a(b) 
granted, and lessee authorized to lease mo- 
tor-carrier properties of lessor, including the 
operating rights covered by certificate issued 
in MC-73462, on Nov. 26, 1940, for a period 
not exceeding 180 days, beginning with Aug. 
7, 1961, unless otherwise ordered, at a total 
rental of $1,000 per month, and upon terms 
and conditions otherwise as provided in the 
lease agreement filed with said application. 
This order shall be of no force and effect 
unless, within 30 days from Aug. 7, 1961, 
lessee shall have (1) complied with sections 
215, 217 and 221(c) of the act and rules and 
regulations prescribed thereunder, (2) insti- 
tuted operations pursuant to this order, and 
(3) confirmed, in writing, to Commission, 
immediately upon commencement of opera- 
tions, the date operations were commenced. 


MC-FC-35354, White Transfer Co., Ashe- 
ville, N.C., Lessee, and W. R. Candler Trans- 
fer Co., Asheviile, N.C., Lessor. Joint peti- 
tion of Dance Freight Lines, Inc., and 
Reinhardt Transfer Co., as supplemented, 
for reconsideration of order of The Trans- 
fer Board, entered Nov. 9, 1960, or oral 
hearing, denied. Order of Nov. 9, 1960, made 
effective as of July 31, 1961. 


MC-FC-63953, Farmer’s Transfer Service, 
Inc., Columbus, N.J., Transferee, and Allen’s 
Transfer, Columbus, N.J., Transferor. Appli- 
cation dismis: b 


MC-FC-64044, Woodrow W. Whittaker, 
Smyrna, Del., Transferee, and Transit Freeze 
Corporation, Wilmington, Del., Transferor. 
Petition of Servicing Trucking Co., Inc., for 
reconsideration of order of Commission, en- 
tered March 27, denied. Order of March 27 
made effective on July 31. 


MC-FC-64088, Bruce W. siioneby. Fargo, 
N.D., Transferee, and G.& Transf 
Fargo, N.D., Transferor. Petition of Donald- 
son Transfer Co. for reconsideration of order 
of Commission, dated May 12, denied. Order 
of May 12 made effective as of Aug. 3. 


MC-FC-64207, Poole Truck Line, Mound 
City, Kans., Transferee, and Simpson Truck 
Line, Mound City, Kans., Transferor. Appli- 
cation denied. 


MC-FC-64221, Duncan Truck Line, Bruns- 
wick, Mo., Transferee, and Fletcher Truck 
Line, Brunswick, Mo., Transferor. Order of 
May 31 vacated and set aside, and applica- 
tion dismissed. 


MC-FC-64384, Empire Express, Inc., Trans- 
feree and Vent’s Express, Inc., East Ruther- 
ford, N.J., Transferor, and MC-FC-64385, Jer- 
sey Express, Inc., East Rutherford, N.J., 
Transferee, and Empire Express, Inc., New 
York, N.Y., Tramsferor. Applications dis- 


missed. 
I. & S. ar Wrapping Paper—Savannah, 
Ga., to N.J & Pa. Respondent’s petition for 


vacation of order of investigation and sus- 
pension granted. Order of May 29 vacated 
and set aside and proceeding discontinued. 


I, M-14774, Non-Application of Rates 
on tittetion Fur—Between Sduth and East. 
Order of July 5 directing that proceeding be 
handled under modified procedure vacated 
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and set aside. Proceeding assigned for oral 
hearing at a time and place hereafter to be 
designated. 


I. & S. M-14675 and Pending Supplements. 
Respondents required on or before 40 days 
from Aug. 4 to cancel suspended schedules 
upon not less than 1 day’s notice. Proceed- 
ing discontinued. 


Finance 20812, Railway Express Agency, 
Inc., Notes. (Second supplemental) Order 
of Sept. 25, 1959, as modified, further modi- 
fied to authorize applicant to enter into 
subordination agreements with holders of 
5-per cent nonnegotiable promissory notes, 
subordinating such notes to loans to be 
made by prospective lenders for purpose 
of constructing terminals and acquisition 
of new automotive and other equipment. 


MC-111717, Sub. 18, Tractor Transport, Inc., 
Contract Carrier Application; C-111717, 
Sub. 19, Tractor Transport, Inc., Extension 
—Attachments and Parts; MC-111717, Sub. 
20, Tractor Transport, Inc. Motions of Wis- 
consin Motor Carriers Association, Inter- 
state Division, and members thereof, et 
al., and Consolidated Freightways Corp. of 
Delaware, et al., to stay on pe in MC- 
111717, Subs. ig and aie — x... time 
as these proceedings ma msolidated 
for disposition with Mc- Riot Sub. 20, 
and statements of Class I rail carriers in 
Western Trunkline territory and Pacific 
Southwest Railroad carriers, and Western 
Railways in support thereof, denied. 


MC-111812, Sub. 64, Midwest Coast Trans- 
port, Inc. Order of ae 4, 1959, to extent 
matter was referred to William P. Sullivan 
for recommendation of an appropriate 
order thereon, accompanied by reasons 
therefor, vacated. Matter referred to Exam- 
iner Gerald F. Colfer for appropriate pro- 
ceedings and for recommendation of an 
appropriate order thereon, accompanied by 
reasons therefor. 


MC-111878, Sub. 3, Babbit Bros., Inc., Ex- 
tension—Chippewa Falls, Wis. Applicant’s 
motion for dismissal of petition of Eldon 
Miller, Inc. for reconsideration overruled. 
Petition of Eldon Miller, Inc. for recon- 
sideration denied. Unless compliance is 
made by applicant with requirements of 
sections 215, 217 and 221(c) of interstate 
commerce act, within 90 days after Aug. 14, 
or within such additional time as may be 
authorized, grant of authority made will 
be considered as null and void, and applica- 
tion will stand denied in its entirety effec- 
i upon expiration of said compliance 

me. 


MC-123474, Sub. 1 TA, Norman F. Har 
rison. Order of June 15, conditionally ap- 
proving application, reinstated as of Aug. 10. 


MC-C-2507, W. M. Daniels—Investigation 
of Second Proviso Eligibility. Respondent’s 
request for oral argument denied. 


MC-C-2723, Michael Barron and Josephine 
Barron—Investi ation and Revocation of 
Certificates; C-1192) 


25, Barron Trucking 
Co., _Inc., Common Carrier Application; 
MC-FC-62646, Barron Trucking Co., Inc., 


Transferee, and Michael Barron and Joseph- 
ine Barron, Transferor. Request of appli- 
cants-respondents for oral argument denied. 


Ex Parte MC-43, Lease and Interchange 
of Vehicles by Motor Carriers. Petition of 
Midwest Haulers, Inc. for waiver as to it 
of provisions of section 207.6(b) of regula- 
tions governing lease and interchange of 
vehicles by motor carriers denied. 


I. & S. M-14385, Meats and Packing House 
Products—Chicago to La. Order of Apr. 24, 
vacating order of Mar. 17, vacated, and pro- 
ceeding directed to be handled under modi- 
fied procedure. 


I. & S. M-14485, Meats and Packing House 
Products—Chicago to Points in the South. 
Order of May 24, vacating order of Apr. 
19, vacated, and proceeding directed to be 
handled under modified procedure. 


I. & S. M-14710, Foodstuffs—Chicago, Ill. 
to Points in Ind. Respondent required on 
or before 40 days from July 26 to cancel 
suspended schedules on not less than 1 
day’s notice, and proceeding discontinued 
because respondent has failed to submit its 
statement of facts and argument under 
modified procedure. 


MC-F-7763, Tucker ee Lines, Inc.— 
Purchase—Superior Freight Lines, Inc. (Sup- 
plemental) Order of y 18 modified 4 
supplemented to authorize Tucker Fre 
Lines, Inc., to pure operating riekts 
and to receive certificate in MC-55842, Sub. 
5. in leu of Superior Truck Lines, Inc., 
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and that operating rights will be unified 
with rights otherwise confirmed in Tucker 
Freight Lines, Inc., and be embraced in a 
certificate to be issued in its-name, with 
duplications eliminated, effective 35 days 
from date of publication in Federal Reg- 
ister of additional authority granted. 


W-26, Southern Barge Line =. Con- 
tract Carrier Application; No. 33587, All 
Commodities—Between Points in Ala., Ill., 
Ky., & Tenn. Order of June 29 in No. 33587, 
referring proceeding to Examiner G. A. 
Dahan for hearing on Aug. 14, and for 
recommendation of an appropriate order 
thereon, accompanied by reasons therefor, 
vacated. Order of Aug. 2 in W-26, insofar as 
it referred proceeding to Examiner G. A. 
Dahan for hearing, vacated. Proceedings re- 
ferred to Examiner H. C. Lawton for hear- 
ing on Oct. 6, at Fed. Bldg., Cincinnati, 
O., and for recommendation of an approp- 
riate order thereon, accompanied by rea- 
sons therefor. 


No. 33471, Cofn & Corn Products—Ill. & 
Ind. to the East; No. 33743 and as supple- 
mented, Corn & Corn Products from Ill. & 
Ind. to Md., -Y., Va. Order of 
June 22, insofar as it referred proceedings 
to Examiner G. A. Dahan for hearing, 
vacated. Proceedings referred to Examiner 
H. C. Lawton for hearing on Sept. 29, at 
Allerton Hotel, Chicago, Ill., and for recom- 
mendation of an appropriate order thereon, 
accompanied by reasons therefor. 


No, 33564, Richland Sales Brick Co. v. A. 
Cc. & Y., et al. Order of Feb. 1, insofar as 
it referred proceeding to Examiner J. S. Kap- 
lan for hearing, vacated. Proceeding re- 
ferred to Examiner H. C. Lawton for pre- 
hearing conference on Sept. 25, at New P. 
O. Bidg., Columbus, O., and for recommen- 
dation of an appropriate order thereon, ac- 
companied by reasons therefor. 


MC-13367, Sub. 3 TA, Robert Merley. Tem- 
porary authority granted by order of Mar. 21 
revoked because a certificate was issued in 
MC-13367, Sub. 2 granting applicant per- 
manent authority to conduct operations au- 
thorized herein. 


MC-95540, Sub. 374 TA, Watkins Motor 
Lines, Inc. Petition of Frozen Food Express 
for reconsideration in rt of order of 
June 26, granting certain temporary au- 
thority, denied. 


MC-106223, Sub. 60, Greenleaf Motor Ex- 
press, Inc. Application reopened for oral 
hearing at a time and place to be fixed 
later. Applicant required to make avail- 
able at hearing those witnesses who signed 
vertified statements in support of applica- 
tion for purpose of cross-examination with 
respect to matters set forth in their veri- 
fied statements; and if said witnesses do not 
appear for cross-examination that their veri- 
fied statements be subject to a motion to 
strike. Except in respect of aforesaid veri- 
fied statements, all parties authorized to 
present additional or other evidence in sup- 
port of their respective positions, in same 
manner, and pursuant to usual -procedures 
followed at an oral hearing. 


MC-107134, Sub. 12 TA, Highway Transport 
Corp. (Supplemental) Applicant’s amend- 
ment request granted by modifying author- 
ity granted by order of Mar. 15. 


MC-107403, Sub. 334, E. Brooke Matlack, 
Inc. Order of June 28, referring matter to 
Examiner Allen Hagerty for oral hearing, 
vacated. Matter reassigned for further proc- 
essing under no-hearing procedure. 


MC-110117, Sub. 21, Kendrick Cartage Co. 
Order of July 13, reopening matter for oral 
hearing at a time and place to be later 
fixed, vacated. 


MC-112750, Sub. 64 TA, Armored Carrier 
Corp. Order of July 12 vacated. Applicant 
authorized to operate temporarily when con- 
ditions have been met. 


MC-113595, Sub. 3, Sullivan Freight Lines. 
Application dismissed at applicant’s re- 
quest. 


MC-123731 TA, Bostwick Truck Line. Ap- 
Plicant’s petition for reconsideration of 
order of June 15, denying certain tempor- 
ary authority, denied. 


MC-C-3026, Iowa Stockmans Transporta- 
tion Association, et al.—Investigation of 
Operations. Effective date of order of June 
30 postponed from Aug. 11 to Sept. 11. 


Respondents having canceled the sus- 
Pending schedules under special permission, 
the Commission has issued an order dis- 


continuing the proceedings in the follow- 


g: 

I. & S. M-14181, hem Products— 
Okla. 7. Bensenville, Ill. 

I. & M-14480, Packinghouse Products— 
=S- Late City, Mo. & Rochelle, Ill. 

& S. M-14631, re eee Blacks—N.M. and 

Tex. to Ariz. & 

I. & S. M-14 oe Dor. _o or Cat Food—Boston, 
Mass. to N.Y., 

I. & S. M4697, Suilding Materials—New 
zee, N.Y. Area to Pittsburgh & Rochester, 


I. & S. M-14719, Steel and Metals Betw. 
Boston, Mass. and Conshohocken & Fair- 
less, Pa. 

I. & S. M-14728, LS aged and Paper Articles— 
Corea. N.Y. to N.Y. nd Pa. 

& S. M-14762, Freight, All Kinds—Be- 
oomen Chicago, Til. and Lansing, Mich. 

I. & S. M-14764, Bananas—Charleston, 
S.C. & Tampa, Fla. to Ill. and Ind. 

I. & S. M-14776, Iron or Steel—From or 
To Points in Central & Eastern Central 


err. 

I. & S. M-14779, Frozen Foods—Los Angeles 
Group to Salt Lake City Group. 

I. & S. M-14782, Sugar from New Orleans, 
La. to Montgomery, a. 

I. & S. M-14786, Mint Sweepings from Den- 
ver, Colo. to New York, N.Y. ea. 

I. & S. M-14794, Building Materials—Be- 
— Points in the Central States. 

I. & S. M-14796, pag md Mich. Destina- 
tion Points—Basis for R: 

I. & S. M-14800, Building "Materials—East 
Rutherford, N.J. to New York, N.Y. 

I. & S. M-14811, Plastic Materials or Pro- 
ducts-Midland, Mich, to Chicago. 


I. & S. M-14257, Split Delivery Service— 
From and To Various States. Order of May 
15, vacating order of Mar. 20 and referred 
proceeding to an examiner for hearing and 
for recommendation of an appropriate order 
thereon, accompanied by reasons therefor, 
vacated, and proceeding directed to be 
handled under modified procedure. 


MC-F-7213, Arkansas—Best Freight Sys- 
tem, Inc.—Purch: . M. Bradsher (Doyle 
Bradsher, Administrator) Proceeding  re- 
opened for reconsideration with respect to 
objection to vendor’s retention of intra- 
state rights. Petition of Lee Transportation 
Co. for reconsideration with respect to 
other matters if applicant’s petition is 
granted denied. 


MC-F-7664, Columbus E. Norris—Control 
—Hatcher Trucking Co., Inc. Effective date 
of recommended order postponed to Aug. 


30. 

MC-FC-63959, Karn’s Moving, Inc., Trans- 
feree, and Karn’s Transfer, Inc., Transferor. 
Proceeding reopened, and transfer to trans- 
feree of specified operating rights, author- 
ized subject to conditions, effective July 31. 


MC-FC-64217, Swanton Truck Lines, Inc., 
Transferee, and Swanton Truck Line, Trans- 
feror. Order of May 26 vacated, and applica- 
tion dismissed at parties’ request. 


Finance 21644, W. M. Chambers Truck 
Line, Inc., Chattel Mortgage, Etc. Appli- 
cant’s motion to dismiss, for want of juris- 
diction, its application filed under section 
214 of interstate commerce act for authority 
to execute and deliver a chattel mortgage 
and to issue promissory notes, granted, and 
application dismissed. 


Applicants having requested permission to 
withdraw their applications, the Commis- 
sion has issued orders dismissing the ap- 
plications in the following: 

MC-2202, Sub. 216, LT wy! Express, Inc. 

MC-118407, Sub. 2, N.I.C.E., Inc. and Nate’s 
Truck Lines, Inc. 


MC-30887 (Deviation No. 1), Shipley Trans- 
fer, Inc. Applicant notified that Deviation 
Notice No. 1 is rejected for reason that ap- 
plicent has failed to establish that pro- 
—- deviation is authorized by deviation 
rules. 


MC-30887 (Deviation No. 2), Shipley Trans- 
fer, Inc. Applicant notified that Deviation 
Notice No. 2 is rejected for reason that ap- 
plicant has failed to establish that proposed 
deviation is authorized by deviation rules. 


MC-92983, Sub. 395, Eldon Miller, Inc. Pro- 
ceeding directed to be handled under modi- 
fied procedure, and applicant ordered to 
comply with provisions of rules 1.45 to 1.54, 
inclusive, of Commission’s general rules of 
practice. Sept. 15 fixed as date on or before 
which applicant may file verified state- 
ments in support of application. 


The Commission, by Commissioner Wal- 
rath, has reopened for oral hearing at a 
time and place to be fixed later, several mo- 
tor carrier Oo cases. In each case, 
the applicant is required to make available 
for cross-examination those witnesses who 
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signed verified statements in support of 
the application, failing which, the state- 
ments would be subject to a motion to 
strike. Except in respect of aforesaid verified 
statements, all parties authorized to pre- 
sent additional or other evidence in support 
of their respective positions, in same manner, 
and pursuant to usual procedures followed at 
an oral hearing. The proceedings are: 

- ee -120095, Sub. 1, Sutomels e Warehouses, 


MC-123638, Sub. 1, White Star Body Works. 


MC-54804, Sub. 5, Kuhn Truck Line, Caro- 
line E. Kuhn and Howard J. Kuhn, Adminis- 
trators. Applicant directed to answer to Com- 
mission and show cause, if any there be, 
within thirty days from Aug. 16, in a writing 
verified under oath, why order directing is- 
suance of authority should be not be vacated 
and application dismissed because of its fail- 
ure to file rate publications. 


MC-C-3188, Louis R. Russo—Revocation of 
Permit. Carrier notified and required, within 
45 days from effective date of this order, 
Aug. 16, to resume operation authorized by 
Permit MC-94120, and to comply with require- 
ments of section 215 of interstate commerce 
act, and within 10 days thereafter inform 
Commission whether or not compliance has 
been made therewith, or, in event of non- 
compliance, to show cause, if any there 
be, why said permit should not be re- 
voked for willful failure to comply, or if 
an oral hearing is desired at which to 
present further evidence as to why said 
permit should not be revoked, failing which, 
matter will be taken under consideration on 
facts then of record with a view to entry 
of an order revoking said permit if it 
should be determined that such action is 
warranted. 


MC-C-3220, Albert Erner—Revocation of 
Permit. Order of May 3 vacated, and pro- 
ceeding instituted under section 204(c) dis- 
continued because carrier is currently in 
compliance with annual report filing re- 
quirements. 


MC-C-3377, Calhoun Moving & Storage Co. 
—Revocation of Certificate. Order of July 20 
vacated, and proceeding instituted under 
section 204(c) discontinued because carrier 
is currently in compliance with require- 
ments under section 215 of interstate com- 
merce act. 


I. & S. M-14706, Laminated Plastic Prod- 
ucts—La Crosse, Wis., to Central States 
Order of June 9 vacated and proceeding 
discontinued because protestant has ad- 
vised that it no longer wishes to prosecute 
proceeding. 


MC-F-7582, Courier Express, Inc.—Control 
and Merger—Short Line Express Co., Inc. 
(Supplemental) Proceeding reopened, and 
findings in recommended report and order 
of examiner served June 14, which became 
effective on July 14, modified and supple- 
mented to include in control and merger 
of operating rights in MC-40857, Subs. 6 
and 7, which rights are herein authorized 
to be unified with rights otherwise con- 
firmed in Courier Express, Inc., and to be 
embraced in a certificate to be issued in 
its name, with duplications eliminated. 


MC-F-7909, E. Brooke Matlack, Inc.—Pur- 
chase—Edwin E. Clarke. Order of July 14 
modified and supplemented to authorize 
lessee to lease operating rights in MC- 
118554, Sub. 4, on issuance of a certificate 
therein to lessor, On same terms and con- 
ditions, and subject to compliance with 
same requirements, for a period expiring 
Jan. 9, 1962, unless otherwise ordered. 





Orders Stayed 


P Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate — 
merce act, has been issued by 

of the Commission. Section 17(8) provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission’s Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 








No. 32870, Machinery é& Brass, Bronze, 
Copper Articles—East to Tex. and La. and 
No. 32965, Brass, Bronze, Copper Articles— 
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Conn. to Tex. and La. Order of June 30 
stayed pending disposition of petition by 
Seatrain Lines, Inc., for partial reopening 
and reconsideration. 


No. 33427, John F. Ivory Storage Com- 
pany, Inc. v. Atlas Van Lines, Inc., et al. 
Order of June 27 stayed pending disposition 
of petition by Aerospace Industries Associa- 
tion of American, Inc., for reconsideration 
and modification. 


No. 33328, Melcher Wool Co., Inc. v. B. 
& A., et al. Order of June 15 stayed pending 
disposition of complainants’ petition for re- 
consideration. 


Finance 21063, Great Northern Ry. Co. 
Discontinuance of Passenger Service Between 
Great Falls and Butte, Mont. Order of June 
28 stayed pending disposition of petition of 
Board of Board of Railroad Commissioners 
of the State of Mont. for reconsideration. 


MC-FC-64245, Pyramid Van Lines, Inc. 
Transferee, and Jacob Van Lines, Trans- 
feror. Order of July 17 stayed pending dis- 
position of petition of Bekins Van Lines Co., 
and North American Van Lines, Inc. for 
reconsideration. 
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Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assigning cases for 





handling under modified procedure. Each 
listing shows one date. That is the date on 
or beteve which Pp ts (in 





Paar 


cases) or r (in investigation and 
suspension cases) must file statements of 
facts and “oP prec Under the Commis- 
sion’s —. t ts by de- 

d cases) or protestants 
(in inves cases) are 
due 30 _ hom the date shown, after 
which 10 days are allowed for the | filing of 
replies by p orr 
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September 1—I. & S. 7646, Wearing Apparel 
& Other Commod. From or To Del., N.J., 


N.Y., Mass., Pa. 

September 1—I. & S. 7648, Plastic Sheets— 
Between Wis. and Minn. 

September 1—I. & S. 7649, Razor & Related 
Articles—Boston, Mass., to Houston, Tex. 
September 1—I. & S. M-14895, Sodium Car- 
bonate; Sodium Silicate — Skaneateles 

Falls, N.Y. to Chicago, Ill. 

September 1—I. & S. M-4896, Cotton Piece 
Goods—Malvern, Ark., to Watertown, Mass. 

September 1—I. & S. M-19897, Iron or Steel 
Scrap—Chester, Pa. to Baltimore, Md. 

September 1—I. & S. M-14898, Aluminum 
Bars, Etc., Paints—From O. to Pa. or Ill. 

September 1—I. S. M-14899, Petroleum 
Products—Oil City, Pa. to Ia. & N.D. 

September 1—I. & S. M-14892, First —, 
ment Only, Lignite & Charcoal—N.D. 
Canada to Midwest Points. 

September 1—I. & S. M-14900, Creosote Oil— 
From Wilmington, N.C., to Laurel, Va. 
September 1—I. & S. M-14901, Alcoholic 
Liquors & Wine—Chicago, Ill. to Milwau- 

kee, Wis 

September 1—I. & S. M-14902, Aluminum 
Smelting Residue—Chicago to Pa. Points. 

September 1—I. & S. M-14903, Castings or 
Forgings—Danville to Dayton & Louisville 
to Tecumseh. 

September 1—I. & S. M-14904, Frozen Meats— 
Baltimore, Md. to Points in Calif. 

September 1—I. & S. —- Sugar—Colo. 
& Wyo. to Ill., Ia., & M 

September 1—I. & S. M- anes, Wallboard— 
Lockport, N.Y., to Conn. 

September 1—I. & S. M-14907, Candy and 
Confectionery—Boston, Mass. to Tex. 
Points. 

September 1—I. & S. M-14908, Sugar—From 
Points in Neb. to Points in Ill. 


September 1—I. & S. M- — Freight, All 
Kinds—Between N.Y. Poin 


September 1—I. & S. M- a Chemicals, 
Paints & Paint Material—Betw. Chicago & 
Detroit. 

September 1—I. & S. M-14888, Building Ma- 
terials—Mich., & Minn. to IIl., Ind., Mich., 

Pa 


oO. & . 

September 1—I. & S. M-14889, Roofing Ma- 
terials & Other Articles—Ill. to Wis. 

September 1—I. & S. M-14891, Sugar—Neb. 
and Colo. to Ia. 

September 1—I. & S. M-14893, Iron or Steel 
Articles—Ill. to Ill., Ind. and Ia. 


September 1—I. & S. M-14894, Plastic or 
Rubber — ao or Steel Sheet—Chi- 
cago to 

September 6—No. 33 33704, Meats & Related 
Articles—Minn. to South & Southwest. 

September 6—No. 33737, Meats & PHP—St. 
Louis & E. St. Louis to Ala., Ga., Miss. 

September 6—I. & S. M-14375, Meats & PHP 
—Chicago, Ill. to Points in the South. 

September 6—I. & S. M-14425, Fresh Meats & 
PHP—Chicago, Ill., to the South. 

September 6—I. & S. M-14912, Feed and 
ae ere Kansas City and Points 
n 

September 6—I. & S. ee Glue—Cam- 
bridge, Mass. to Fla. Poin 

September 6—I. & S. 114915, Petroleum 
Products—Between Chicago and Detroit. 

September 6—I. S. M-14916, Building 
Metalwork—New York, N.Y., to Va. 

September 6—I. & S. M-14917, Hog or Pig 
Skins—Norfolk and Smithfield, Va. to 
Points in Mass. 

September 6—I. & S. M-14919, Candy or Con- 
fectionery—Chicago, Ill., to Atlanta, Ga. 
September 6—I. & S. M-14920, Freight, All 

Kinds—N.Y. District to Atlanta, Ga. 

September 6—No. 33167 and pending sup- 
plements, Trailer-On-Flat-Car All-Freight 
Betw. Chicago, E. St. Louis and East. 

September 7—I. & S. M-14922, Paper Boxes— 
Tex. to New Orleans, La. 

September 7—I. & S. 7645, Petroleum 
Products—Friendship, N.C. to Va. 

September 7—I. & S. 7652, Vegetable oil— 
Chicago to Des Moines, Ia. 

September 7—I. & S. M-14923, Fluorescent 
~~ Ballasts—Paterson, N.J., to Ga., and 


September 7—I. & S. M- senns, Sodium Phos- 
phate—Carteret, N.J., to N.C. 
September 7—I. & S. M- 14925, Oil, Essential 
—Fla. to N.Y. District. 
September 7—I. & S. M-14927, Hides, Pelts 
or Skins, Green or Green Salted—Omaha, 
Neb. to Chicago, Ill. 
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one 7—I. & S. M-14926, Cleaning Pro- 
ducts—Passaic, N.J. to Philadelphia, Pa. 

Septeunber i—I. & S. M-14930, Plastic Articles 
—Columbus, O., to Ill., Ind., and Ky. 

September 7—I, & S. M-14934, Foodstuffs— 
Me. to Central, Midwest & Middle At- 
lantic Pts. 

September 7—I. & S. M-14936, Paper Arti- 
cles—From N.Y. to Points in Middle At- 
lantic Region. 

September 11—No. 33825, Cigarettes & To- 
+ aap aae & Petersburg, Va. to Va. 


September 13—No. 33641, Basis for Rates To 
-. From Unnamed Poin . hn Tariffs of 
Ww. Byrns Motor Express, I 

semana 13—No. 33642, Basis ter Rates To 
and From Unnamed Points in Tariffs of 
W. T. Byrns Motor Express ,Inc. 

September 15—MC-92983, _— 395, Eldon 
Miller, Inc., Iowa City, 

September 18—No. 33838, Baldt Anchor, Chain 
& Forge Division of the Boston Metals Co. 
v. P. R.R. Co., et al. 

September 18—No. 33840, Eljer Co., Division 
of Murray Corp. of America v. C. R.R. Co 
of N.J., et al. 

September 18—I. & S. M-14385, —— and 
Packing House Products—Chicago to La. 

September 18—I. & S. M-14485, Meats and 
doggy ag House Products—Chicago to Points 
in the South. 

September 18—No. 33835, Electric Boat Di- 
vision, General Dynamics Corp. v. N.Y., 
N.H. & H., et al. 

September 18—No. 33843, Rates TOFC Be- 
tween Midwest & South—L. & N. RR Co. 

September 18—I. & S. M-14257, Split Delivery 
Service—From and To Various States. 

September 21—I. & S. M-14928, Cereals & 
Canned Foodstuffs—N.Y. to O. 

September 21—I. & S. M-14932, Syrup—Be- 
tween Chicago, Ill., and Kansas City, Mo. 

September 25—MC-35484, Sub. 45, Viking 
Freight Co. 


APPLICATIONS 
AND PETITIONS 


REA Express to Coordinate 
Air-Surface Transport to 
Expedite Alaska Shipments 


REA Express announced August 11 
that express shipments to and from 
Alaskan points would be speeded by 
as much as five days beginning Au- 
gust 21 when shipments would be 
transported on daily three-to four- 
hour flights by Alaska Airlines be- 
tween Seattle and Anchorage and 
Fairbanks under a joint REA-Alaska 
Airlines air-surface tariff, ICC No. 1 
and CAB No. 2, which it described 
as “the most extensive ever filed with 
the Civil Aeronautics Board and the 
Interstate Commerce Commission.” 


REA said the new coordinated air- 
surface transport, to apply in lieu of 
coastal steamship hauls, was expected to 
benefit shippers and consignees in 
Alaska and the 48 U.S. contiguous states 
with no change in existing surface ex- 
press charges. 


“The easy-to-use tariff,’ REA said, 
“lists single through-charges between 
given points, equivalent to existing sur- 
fact express charges for through-service. 
There is only one rate for the shipper 
to find. The joint air+surface tariff, 
permitting the vastly improved service, 
and the need for more such air-surface 


coordination, have been publicly endorsed 

by CAB Chairman Alan S. Boyd. On 
July 28, ICC Chairman Everett Hutchin- 
son urged before security analysts in 
New York adoption of more inter-mode 
joint through rates and services as a 
means of advancing a needed greater 
coordination of transportation.” 


Forwarders Protest 


REA said also that it had given the 
ICC a reply to a protest against the 
service filed by 10 major freight for- 
warders, none of whom, it said, offered 
services or rates to or from Alaska. REA 
said it had linked Alaska with all domes- 
tic points for well over half a century. 


In charging continued “harassment of 
REA” by the forwarders, REA in its 
reply said there was no basis for the 
forwarders’ request for suspension of 
the air-surface tariff. The forwarder 
petition “erroneously,” REA said, had 
charged “reckless rate cutting” 
by REA, whereas improved service was 
being offered by REA in the public 
interest without any change in rates. 
REA added: 


“REA’s air-surface charge of $14.69 
for a 50-pound shipment between Chi- 
cago and Anchorage, for example, same 
as the existing charge, compares with 

- combined all-surface motor carrier and 
steamship charges of $18.05. Existing 
lower 100-pound rates on general com- 
modities moved in volume to and from 
Alaska in weight brackets beginning at 
100, 440, 1,000, 2,500 and 5,000 pounds, 
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also are published in the convenient 
joint tariff. 

“In addition to Anchorage and Fair- 
banks, the graduate and 100-pound rates 
for volume breaks are published to and 
from points throughout the 48 states 
and Healy, McKinley Park, Nenana, 
Palmer, Talkeetna and Wasilla, Alaska. 

“The new air-surface service at sur- 
face rates does not replace regular Air 
Express service offered by REA for 
Many years between Alaska and all 
other states. This is still available at 
regular Air Express or combined air and 
surface express rates.” 

Immediately following the announce- 
ment by REA, the ICC made public a 
protest against the rates filed with the 
Board of S msion jointly by ten 
freight forwarders, and a reply to the 
protest filed by REA. 

The protest and reply were concerned 
with joint air-surface tariff No. 1, ICC 
No. 8507, Civil Aeronautics Board No. 2, 
of L. R. Burke, agent. Protesting the 
tariff were, jointly, Acme Fast Freight, 
Inc.; Clipper Carloading Co., Inc.; Flynn 
Forwarding Co., Inc.; International For- 
warding Co., Inc.; Merchant’s Carload- 
ing Co., Inc.; Merchants Shippers As- 
sociations, Inc.; National Carloading 
Corp.; Pacific & Atlantic Shippers As- 
sociation, Inc.; Republic Carloading & 
Distributing Co., Inc., and Universal 
Carloading & Distributing Co., Inc. 
REA, the protestants said, had circulated 
an information sheet with the tariff, in 
which the rates were described as a 
“novel arrangement” which was ob- 
viously a “real bargain.” Both de- 
scriptions, the forwarders said, “are 
completely accurate, because REA is 
proposing air service at surface rates.” 

Examples of the new rates, as com- 
pared with the existing truck-vessel 
rates, the forwarders said, were $18.05 for 
30 pounds of freight moving between 
Anchorage and Chicago, Ill., in truck- 
vessel service, and $10.27 for the same 
freight in the REA air-surface service. 
The REA service also would offer through 
billing on such shipments irrespective 
of the mode of transportation used by 
REA in moving the traffic, they said.~ 


The forwarders charged that the rates 
went beyond any competitive necessity 
and were therefore prima facie destruc- 
tive of existing competition. They added 
that the setting up of rates and services 
to and from Alaska was still in the 
formative stage, and that “caution and 
conservatism should govern the trans- 
portation agencies, rather than a reck- 
less program of rate cutting which can 
find no justification under existing con- 
ditions of competition.” 


In its reply, REA said that the only 
departure from existing rates in the 
tariff was the publication of the air- 
surface rates to and from Alaskan cities. 
The “time-consuming and unwieldy 
underlying method” of truck-steamer 
transport used by it in the Alaskan 
service in the past, it said, had proved 
unsatisfactory to shippers, thus forcing 
REA to improve its in-transit time on 
such shipments or abandon its Alaskan 
operations in the face of competitive 
conditions. 


The tariff, it added, was worked out 
in accordance with CAB regulations and 
gave the forwarders “no basis whatso- 
ever for requesting suspension of the 
tariff.” REA said that the forwarders 
had no rates presently on file for the 
involved traffic, and that “this further 
illustrates the irresponsible nature of 
this protest.” 


{ 


Shippers’ Association Files 
Petitions to Intervene in 11 


Complaint Cases of Truckers 


Charging that there had been 
“many unwarranted legal attacks 
against shippers’ associations and 
shippers,” the newly formed Ameri- 
can Institute for Shippers’ Associa- 
tions, Inc., announced August 14 it 
had filed petitions with the Inter- 
state Commerce Commission for 
leave to intervene in 11 complaint 
cases brought by the National Motor 
Freight Traffic Association, Inc., and 
others, against shipper groups, in- 
dividual shippers and others. 


The institute said it had petitioned to 
intervene in the following pending pro- 
ceedings: 

National Motor Freight Traffic Associ- 
ation, Inc., et al., v. Shippers Cooperative 
Association, Inc., et al., MC-C-3192, Sub. 
2; NMFTA, et al., v. The Charter Oak 
Shippers Cooperative Association, Inc., 
et al., MC-C-3192, Sub. 6; NMFTA, et al., 
v. Columbia Shippers Association, et al., 
MC-C-3192, Sub. 7; NMFTA, et al., v. 
Southeastern Michigan Shippers Cooper- 
ative Association, et al., MC-C-3192, Sub. 
11; NMFTA, et al., v. Piggyback Ship- 
pers Association, Inc., et al., MC-C-3192, 
Sub. 12; NMFTA, et al., v. Continental 
Shippers Association, Inc., et al., MC-C- 
3192, Sub. 14; NMFTA, et al., v. Mary- 
land Shippers Association, Inc., et al., 
MC-C-3192, Sub. 15; NMFTA, et al., v. 
Baltimore Shippers and Receivers Co- 
operative, et al., MC-C-3192, Sub. 17; 
NMFTA, et al., v. Manufacturers Ship- 
ping Association, Inc., et al., MC-C- 
3192, Sub. 21; NMFTA, et al., v. Cali- 
fornia Shippers Associates, Inc., et al., 
MC-C-3192, Sub. 23, and NMFTA, et al., 
v. Keystone Shippers and Receivers Co- 
operative Association, Inc., et al., MC- 
C-3192, Sub. 24. 


To Clarify Position 


Emphasizing its intention to support 
fully the principle of shippers’ associ- 
ations, the institute, in each of 11 sepa- 
rate petitions in the complaint cases, 
said: 

“For many years the concept of ship- 
pers’ associations has been legally vague. 
What they are and where they stand 
with respect to the interstate commerce 
act are queries which have never been 
sharply and clearly determined. The in- 
stitute unequivocally intends to answer 
those queries and to establish the im- 
portance of these associations to the 
transportation industry and to the gen- 
eral public. Moreover, petitioner in- 
tends to aid the Commission in defining 
criteria to be applied in this area.” 

The petitions stated also: 

“Recently, there have been many un- 
warranted legal attacks against ship- 
pers’ associations and shippers. There 
appears to be a concentrated effort to 
destroy shippers’ associations and, there- 
by, to eliminate the benefits to the ship- 
per and the public. The institute en- 
deavors to place these attacks in their 
proper perspective. It is petitioner’s po- 
sition that shippers’ associations have 
been and are an integral part of the 
transportation system of the United 
States.” 

J. William Harrell, president of the 
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institute, said in connection with the 
petitions that “this legal action marks 
one of the first affirmative, collective 
stands taken by shippers’ associations 
and shippers against those who would 
deprive these associations of their law- 
ful right to operate as Congress in- 
tended.” He added: 


“The complainants have further bur- 
lesqued the situation by including as de- 
fendants shippers who, while having an 
interest in shippers’ associations, are not 
the proper persons to be made defend- 
ants. It is very puzzling to our institute 
why the complainants have attacked 
their own customers. What is even more 
astounding is the group of individuals 
named as defendants. In one case a 
practicing attorney and a public ac- 
countant were named as defendants 
merely because they were incorporators 
of a real estate company leasing space 
to a shippers’ association. I personally 
believe that the complainants should 
dismiss their vicious complaints against 
all shippers and against all individuals.” 


Mr. Harrell said that his group would 
“take all steps that are necessary to 
protect shippers’ associations, shippers, 
and individuals against a continued bar- 
rage of unwarranted attacks.” 


“The shippers’ associations and their 
institute,” he said, “will help to clarify 
in the minds of the complainants the 
exact status of shippers’ associations and 
their complete legality and place in the 
national transportation system and in 
the economic structure of our country.” 


Two Roads Seek Joint Use 
Of Tracks in Fort Worth 


The Gulf, Colorado & Santa Fe and 
the Texas & New Orleans railroads, by 
a joint application docketed as Finance 
No. 21709, have requested approval by 
the Commission of the acquisition of 
trackage rights over the lines of each 
other between Allen Avenue and the 
Santa Fe’s mile post 344 plus 4775.6 feet, 
near Polks Interlocking, in Fort Worth, 
Tex., and approval of an agreement be- 
tween the two railroads covering joint 
use of the trackage. 


The railroads said the proposed trans- 
action, if consummated, would result in 
a material reduction in delays to both 
through trains and switching operations. 


Five Roads Propose 14.23% 


Boost in Passenger Fares 


A. J. Winkler, agent for the Trunk 
Line-Central Passenger Committee of 
the Traffic Executive Association—East- 
ern Railroads, has filed an application 
with the Commission seeking authority 
to depart from the Commission’s tariff 
publishing rules so as to permit five 
railroads to put in force increases in 
— one-way and round-trip first-class 
ares. 


The carriers named in the application 
for special permission, designated as 
No. 103 (ICC No. 5311), were: The Bal- 
timore & Ohio Railroad Co.; Erie-Lacka- 
wanna Railroad Co.; Monon Railroad; 
The New York, Chicago & St. Louis 
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Railroad, and Wabash Railroad Co. (east 
of and including Danville, Il.) 

According to the application, the rail- 
roads are seeking to put in force the 
following fares, to become effective Oc- 
tober 1, 1961, “or as soon thereafter as 
possible,” on statutory notice: 

“(1) To increase their basic one- 
way and round-trip first-class fares by 
approximately 14.23 per cent, or from 
their present basic fare level of approxi- 
mately 5.209 cents per mile to 5.95 cents 
per mile. 

“(2) One-way fares—fractions of 4 
mills or less will be dropped and 5 mills 
or more will be increased to the next 
full cent. 

“(3) Round-trip fares—all fractional 
cents will be increased to next 0 or 5 
where necessary so that fares will end in 
0 or 5.” 


Expenditures to Rehabilitate 
B & O Questioned by NYC; 
ICC Asked to Require Data 


Asserting that information as to 
the need for expenditures of between 
$232,000,000 and $265,400,000 for re- 
habilitating the Baltimore & Ohio 
Railroad is exclusively within the 
control of the B & O and the Chesa- 
peake & Ohio Railway, the New 
York Central Railroad has asked the 
Commission to require that such in- 
formation be furnished in connec- 
tion with C & O’s application for 
authority to control the B & O, or 
to dismiss the C & O’s application. 


In a petition filed with the Commis- 
sion joined in by the Pittsburgh & Lake 
Erie Railroad, the NYC said that in the 
first session of hearings on the C & O’s 
application and on that of the NYC for 
authority to control the B & O, or to 
join with the C & O in control of the 
B & O, there was testimony to the effect 
that between $232 million and $265.4 
million dollars would be needed to re- 
habilitate the B & O line. 

However, the NYC said, it had made 
requests of the B & O for specific data 
relating to traffic, operating and mainte- 
nance conditions of the B & O line re- 
garding details about the expenditures. 
It said the requests were denied. 

The initial hearing of the ICC on the 
several applications ended July 13 and 
the second session is scheduled to begin 
September 11 (T.W., July 20, p. 99). 


Need for Data 


The Central said the evidence it was 
seeking was essential to a determination 
of the following questions: 

“1. The extent to which the rehabil- 
tation program of the B & O as pro- 
posed by the C & O would be unneces- 
sary if B & O were controlled by the 
New York Central, or if New York Cen- 
tral were included in the proposed trans- 
action. In order to evaluate this ques- 
tion, it is first necessary to determine 
what is the condition of the lines of 
B & O which would be deglassed and 
coordinated with New York Central or 
P & L E and would thereby make un- 


necessary the rehabilitation of such 
lines. 

“2. The extent to which terminal facil- 
ities and services of NYC and B & O 
could be coordinated and thus make un- 
necessary repair or rehabilitation of 
B & O facilities. 

“3. The extent to which service to the 
public could be improved by the co- 
ordination of the operations of B & O 
and New York Central.” 


NYC-P & L E Request 

The New York Central said that since 
the B & O data necessary to permit 
this showing was exclusively within the 
control of B & O and had been denied 
on the record to New York Central by 
counsel, and since the Commission could 
not make a proper determination of 
these “important issues” in the pro- 
ceedings without the foregoing informa- 
tion being made of record, it and the 
P & LE respectfully made the following 
request: 

“(1) That C & O’s applications herein 
be dismissed unless the requested infor- 
mation is made available on the record, 
or 

“(2) That the Commission on its own 
initiative, consistent with its powers 
provided in section 12 of the interstate 
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commerce act, obtain the information 
and make it available on the record, or 


“(3) That the Commission require B 
& O to make the requested data avail- 
able in the record and order C & O to 
cease and desist from any action, direc- 
tion or from exercising any influence 
over B & O, which would hinder or 
interfere with B & O in the execution 
of said order, or 


“(4) That the Commission issue to 
B & O subpenas which would require 
B & O to present witnesses competent 
to testify with respect to the data re- 
quested by New York Central and would 
also issue subpena duces tecum to B & O 
which would require the production of 
all available data, whether contained in 
files, special studies, statistics developed 
in the regular course of business, operat- 
ing, traffic, engineering or valuation 
records which would contain evidence 
pertinent to the data set forth in the 
New York Central request.” 


The proceedings are Finance No. 21160, 
Chesapeake & Ohio Railway Co.—Con- 
trol—Baltimore & Ohio and Carriers 
Controlled by the Latter Through Stock 
Ownership, embracing, among other 
applications, Finance No. 21237, New 
York Central Railroad Co. and Alleghany 
Corp.—Control—Same. 





ICC Asked to Reconsider 
First Decision by Division 


On Plan V Service Rates 


The Commission has been asked to 
reconsider a report by division 2 deal- 
ing with plan V trailer-on-flat-car 
rates—joint motor-rail class rates 
between points in Nassau and Suf- 
folk counties, N.Y., and points in 
Central Freight Association and 
Trunk Line territories—in which the 
division found the rates not shown 
just and reasonable because it said 
the evidence was inadequate to sup- 
port a finding that the proposed 
rates would be compensatory. 

The Erie-Lackawanna and the New 
York, Chicago & St. Louis railroads and 
the All Freight Transportation Co., re- 
spondents in the proceeding, No. 33270, 
Various Class Rates—TOFC—TL and 
CFA Terrs., filed a petition with the 
Commission asking reconsideration of 
the report by division 2 and asking for 
oral argument before the entire Com- 
mission, or in the alternative, for re- 
hearing to permit them to introduce 
cost evidence on cost factors which the 
division stated were lacking in their cost 
studies (T.W., July 15, p. 72). The 
division’s report was the first Commis- 
sion consideration of the lawfulness of 
plan V rates. 


Respondents said the subject rates 
established what was believed to be the 
first joint motor-rail service in the east 
and that they had been in effect since 
November 20, 1959. 


Examiner’s Findings 


A Commission hearing examiner, Ed- _ 


ward E. Kobernusz, found that the rates 
were lawful and that the investigation 
should be concluded, respondents said, 
adding that the examiner concluded that 
the rates were reasonable, and compen- 


satory and that the plan V service pro- 
posed was not in contravention of the 
national transportation policy and would 
not result in destructive competition. 
Respondents included in their petition 
excerpts from the examiner’s report re- 
garding what they said was “the purpose 
and importance of this joint motor-rail 
service.” They said they included the 
excerpts “in view of the scant recog- 
nition given by the Commission (division) 
in its report to these facts against the 
background of which the lawfulness of 
the subject rates must be determined.” 


“The Commission’s failure to give 
proper recognition of these facts,” they 
said, “is surprising in view of the atti- 
tude of the Commission in urging co- 
ordinated motor-rail service of the type 
here involved upon the carriers... .” 


‘General Level’ of Rates 

Respondents said that in concluding 
that the rates were not shown to be 
compensatory, the division seemed to 
ignore the significant fact as to the gen- 
eral level of the rates before it. In this 
regard, the respondents quoted from the 
division’s report as follows: 

“The schedules under investigation 
contain a scale of class rates which are 
the same as the existing motor carrier 
rates between the proposed points, but 
generally slightly lower than the rail 
box car rates. The traffic is now moving 
on motor carrier rates.” 


Respondents said that the existing 
motor carrier rates referred to were 
those of the Middle Atlantic Confer- 
ence and.the Eastern Central Motor 
Carriers Association. In view of these 
facts, they said, the division’s criticism 
of the respondents’ cost studies was 
both unrealistic and unwarranted. They 
said there was substantial evidence in 
the record to support the compensative- 
ness of the subject rates. 


Rehearing Requested 
Respondents requested a rehearing, if 
the petition were denied, for the pur- 
pose of introducing additional evidence 
on the compensativeness of the subject 
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rates. At the time of the hearing, they 
said, only 12 shipments had moved under 
the rates. Since then, there had been 
an average movement of 10 to 12 ship- 
ments a month. Respondents said they 
therefore would be in a position to intro- 
duce at a rehearing cost evidence on ad- 
ditional representative shipments to and 
from points on respondents’ rail lines, 
and in the Long Island area served by 
the respondent All Freight. 

The joint motor-rail piggyback serv- 
ice inaugurated by the respondents, they 
said, met the demands of the shipping 
public as pointed up by Chairman 
Everett Hutchinson in a recent speech 
(T.W., Aug. 5, p. 22) when he said “com- 
plete combination of services with all 
existing modes of transportation is the 
real key to the future.” 


“In view of this paramount consider- 
ation of the public interest that under- 
lies this case and the fact that these 
rates have been in effect for 19 months,” 
they said, “respondents submit that in 
all fairness they should be accorded a 
rehearing for the purpose of offering ad- 
ditional cost evidence, if such is required, 
to verify the compensativeness of these 
rates.” 





Finance Applications 








Finance No. 21714, Yosemite Park and 
Curry Co. asks authority to issue 20,000 ad- 
ditional shares of its common stock in con- 
— with an employe stock purchase 
plan. 


MC-F-7944, W. T. Byrns Motor Express, 
Inc., of Watertown, N.Y., asks authority to 
purchase certain operating rights of Consoli- 
dated Express Co., Inc. (Mark C. Yellin, 
trustee), of Hartford, Conn., and to operate 
temporarily. 


MC-F-7946, Subler Transfer, Inc., Ver- 
Sailles, O., asks authority to purchase cer- 
tain operating rights of Willard Swaney, 
Columbus, O. 


MC-F-7947, North American Van Lines, 
Inc., Fort Wayne, Ind., asks authority to 
purchase certain operating rights of Klei- 
mer Van Lines, Inc., Los Angeles, Calif., and 
to operate temporarily. 





Motor Rights Applications 





> Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 

low. The symbol * p ding the appli 
tion b denot carrier. 
+ Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has been assigned, notice of 
ii ion to opp an application at such 
hearing must be served on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for avu- 
thority to purchase operating rights, merge 
roperties or franchises, ocquire control, 
lease, or to op p ily are digested 
elsewhere under the caption “Finance Ap- 
plications.” 
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* MC-263, Sub. 113, Garrett Freightlines. 
Inc., Pocatello, Ida. Regular routes, general 
commodities, with exceptions, serving missile 
launching sites and other military installa- 
tions located in Elmore, Owyhee and Ada 
counties, Ida., as off-route points in connec- 
tion with applicant’s authorized regular 
me —— between Twin Falls and 

a 


* MC-730, Sub. 195, Pacific Intermountain 
Express Co., Oakland, Calif. Irregular routes, 


petroleum and petroleum products, in bulk, 
in tank vehicles, between Longview, Wash. 
and points in Clatsop and Columbia coun- 
ties, Ore. Note: Common control may be 
involved. 

* MC-2202, Sub. 209, Roadway Express, Inc., 
Akron, O. Regular routes, general commodi- 
ties, with exceptions, between Fayetteville, 
N.C., and junction of North Carolina High- 
way 87 and U.S. Highway 74, with no service 
at any intermediate points and with service 
at above described points for purpose of 
joinder only. 

* MC-2202, Sub. 215, Roadway Express, Inc., 
Akron, O. Regular routes, general commodi- 
ties, with exceptions, between Rocky Mount, 
N.C., and Petersburg, Va., serving no inter- 
mediate points. 

* MC-2202, Sub. 217, Roadway Express, Inc., 
Akron, O. Regular routes, general commodi- 
ties, with exceptions, between Savannah and 
Macon, Ga., serving no intermediate points, 
and with service of joinder only at Macon. 

* MC-2379, Sub. 5, Joyner Trucking Co., 
Woodland, N.C. Irregular routes, agricultural 
commodities and lumber, Severn and Mount 
Olive, N.C., and points in North Carolina 
within 50 miles of each, to Baltimore, Md., 
and points in Md., and Pa., within 50 miles 
of Baltimore, to points in Virginia, Wilming- 
ton, Del., and points in Del., Pa., and NWWJ., 
within 50 miles of Wilmington, and refused 
or rejected shipments on return. 

* MC-2862, Sub. 58, Arrow Transportation 
Co. of Delaware, dba Arrow Transportation 
Co., Portland, Ore. Irregular rotues, petro- 
leum and petroleum products, in bulk, in 
tank vehicles, between Longview, Wash., and 
points in Clatsop and Columbia counties, 
Ore. Note: Common control may be in- 
volved. 

*MC-7418, Sub. 2, C. L. Brown, E. C. 
Purvine and Othella G. Purvine, dba Salem 
Navigation Co., Salem, Ore. Irregular routes, 
petroleum and petroleum products, in bulk, 
in tank-type vehicles, Vancouver, Wash., to 
points in specified counties of Oregon. 

* MC-22167, Sub. 12, Consolidated Copper- 
state Lines, Montebello, Calif. Regular routes, 
general commodities, with exceptions, but 
including classes A and B explosives, serv- 
ing 12 missile sites near Abilene, Tex., over 
specified routes. Note: Applicant proposes 
to return over above-described routes, and 
does not proposed to serve any intermediate 
points, but will tack such authority at 
common and joinder points. Note: Common 
control may be involved. 

* MC-25798, Sub. 49, Clay Hyder Trucking 
Lines, Inc., Hendersonville, N.C. Irregular 
routes, wine, in bulk, in tank vehicles, New 
York, N.Y., to points in U.S. (except Me., 
Vt., N.H., Mass., Conn., R.I., N.Y., Pa., Del., 
Md., Minn., Minn., Alaska and Hawaii). 

* MC-33641, Sub. 42, Interstate Motor Lines, 
Inc., Salt Lake City, Utah. Regular routes, 
general commodities, with exceptions, serv- 
ing missile launching sites and other mili- 
tary installations in Elmore, Owyhee, and 
Ada counties, Ida., as off-route points in 
connection with applicant’s authorized reg- 
ular route operations between Twin Falls 
and Boise, Ida. 

* MC-41932, Sub. 9, Browning Freight Lines, 
Inc., Salt Lake City, Utah. Irregular routes, 
general cmmodities, with exceptions, 
tween Mountain Home and Nike and Titan 
missile bases in Ada, Elmore and Owyhee 
counties, Ida., Note: Applicant proposes to 
serve such bases, as off-route points in con- 
nection with its authorized regular route 
operations between Salt Lake City, Utah, and 
Boise, Ida. 

* MC-42487, Sub. 443, Consolidated Freight- 
ways Corp. of Delaware, Menlo Park, Calif. 
Irregular routes, general commodities, with 
exceptions, (a) between Mountain Home Air 
Force Base, Ida., and missile-launching sites 
and other miiltary installations in Elmore, 
Owyhee and Ada counties, Ida., and (b) 
serving missile-launching sites and other 
military installations in Elmore, Owyhee 
and Ada counties, Ida., as off-route points 
in connection with authorized regular-route 
operations. 

* MC-43269, Sub. 48 (amendment), Wells 
Cargo, Inc., Reno, Nev. Regular and ir- 
regular routes. Over irregular routes: (1) 
General commodities, with exceptions, (a) 
between points in specified counties of Cali- 
fornia, and (b) between specified points and 
counties of California, on one hand, and, 
on the other, points in Ariz., Calif., Ida., 
Nev., Ore., and Utah, which applicant is 
authorized to serve. Over regular rutes: 
General commodities, with exceptions, be- 
tween Reno and Las Vegas, Nev., serving 
specified intermediate and off-route points 
of Nevada. Note: This amendment broadens 
scope of authority sought. 

* MC-50002, Sub. 34, T. Clarence Bridge 
and Henry W. Bridge, dba Bridge Bros., 
Lamar, Colo. Irregular routes, nitrogen fer- 
tilizers and anhydrous ammonia and its 
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products and by-products, in bulk, in tank 
vehicles, Hastings, Neb., and points within 
10 miles thereof, to points in Colo., Wyo., 
and Kan., and rejected shipments, on return. 

* MC-50069, Sub. 241, Refiners Transport 
& Terminal Corp., Detroit, Mich. Irregular 
routes, urea formaldehyde, in bulk, in tank 
vehicles, Toledo, O., and points within five 
= thereof, to points in Ill., Mich., and 


* MC-62176, Sub. 2, George G. Fourier and 
Walter Fourier, dba Fourier Truck Service, 
Molalla, Ore. Regular routes, general com- 
modities, with exceptions, (a) between 
Beavercreek Junction and Molalla, Ore., serv- 
ing specified intermediate and off-route 
points, and (b) between Estacada and 
Meadowbrook, Ore., serving specified inter- 
mediate and off-route points. 

* MC-73262, Sub. 17, Merchants Freight 
System, Inc., Terre Haute, Ind. Irregular 
routes, fruit juices, frozen and unfrozen, 
fruit essence, unfrozen and fruit concen- 
trate, frozen, specified points in Mich., and 
N.Y., and Erie, Pa., to Terre Haute, Ind. 

* MC-75524, Sub. 2, H. Levine Trucking, 
Inc., Boston, Mass. Irregular routes, paper 
boxes, Lynn, Mass., to Providence, RI. 

* MC-77424, Sub. 15, Wanham Transporta- 
tion, Inc., Cleveland, O. Irregular routes, 
tile and slabs, building and roofing, North 
Judson, Ind., to points in N.Y., and Pa., 
and empty containers, on return. 

* MC-78632, Sub. 114, Hoover Motor Express 
Co., Nashville, Tenn. Regular routes, gen- 
eral commodities, with exceptions, between 
points near Elkton, Tenn., and junction of 
relocated U.S. Highway 31 with U.S. High- 
way 31, serving no intermediate points, as 
alternate route for operating convenience 
only, in connection with authorized regular- 
route operations. 

* MC-78786, Sub. 235, Pacific Motor Truck- 
ing Co., San Francisco, Calif. Irregular 
routes, automobiles and trucks, truckaway, 
Klamath Falls, Ore., to Lakeview, Ore., with 
conditions. Note: Common control may be in- 
volved; dual operations may be involved. 

* + MC-88756, Sub. 8, Empire Transport, 
Boise, Ida. Irregular routes, cement, Lime, 
Ore., and specified points in Idaho, to mis- 
Sile sites and military installations of De- 
partment of Defense within radius of 75 
miles of Mountain Home (Ida.) Air Force 
Base, including base, and empty containers, 
on return. Note: Dual operations may be 
involved. Proceedings have been instituted 
in MC-88756, Subs. 3 and 7, to determine 
whether applicant’s status is contract or 
common carrier. No duplication of existing 
authority is sought. 


* MC-92983, Sub. 396, Eldon Miller, Inc., 
Iowa City, Ia. Irregular routes, fats and 
oils, in bulk, in tank vehicles, points in 
Iowa, to points in O., Pa., N.Y., and N.J. 

* MC-96769, Sub. 1, Liberty Film Lines, 
Inc., Dallas, Tex. Regular routes, magazines, 
periodicals and books, from, to and be- 
tween specified points in Texas, serving in- 
termediate and off-route points as more 
fully described in application. Note: ap- 
plicant does not propose to serve Fort 
Worth or Denison, Tex. Any reference to 
either town is for purpose of designating 
routes over which applicant proposes to 
operate. Service over above routes is to be 
coordinated with service applicant is per- 
forming under MC-96796. Operations pro- 
posed above will be conducted solely within 
Texas. 

* MC-103993, Sub. 151, Morgan Drive- 
Away, Inc., Elkhart, Ind. Irregular routes, 
trailers, designed to be drawn by passenger 
automobiles, in initial movements, truck- 
away, points in Utah (except Salt Lake City 
and Logan), to points in US., including 
Alaska, but excluding Hawaii. 

* MC-104675, Sub. 16, Frontier Delivery, 
Inc., Buffalo, N.Y. Irregular routes, ink, in 
bulk, in tank vehicles, Buffalo and Dun- 
kirk, N.Y., to Wilkes-Barre, Pa., and dam- 
aged, refused and rejected shipments, on 
return. Note: Common control may be in- 
volved. 

* MC-106233, Sub. 8, Gordon Hart, dba 
Gordon Hart Truck Line, Dexter, Mo. Reg- 
ular routes, general commodities, with ex- 
ceptions, between points in St. Louis, Mo.- 
East St. Louis, Ill. commercial zone and 
Marquand, Mo., serving intermediate points 
of Patton Junction and Patton, Mo., and 
serving no intermediate points, as alter- 
nate route for Operating convenience only. 

bea - , Sub. 8, Millard Truck Lines, 
Inc., Grimes, Ia. Irregular routes, canned 
goods, Grimes, Ia., to specified points in 
Minn., and N.D., and rejected and damaged 
shipments, on return. 


* MC-107064, Sub. 27, Steere Tank Lines, 
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Inc., Dallas, Tex. Irregular routes, asphalt, 
in bulk, in tank vehicles, a points 
in. Texas, to points in Arizon: 

MC-107403, Sub. 346, E. Brooke Matilack, 
Ine. Philadelphia, Pa. Irregular routes, urea 

dehyde solution, in bulk, in tank ve- 
oe Toledo, O., to points in Tll., Mich., 
and Wis. Note: Dual operations may be in- 
volved. 

* MC-107403, Sub. 351, E. Brooke Matlack, 
Inc., Philadelphia, Pa. Irregular routes, dry 
plastic materials, in bulk, in tank or hopper- 
type vehicles, Painesville, O., to points in 
Conn., Ind., Ky., Mass., Mich., N.J., N.Y., 
O., Pa., and W.Va. Note: Common control 

may be involved. 

* MC-107496, Sub. 200, Ruan Transporta- 
tion Co., Des Moines, Ia. Irregular routes, 
liquefied petroleum gas, in bulk, in tank 
vehicles, pipeline terminals of Mid-Amer- 
ica Pipeline Co., in Iowa (other than San- 
born and Iowa City, Ia.), to points in Minn., 
S.D., and Neb. 

* MC-107678, Sub. 31, Hill & Hill Truck 
Line, Inc., Houston, Tex. Irregular routes, 
oil field machinery, equipment and sup- 
plies, as more fully described in application, 
between points in Colo., Kan., Neb., and 
Okla. 


* MC-107839, Sub. 38, Denver-Albuquerque 
Motor Transport, Inc., Denver, Colo. Irregu- 
lar routes, frozen foods, in mixed shipments 
with frozen citrus products, specified points 
in Florida, to points in Wyo., Utah, Ore., 
Wash., Ida., Mont., Nev., Colo., and Scotts- 
bluff, Neb. 

* MC-108449, Sub. 127, Indianhead Truck 
Line, Inc., St. Paul, Minn. Irregular routes, 
salt, Council Bluffs, Ia., and Omaha, Neb., 
to points in Ia., Minn., Mo., Neb., N.D., and 
S.D., and empty containers and returned 
and rejected shipments, on return. 

* MC-111170, Sub. 70, Wheeling Pipe Line, 
Inc., El Dorado, Ark. Irregular routes, pe- 
troleum and petroleum products, in bulk, 
in tank vehicles, points in Chicot County, 
Ark. (except liquefied petroleum gases, Lake 
Village, Ark., and points in Arkansas within 
12 miles thereof), to points in Mississippi. 

* MC-111231, Sub. 47 (amendment), Jones 
Truck Lines, Inc., Springdale, Ark. Regular 
routes, general commodities, with exceptions, 
between Dallas, Tex., and Greenville, Miss., 
serving intermediate point of Lake Village, 
Ark., and Off-route point of Eudora, Ark. 
Note: Republication is to amend route and 
territorial description. 

* MC-112520, Sub. 66, McKenzie Tank Lines, 
Inc., Tallahassee, Fla. Irregular routes, li- 
quefied petroleum gas, in bulk, in tank 
vehicles, terminals on Dixie Pipe Line Co. 
line in (a) Demopolis and Opelika, Ala., to 
points in Ala., Fla., and Ga., and (b) Griffin, 
Ga., to points in Ala., Pla., Ga., S.C., and 
Tenn. Note: Common control may be in- 
volved. 

* MC-113336, Sub. 50, Petroleum Transit 
Co., Lumberton, N.C. Irregular routes, liquid 
sugar, in bulk, in tank vehicles, New York, 
N.Y., to points in Tenn., Ky., Va., N.C., 
S.C., and Ga. Note: Common control may 
be involved. 

* MC-113885, Sub. 2, S. W. Caudle, Jr., 
Florence, S.C. Irregular routes, treated poles, 
Posts and cross ties, on pole trailers and 
on fiat-bed trailers, points in Florence 
County, S.C., to points in Va., and W.Va. 

* MC-114045, Sub. 71, Trans-Cold Express, 
Inc., Dallas, Tex. Irregular routes, frozen 
foods and food products, and confectionery 
products, in mechanically refrigerated vehi- 
cles, Pottstown, Pa.; points in _ specified 
counties of Pennsylvania, and New York, 
N.Y., to points in Wash., Ore., Mont., Ida., 
N.D., S.D., Wyo., Colo., Wis., Utah, Nev., 
N.M., Ariz., Ia., Neb., Calif., and Minn. 

# MC-114061, Sub. 7, Harry Schneider and 
Rose F. Schneider, dba Schneider’s, Rich- 
mond, Va. Irregular routes, ice cream and 
sherbet confections, and ice cream, Rich- 
mond, Va., to points in Del., d., 
W.Va., and N.C., and empty containers, on 
return. 

# MC-114241, Sub. 3, C. T. Hertzsch, Inc., 
Speed, Ind. Irregular routes, cement, mor- 
tar cement, natural cement and lime, points 
in Cass County, Ind., to points ‘in Til., 
Mich., O., Ky., and Wis., within 200 miles 
of Logansport, Ind., and empty containers, 
on return. 

* MC-114725, Sub. 3, Wynne Transport 
Service, Inc., Omaha, Neb. Irregular routes, 
anhydrous ammonia, aqua ammonia, ferti- 
lizer, fertilizer solution and compounds, 
liquid, in bulk, in tank vehicles, Consumers 
Cooperative Association plant, ee. 
Neb., to points in Ia., Colo., Kan., S.D., an 
Mo., and rejected and returned iiontonin, 
on return. 

* MC-115669, Sub. 19, wowed N. Dahlsten, 


dba Dahlsten Truck Line, Clay Center, Neb. 
Irregular routes, anhydrous ammonia, aqua 
ammonia fertilizer, fertilizer solutions and 
compounds, liquid, in bulk, in tank vehi- 
cles, Hastings, Neb., and points within 10 
miles thereof, including Consumers Co- 
operative Association plant, Hastings, to 
points in Ia., Colo., Kan., Mo., N.D., S.D., 
and yo. 

* MC-115841, Sub. 83, Colonial aes 
Transportation, Inc., ‘Birmingham, Ala. 
regular routes, frozen foods, Nashville, Soom ™ 
to points in N.C., S.C., and Fla. 

* MC-115841, Sub. 84, Colonial Refrigerated 
Transportation, Inc., Birmingham, Ir- 
regular routes, frozen foods, Nashville, Tenn. os 
to points in N.C., S.C., and Fila. 

* MC-115841, Sub. 84, Colonial —e /— ~ 
Transportation, Inc., Birmingham, Ala. Ir- 
regular routes, frozen foods, Union, Mo., to 
Nashville, Tenn. 

* MC-116077, Sub. 106, Robertson Tank 
Lines, Inc., Houston, Tex. Irregular routes, 
salt and salt cake, (a) between points in 
Tex., and La., and (b) between points in 
Tex., and La., on one hand, and on the 
other, points in Ala., Ark., Fla., Ga., Ill., 
Kan., Ky., Mo., Miss., N.M., S.C., Tenn., 
N.C., and Okla. 

* MC-116077, Sub. 107, Robertson Tank 
Lines, Inc., Houston, Tex. Irregular routes, 
chlorine, in bulk, (a) between points in 
Tex., and La., and (b) between points in 
Tex., and La., on one hand, and, on the 
other, points in Ala., Ark., Fla. Ga., IIl., 
Kan., Ky., Mo., Miss., N.M., S.C., Tenn., 
N.C., and Okla. 

* MC-116514, Sub. 12, Edwards Trucking, 
Inc., Hemingway, 8.C. Irregular routes, wool, 
wool tops, noil and waste, Talladega, Ala., 
Chattanooga, Tenn.; Roanoke, Va.; Adams- 
town, Pa.; Woonsocket, R.1L.; specified points 
in N.Y., Mass., and N.J., and points in Ga., 
- N.C., to Johnsonville and Jamestown, 
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* MC-117025, Sub. 9, LeRoy Hilt, Lincoln, 
Neb. Irregular routes, malt beverages, St. 
Louis, Mo.-East St. Louis, Ill., to Council 
Bluffs and Sioux City, Ia., and points in 
Colo., Wyo., Mont., N.D., S.D., and Minn., 
and empty containers, on return. 

* MC-117745, Sub. 1, R. S. (Dick) Estill, 
McLoud, Okla. Irregular routes, bananas, 
Galveston, Tex., to Shawnee, Okla. 

* MC-117864, Sub. 2, James M. Saks and 
Joseph Hazzouri, dba Saks & Hazzouri, 
Scranton, Pa. Irregular routes, bananas, 
Weehawken, NWJ.; New York, N.Y., and 
Baltimore, Md., to Johnstown, Pa., and 
Syracuse and Buffalo, N.Y., and empty con- 
tainers, on return. 

* MC-117954, Sub. 6, H. L. Herrin, Jr., 
Metairie, La. Irregular routes, bananas, Gal- 
veston, Tex., to points in Ala., Ariz., Ark., 
Calif., Colo., Ga., Ida., Ill., Ind., Ia., Kan., 
Ky., La., Mich., Minn., Miss., Mo., Mont., 
Neb., N.M., N.D., O., Okla., Ore., S.D., Tenn., 
Tex., Utah, Wash., W.Va., Wis., and Wyo. 

* MC-118130, Sub. 3, Benjamin M. Ham- 
rick, dba Ben Hamrick, Fort Worth, Tex. 
Irregular routes, bananas, Galveston, Tex., to 
points in Ala., Ariz., Ark., Calif., Colo., Ga., 
Ida., Ill., Ind., Ia., Kan., Ky., La., Mich., 
Minn., Miss., Mo., Mont., Neb., N.M., N.D., 
O., Okla., Ore., S.D., Tenn., Tex., Utah, 
Wash., W.Va., Wis., and Wyo. 

* MC-118159, Sub. 6, Everett Lowrance, 
Metairie, La. Irregular routes, bananas, 
Galveston, Tex., to all points in Ala., Ariz., 
Ark., Calif., Colo., Ga., Ida., Ill., Ind., Ia., 
Kan., Ky., La., Mich., Minn., Miss., Mo., 
Mont., Neb., N.M., N.D., O., Okla., Ore., 
= wren, Tex., Utah, Wash.., W.Va., Wis., 


a  Mc2119383, Sub. 1, Portland Motor Trans- 
port, Portland, Ore. Irregular routes, bulk 
petroleum products, Vancouver, Wash., and 
points within four miles thereof, to points 
in Oregon. 

* MC-119476, Sub. 3, D. S. Scott Trans- 
port Ltd., London, Ont., Canada. Irregular 
routes, general commodities, with exceptions, 
between points on U.S.-Canadian boundary 
in British Columbia-Washington, on one 
hand, and, on the other, boundary in 
Michigan-Ontario, with restrictions. 


* MC-119612, Sub. 1, Thomas F. Buzby, dba 
Maryland-Pennsylvania Express, Baltimore, 
Md. Irregular routes, pepper, in packages, 
in mixed shipments with salt, total weight 
of pepper not to exceed 10 per cent of 
total weight of shipment, Silver Springs, 
N.Y., to points in Md., Va. (except speci- 
fied points in Md., and Va.), and D.C., and 
empty containers, on return. Note: Applica- 
tion is accompanied by petition for substitu- 
tion of applicants if and when application 
is granted. 

* MC-119645, Sub. 4, Sur-Way Lines, Inc., 
Springfield, Mo. Irregular routes, fertili- 
zer (except fertilizer, in bulk), East St. 
Louis, Ill., to points in Greene County (ex- 
cept Springfield), and other specified coun- 
ties of Missouri. 


* MC-119934, Sub. 28, Ecoff ‘Trucking, Inc., 
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Fortville, ee. .oe-¥ routes, chemicals, 
in bulk, Elw Ill., to points in Ark., Ind., 
Ta., Kan., a La., Mich., Minn., Wis., 
Okila., O., and Pa. Note: No duplication is 
intended. 

* MC-119934, Sub. 29, Ecoff Trucking, Inc., 
Fortville, Ind. Irregular routes, flour, in 
bulk, (a) points in Indiana in Chicago, Th. 
commercial zone, to points in Indiana; 
Dayton, O., to points in Ind., Ky., and O., 
and (c) Bn ws Ind., to points in Towa. 

* MC-119934, Sub. 30, Ecoff Trucking, In 
Portville, Ind. Irregular routes, chemninals, in 
bulk, Ficklin ag County), Ill., to 
points in Conn., Del., Md., Mass., N.H., 
N.J., N.Y., R.L., "Vt., Va., "tad W. Va. 

* MC-119934, Sub. 31, Ecoff Trucking, Inc., 
Fortville, Ind. Irregular routes, chemicals, in 
bulk, and cleaning compounds, in bulk, 
Fernald, O., to points in Ind., Ill., Mich., 
Mo., Wis., and Okla. Note: No duplication 
of | authority is intended 

C-123067, Sub. 7, M & M Tank Line Inc. " 
Winstew-Bolex. N.C. Irregular routes, sugar, 
in bulk, in tank vehicles, Baltimore, Ma., 
to points in North Carolina, and refused 
and damaged shipments, on return. Note: 
Common control may be involved. 

* MC-123067, Sub. 8, M & M Tank Line, 
Inc., Winston-Salem, N.C. Irregular routes, 
Petroleum products, in bulk, in tank ve- 
hicles, Charleston, S.C., to points in Vir- 
ginia, and refused and damaged shipments, 
on return. Note: Common control may be 
involved. 

* MC-123377, Sub. 1, Clifford Snodgrass, 
Grants Pass, Ore. Irregular routes, (1) lum- 
ber, points in Douglas, Lane and Jackson 
counties, Ore., to points in California, and 
(2) commercial fertilizers, Richmond, River- 
bank and Pittsburg, Calif., to points in Coos 
and Douglas counties, Ore. 

* MC-123405, Sub. 3, Food Transport, Inc., 
York, Pa. Irregular routes, (1) lubricating 
oils and greases, petroleum, petroleum wax, 
and petrolatums, in containers or on pal- 
lets, (a) points in specified counties of Penn- 
sylvania, to points in Kentucky; (b) points 
in specified counties of Pennsylvania, to 
points in Tenn., Miss., Ala., and La., and 
(c) points in Beaver County, Pa., to points 
in Florida, and (2) petroleum wax, in con- 
tainers, or on skids, Titusville, Crawford 
County, Pa., to points in Ky., Tenn., Miss., 
Ala., La., Va., N.C., S.C., Ga., and Fla. Note: 
Common control may be involved. 

# MC-123474, Sub. 2, Norman F. Harrison, 
Portland, Ore. Irregular routes, bakery prod- 
ucts, namely bread, cake and pastries, Eu- 
gene and Portland, Ore., to Tacoma and 
Seattle, Wash., and empty containers, on 
return. 

* MC-123572, Sub. 1, Doyle Sligar, Bill 
Sligar and Keith Sligar, dba Sligar’s Wrecker 
Service, Twin Falls, Ida. Irregular routes, 
damaged and disabled vehicles, between 
points in Ida., and Utah, on one hand, and, 
on the other, points in Calif., Ida., Mont., 
Nev., Ore., Utah, and Wash. 

* MC-123629, J. C. Tatum and L. C. Tatum, 
dba Tatum’s Chevron Service, Tulelake, 
Calif. Irregular routes, .wrecked and dis- 
abled automobiles, by wrecker and towing 
service between points in Calif. and Ore. 

* MC-123681, Widing Transportation, Inc., 
Portland, Ore. Irregular routes, liquid pe- 
troleum products, in bulk, in tank-type ve- 
hicles, Vancouver, Wash., and points within 
10 miles thereof, to points in Oregon. 

* MC-123693, Sub. 1, John W. Bledsoe and 
Merel E. Sallee, dba J & M Shell & Towing 
Service, Pendleton, Ore. Irregular routes, 
wrecked and disabled motor vehicles, re- 
quiring. use of special wrecker equipment, 
(a) points in specified counties of Oregon, 
to points in Washington, and (b) points 
in specified counties of Washington, to 
points in Oregon. 

* MC-123694, John B. Cooper and H. P. 
Stephenson, dba Hevco Co., Columbia. S.C. 
Irregular routes, structural steel, fabricated 
and unfabricated and structural steel arti- 
cles, between points in South Carolina, on 
one hand, and, on the other, points in Me., 
N.H., Vt., N.Y., Mass., Conn., R.I., Pa., N.J., 
Del., Md., W.Va., and D.C. 

* MC-123700, R. M. Page, dba Greenville 
Body Works, Greenville, S.C. Irregular routes. 
disabled automobiles, trucks, trailers and 
other vehicles, due to mechanical failure 
or wrecks, between Greenville, S.C.,on one 
hand, and, on the other, points in Ga., 
N.C., Va., Fla., Ala., and Ky. 

# MC-123701, Whitehead Super Service Co., 
Dallas, Tex. Irregular routes, disabled ve- 
hicles, between Dallas, Tex., on one hand, 
and, on the other points in Okla., Ark., La., 


“and Tex 


# MC-123720, Sunshine Trucking Co., 
Canyon City, Ore. Irregular routes, gen- 
eral commodities. as more fully described 
in application, Portland, Ore., and Van- 
couver and Spokaner Wash... to Canyon 
a Ore., and empty containers, on re- 
urn. 
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* MC-123749, C. A. Bowman, Casey, Ill. Reg- 
ular routes, (1) * fertilizer, Indianapolis, and 
New Albany, Ind., to Casey, Ill., over speci- 
fied routes, serving all intermediate points, 
and (2) grain, Casey, to Indianapolis and 
New Albany, over specified routes, serving 
all intermediate points. 

# MC-123753, J. Wilbur Daugherty, Pen- 
nington Gap, Va. ‘ular routes, hay, 
grain, feed, cattle, fe er, roofing, and 
Toe et. between points in Va., 

enn 
* MG-123763, Clyde T. England, dba Clyde’s 
Towing Storage, Klamath Falls, Ore. Ir- 
regular routes, wrecked or disabled motor 

cles, requiring use of special wrecker 
equipment, (a) points in specified counties 
of Oregon, to points in Calif. and Wash. and 
(b) points in specified counties of California, 
to points in Ore., and Wash. 

+ MC-123774, James B. Dunn, dba Dunn 
Motor Lines, Beaverdam, Va. Irregular 
routes, precast and pre-stressed concrete 
materials, which due to length, weight or 
size require special equipment, points in 
specified counties of Virginia, to points in 
D.C., Md., N.C., Pa., and W.Va., and re- 
jected and damaged shipments, on return. 

# MC-123818, Robert L. Jones, dba Robert 
L. Jones Transportation Co., Eugene, Ore. 
Irregular routes, petroleum. products, in 
bulk, in tank —— Vancouver, Wash., to 
points in Orego 

* MC-123846, Saayron H. Curtis and Betty L. 
Curtis, dba Curtis Trailers, Portland, Ore. 
Irregular routes, travel trailers, not in ex- 
cess Of 30 feet in length, 8 feet in width, and 
pickup coaches, between points in Wash., 
Ore., and Calif. 

* MC-115716, Sub. 9, Denver-Limon-Bur- 
lington Transfer Co., Denver, Colo. Regular 
routes general commodities, with exceptions, 
in specified area of Kansas, over specified 
routes, with call and demand transportation 
of general freight to and from points within 
a defined area of Kansas. Note: Directly 
related to MC-F-7880. 

#+ MC-36704, Sub. 1, Quality Coal & Haul- 
ing Co., St. Louis, Mo. Irregular routes, 
sand, gravei, and crushed stone, St. Louis, 
Mo., and points in St. Louis County, Mo., 
to points in St. Clair and Madison counties, 
Ill. (Handling without oral hearing re- 
quested.) 


* MC-78786, Sub. 233, Pacific Motor Truck- 
ing Co., San Francisco, Calif. Regular routes, 
general commodities, between points in 
California, over specified routes, with re- 
strictions. Note: Instant application seeks 
to modify key-point restrictions attached to 
authority contained in items 66 and 112 of 
MC-78786 so as to permit use of such au- 
thority to transport shipments which move 
only between Stockson, Calif., on one hand, 
and San Francisco-Oakland, Calif., on other 
hand. No change in existing routes or com- 
modity authorities is otherwise involved. 
Common control may be involved. (Handling 
without oral hearings requested.) 

* MC-123854, Ralph Bondurant dba 
Bondurant’s Service, Akron, O. Irregular 
routes, motor and other highway vehicles, 
as more fully described in the application, 
between points in specified counties of Ohio, 
on one hand, and, on the other, points in 
Ind., Ky., Mich., Pa., and W.Va. Note: Pro- 
posed operation to be restricted to exclude 
abandoned, embezzled, repossessed and 
stolen mobile homes and house trailers. 
(Handling without oral hearing requested). 


Deviation Route Proposals 
Summarized below are notices of pro- 
posals filed with the ICC by motor com- 
mon carriers of property to operate over 
deviation routes. Any protests must be 
filed within 30 days from August 16. 


MC-222 (deviation No. 2) New York Con- 
solidated Freightways Corp., Bellwood, Iil. 
General commodities, with exceptions, over 
a deviation route as follows: From the junc- 
tion of U.S. Highway 20 and Indiana High- 
way 212, over Indiana 212 to the junction of 
U.S. Highway 12, thence over U.S. 12 to the 
junction of Interstate Highway 94 at or near 
Stevensville, Mich., thence over Interstate 94 
to Detroit, Mich., and return, for operating 
convenience only, serving no intermediate 
points. 


MC-730 (deviation No. 15), Pacific Inter- 
mountain Express Co., Oakland, Calif. Gen- 
eneral commodities, with exceptions, over a 
deviation route as follows: From Idaho Falls, 
Ida., over Interstate Highway 15 to the junc- 
tion of Interstate Highway 90 near Rocker, 
Mont., thence over Interstate 90 to Seattle, 
Wash., and return, for operating convenience 
only, serving no intermediate points. 

MC-730 (deviation No. 16), Pacific Inter- 
mountain Exvress Co., Oakland, Calif. Gen- 
eral commodities, with exceptions, over a 
deviation route as follows: From Pueblo, 
Colo., over Interstate Highway 25 to 


Cheyenne, Wyo., and return, for operating 
convenience only, serving no intermediate 


points. 

MC-11220 (deviation No. 2), Gordons 
Transports, Inc., Memphis, Tenn. General 
counmnditizs, with exceptions, over a devia- 
tion route as follows: From Conway, Ark., 
over U.S. Highway 64 to Beebe, Ark., thence 
over Arkansas Highway 31 to Lonoke, Ark., 
and return, for operating convenience only, 
serving no intermediate points. 

MC-22229 (deviation No. 6), Terminal 
Transport Co., Inc., Atlanta, Ga. General 
commodities, with exceptions, over a devia- 
tion route as follows: From the junction of 
Interstate Highway 65 and U.S. Highway 
31W near Upton, Ky., thence over Interstate 
65 to Louisville, Ky., and return, for operat- 
ing convenience only, serving on intermedi- 
ate points 

MC-42487 (deviation No. 9), Consolidated 
Freightways Corp. of Delaware, San Fran- 
cisco, Calif. General commodities, with ex- 
ceptions, over a deviation route as follows: 
From Minneapolis, Minn., over U.S. Highway 
212 to Miles City, Mont., and return, for 
operating convenience only, serving no in- 
termediate points. 

MC-52746 (deviation No. 2), Knaus Truck 
Lines, Inc., Bellwood, Ill. General commodi- 
ties, with exceptions, over a deviation route 
as follows: From Osceola, Ia., over U.S. High- 
way 34 to the junction of U.S. Highway 75, 
thence over U.S. 75 to the junction of U.S. 
Highway 30, thence over U.S. 30 to the junc- 
tion of U.S. Highway 287, thence over U.S. 
287 to Denver, Colo., and return, for operat- 
ing convenience only, serving no intermedi- 
ate points. 

MC-52746 (deviation No. 3), Knaus Truck 
Lines, Inc., Bellwood, IIl. General com- 
modities, with exceptions, over a deviation 
route as follows: From Kansas City, Mo., 
over Interstate Highway 29 to St. Joseph, 
Mo., and return, for operating convenience 
only, serving no intermediate points. 


Petitions for Rehearing, Etc. 





I. & S. 7651, Rail-Water or Water-Rail 
Class Rates Betw. Baltimore, Md. and the 
South. R. E. Boyle, Jr., Chairman, South- 
ern Freight Association, on behalf of re- 
spondents, asks reconsideration and vaca- 
tion of suspension order. 


MC-112411, Sub. 3, Ketchel Strauss, Ex- 
tension—Princess, Ky. C & D Motor Deli- 
very Co., et al. ask reconsideration. 


MC-112750, Sub. 61, Armored Carrier Corp. 
Applicant asks reconsideration of order of 
July 10, reopening application for oral 
hearing. 


MC-113779, Sub. 147, York Interstate 
Trucking, Inc. Extension—Webster Groves, 
Mo. to Six States. Eldon Miller, Inc. asks 
waiver of rule 1.10l(e) of general rules of 
practice and permit filing of its petition 
for reconsideration. 


I. & S. M-14890, Castings, Iron or Steel— 
Chicago, Ill. to Cincinnati, O. Ford Motor 
Co. asks reconsideration and vacation of 
suspension order. 


MC-117962, Quickway, Inc., Grandfather 
Application. Rail protestants ask that ap- 
plicant’s petition for reconsideration and 
further hearing be rejected. 


MC-F-7152, MC-F-7195, Finance 20683 and 
Finance 20643, In the "Matter of the Ap- 
plication of Garrett Freightlines, Inc.— 
Control and Merger-Inland Motor Freight, 
Inc., Pacific Highway Transport, Inc. Etc. 
Garrett Freightlines, Inc., applicant, asks 
for further hearing. 


Finance 21400, Application of Southern 
Railway Company under Section 5(2) of 
the Act for authority to acquire control 
of the Central of Georgia Railway Com- 
pany and its common carrier subsidiaries. 
Birmingham Southern Railroad Co. asks 
for leave to file a petition to intervene. 


I. & S. M-14921, Bananas—Miami and 
and Tampa, Fla. to Atlanta, Ga. Terminal 
Transport Co., Inc., respondent, asks for 
vacation of order of suspension and in- 
vestigation. 


No. 33571 and as supplemented, Grain— 
Ida., Ore., Wash. to Ports in Ore., Wash.; 

F.S.A. 36512, Grain to Seattle and "Tacoma, 
Wash. Rail carrier respondents ask an order 
authorizing taking of a deposition of either 
one of following persons who are employees 
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Perry, Officer Manager, Yakima County, 
Wash., and Donald D. Williams, Kittitas 
County, Wash., ‘and issuance of subpoenas 
for such purpose. 


No. 33571, Grain—Ida., Ore., Wash. to Ports 
in Ore., Wash. Pacific Inland Navigation 
Co., et al. ask reversal of ruling of Exam- 
iner E. L. Boisseree made on June 28 per- 
mitting introduction of rail respondents’ 
cost study as rebuttal evidence. 


MC-59120, Sub 17, Eazor Express, Inc., 
Extension—Alternate Routes West of Mari- 
etta, O. Applicant asks reconsideration. 


MC-61506, Sub. 7, Russell Transfer Co., 
Inc. Applicant asks subpoena duces tecum 
directed to R. E. Littlejohn, President of 
Associated Petroleum Carriers, Inc., Union 
Road, Spartanburg, S. C., directing said 
Littlejohn to appear as a witness to give 
oral testimony by deposition and to bring 
with him certain books and records of As- 
sociated Petroleum Carriers, Inc. 


MC-115826, Sub. 5, W. J. Digby, Inc. Com- 
mon Carrier “Grandfather’’ Application. 
Class I rail carriers in Western District, rail 
carriers in Pacific Southwest R.R. Assn., 
rail carriers in Texas R.R. Assn., and 
Southern Territory railroads ask reconsid- 
eration. 


No. 3666 (Order No. 49), In the Matter 
of Regulations for the Transportation of 
Explosives and Other Dangerous Articles. 
Phillips Petroleum Co. asks reconsideration 
of action of Safety and Service Board No. 
2, Order No. 49, effective July 6, served 
July 14. 


No. 32870, Machinery & Brass, Bronze, 
Copper Articles—East to Tex. and La. Sea- 
Land Service, Inc. asks partial reopening 
and reconsideration. 


No. 33779, TOFC Plan III, All Freight— 
Between St. Louis and the South. Central of 
Georgia Ry. Co., et al. ask vacation of in- 
vestigation order. 


MC-F-7919, Ohio Southern Express, Inc.— 
Lease—Vermilion Truck Line, Inc. (Charles 
M. Hyman, Trustee in Bankruptcy) Hennis 
Freight Lines, Inc. asks reconsideration of 
order granting temporary authority. 


I. & S. 7269, Motor Vehicles—Kansas City 
to Ark., La. & Tex.; I. & S. 7278, Motor Ve- 
hicles—Detroit to Tex. & Okla. & From 
and to Kansas City; No. 33263, Motor Ve- 
hicles—Ill., Mich., Mo., to South and South- 
ern Territory. Railroad respondents request 
oral argument. 


Ex Parte MC-40, Qualifications and Maxi- 
mum Hours of Service of Employees of Mo- 
tor Carriers and Safety of Operation and 
Equipment. National Automobile Transpor- 
ters Association, et al. ask change in section 
193.71 of rules relating to safety of opera- 
tion of equipment. 


COMPLAINTS 


@wmeeeeeeeeeeeeeeeeeeeeeeeeeee 


No. 33835, Electric Boat Division, Gen- 
eral Dynamics Corp., Groton, Conn. v. 
New York New Haven, & Hartford Rail- 
road Co. et al. Alleges rates on numerous 
shipments of steel plates, from points 
in Pennsylvania to Groton, Conn., in 
1958 and subsequent thereto, in violation 
of sections 1 and 6. Asks a cease and 
desist order, rates and reparation. Modi- 
fied procedure ordered. (Willis Crane, 
6544 North Sheridan Road, Chicago 26, 
Til.) 


No, 33838, Baldt Anchor, Chain and 
Forge Division of the Boston Metals Co., 
Chester, Pa. v. Pennsylvania Railroad 
Co. et al. Alleges rates on scrap for re- 
melting purposes, from Port Hueneme, 
Calif., to Fieldsboro, N.J., in 1959, in 
violation of section 1. Asks cease and 
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desist order, rates and reparation of $23,- 
653.33. Modified procedure ordered. (Ed- 
gar J. McGuiness, P.O. Box 350, Chester, 
Pa.) 


No. 33840, Eljer Co., Division of Mur- 
ray Corp. of America, Pittsburgh, Pa. v. 
Central Railroad Co. of New Jersey et al. 
Alleges rates on crude zirconium silicate, 
from Carteret, N.J., to Ford City, Pa., 
within the statutory period, in violation 
of sections 1 and 6. Asks cease and de- 
sist order, rates and reparation of $2,000. 
Modified procedure ordered. (C. Peyton 
Collins, 116 Kiefer Drive, Pittsburgh 28, 
Pa.) 


No. 33841, Cement — Duluth, Minn., 
Mason City, Ia., and Superior, Wis., to 
Minn., and Wis. Investigation instituted 
by the Commission, Board of Suspen- 
sion, into and concerning the lawfulness 
of rates and charges on cement, from 
Duluth, Minn., Mason City, Ia., and Su- 
perior, Wis., to points in Minnesota and 
Wisconsin, as published in section 1.of 
tariff MF-ICC No. 11 of Bay and Bay 
Transfer Co., Inc. 


No. 33846, Rice — Louisiana to Lake 
Charles, La., for Export. Investigation 
instituted by the Commission, Board of 
Suspension, into and concerning the law- 
fulness of rates and charges on rice, in 
carloads, from various points in Louisi- 
ana to Lake Charles, La., for export, as 
published in supplement No. 30 to tariff 
ICC No. 920 of the Texas-Louisiana 
Freight Bureau. 


No. 33847, Corn and Corn Products— 
Ia., Neb., Minn., and S.D., to IIL, Ia., and 
Wis. Investigation instituted by this 
Commission, Board of Suspension, into 
and concerning the lawfulness of rates 
and charges on corn and corn products, 
from points in Iowa, Nebraska, Minne- 
sota and South Dakota to points in 
Illinois, Iowa and Wisconsin, as pub- 
lished in supplements Nos. 45 and 46 
to tariff ICC B-7889 of the Chicago, 
Milwaukee, St. Paul & Pacific Railroad; 
supplement No. 11 to tariff ICC No. 20528 
of the Chicago, Burlington & Quincy 
Railroad; supplements Nos. 62 and 63 to 
tariff ICC No. 5624 of the Chicago Great 
Western Railway; supplement No. 61 to 
tariff ICC C-13571 of the Chicago, Rock 
Island & Pacific Railroad Co.; supple- 
ment No. 48 to tariff ICC A-11818 of the 
Illinois Central Railroad Co.; supple- 
ment No. 86 to tariff ICC No. 7819 of 
the Wabash Railroad Co.; supplement 
No. 57 to tariff ICC No. 11343 and sup- 
plement No. 100 to tariff ICC No. 29 
(formerly M. & St. L issue) of the 
Chicago & North Western Railway Co., 
and supplement No. 105 to joint tariff 
ICC A-4179 of the Western Trunk Line 
Committee and ICC No. 876 of the 
Illinois Freight Association. 


No. 33848, Iron or Steel Bars—Between 
Certain Points in WTL. Investigation in- 
stituted by the Commission, Board of 
Suspension, into and concerning the 
lawfulness of rates and charges of iron 
or steel bars, in carloads, between points 
in Western Trunk Line Territory, as 
published in item No. 4185 of supple- 
ment No. 55 and item No. 4185 of sup- 
plement No. 56 to tariff ICC No. A-4257; 
item No. 760 of supplement No. 31 to 
tariff ICC No. A-4271, and in item No. 
1435 of supplement No. 22 to tariff ICC 
No. A-4347, of the Western Trunk Line 
Committee. 


No. 33849, Agricultural Implements— 
Midwest to Durango, Colo., and Farm- 
ington, N.M. Investigation instituted by 
the Commission, Board of Suspension, 
into and concerning the lawfulness of 
rates and charges on agricultural imple- 
ments, and other articles, various min- 
ima, from points in MIllinois, Iowa, 
Kansas, Minnesota, Missouri, Nebraska, 
South Dakota and Wisconsin to Du- 
rango, Colo., and Farmington, N.M., as 
published in part 2 of item No. 1050-C of 
supplements Nos. 168 and 169 to tariff 
ICC No. A-4123 of the Western Trunk 
Line Committee. 


No. 33850, Increased Class Rates— 
Within New England Territory. Investi- 
gation instituted by the Commission, 
Board of Suspension, into the lawful- 
ness of class rates and minimum charges, 
applicable between points in New Eng- 
land Territory and between such points 
and points in the New York-New Jersey 
metropolitan area, as set forth in supple- 
ments Nos. 55 and 58 to tariff MF-ICC 
No. A-183 of The New England Motor 
Rate Bureau, Inc., agent. 


No. 33851, Tile—Chicago, Ill. to 
Kansas City, Mo.-Kan. and St. Joseph, 
Mo. Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges on tile, facing or flooring and 
related articles, minima 20,000 and 30,- 
000 pounds, from Chicago, Ill., to Kansas 
City, Mo.-Kan., and St. Joseph, Mo., as 
published in item No. 7570-A of supple- 
ment No. 13 to tariff ICC No. A-4353 of 
the Western Trunk Line Committee. 


MC-C-3389, Benjamin Motor Express, 
Inc. (Everett, Mass.) — Revocation of 
Certificates. Respondent notified by 
the Commission, Temporary Authorities 
Board, to inform the Commission within 
30 days from August 11, why the Com- 
mission should not require it to provide 
adequate service under its certificates, or 
to indicate it desires an oral hearing on 
the matter, failing in which show-cause 
order is to be construed as the institu- 
tion of an investigation to determine if 
respondent’s operating rights should be 
revoked or suspended. 


MC-C-3393, Carlton Schneider 
(Verona, Pa.) — Revocation of Permit. 
Respondent notified to inform the Com- 
mission within 30 days from August 11 
why it should not be required to comply 
with section 215 of the interstate com- 
merce act with respect to filing evidence 
of insurance or other security for the 
protection of the public, or to indicate 
if he desires an oral hearing on the mat- 
ter, failing in which show-cause order 
is to be construed as the institution of 
an investigation to determine if 
respondent’s operating rights should be 
revoked or suspended. 


MC-C-3394, Service Transportation, 
Inc. (Joseph Paradiso, Trustee) (Staf- 
ford Springs, Conn.) — Revocation of 
Certificates. Respondent notified by the 
Commission, Temporary Authorities 
Board, to show cause within 30 days 
from August 16 why it should not be 
required to comply with section 215 of 
the interstate commerce act with re- 
spect to filing evidence of insurance or 
other security for the protection of the 
public, or to indicate if oral hearing is 
desired, failing in which show-cause 
order is to be construed as the institu- 
tion of an investigation-to determine if 
respondent’s operating authorities should 
be revoked or suspended. 


TRAFFIC WoRLD 


RECOMMENDED 
REPORTS 


Examiner Favors Increases 
On LTL Motor Carrier Rates 
Between Ida., Ore., Wash. 


General increases in motor com- 
mon carrier class rates and less- 
truckload commodity rates on ship- 
ments of less than 5,000 pounds, 
between points in Idaho, Oregon and 
Washington have been found just 
and reasonable by Hearing Examin- 
er W. W. Peck, of the Commission, 
who has recommended that the ICC 
discontinue the proceeding. 


In a recommended report in No. 33570, 
Increased Class and Commodity Rates 
Between Idaho, Oregon and Washington, 
Examiner Peck said the respondent car- 
riers had shown that a need existed for 
additional revenue. Any exceptions to 
the report must be filed with the Com- 
mission within 35 days from August 15, 
the date of service. 


Examiner Peck said the schedules in- 
volved in the proceeding were those 
published by the Pacific Inland Tariff 
Bureau, Inc., agent for more than 100 
motor common carrier respondents, in 
supplement No. 6 to its tariff MF-ICC 
No. 85, and supplement No. 8 to its 
tariff MF-ICC No. 75, effective September 
27, 1960, and establishing general in- 
creases on shipments of less than 5,000 
pounds between points in Idaho, Oregon, 
and Washington, also to and from some 
points in Canada. The examiner said 
the schedules provided for a 6-cent in- 
crease in commodity rates, and for the 
following increases in class rates: Class 
1, 10 cents; Class 2, nine cents; Class 3, 
seven cents, and Class 4, six cents. He 
noted that Class 4 was the lowest class 
basis provided in schedules under in- 
vestigation for shipments weighing less 
than 5,000 pounds each. On September 
26, 1960, Examiner Peck added, division 
2, considering the protest of the Ta- 
coma, Wash., Chamber of Commerce, 
declined to suspend, but instituted an 
investigation of the published schedules. 


Additional Increase 


“After the hearing in this proceeding,” 
Examiner Peck said, “respondents pro- 
posed to raise the increases by 50 per 
cent, but those schedules were suspended 
on February 13, 1961, in I. and S. M- 
14290 and later ordered to be handled 
under modified procedure. Respondents’ 
petition for reconsideration was denied 
by division 2 on May 10, 1961, and the 
date for filing their statement of facts 
and argument was extended to June 1, 
1961. The statement was not filed and 
an order has been issued in I. and S. 
M-14290 requiring the carriers to cancel 
the suspended schedules. There remains 
for consideration only the general in- 
creases under investigation in this pro- 
ceeding, which for convenience will b« 
designated proposed increases.” 


Examiner Peck said the proposed in 
creases were desighed to offset in par 
the rising costs of operations, principal: 
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higher wages and so-called fringe bene- 
fits to labor, commencing with May 1, 
1959, and extending to August 1, 1960. 
As a result of a public hearing and of 
the experience of the respondents, the 
examiner said, the carriers decided to 
apply the rate increases to shipments 
weighing less than 5,000 pounds, for the 
reasons that (1) increasing rates on ship- 
ments of 5,000 pounds or more would 
encourage substantial diversion to com- 
peting modes of transportation of vol- 
ume shipments, and (2) the greater por- 
tion of the increase in costs of labor 
was attributable to shipments under 
5,000 pounds. 


No Percentage Increases 


The examiner then discussed testi- 
mony presented at the hearing, and ex- 
hibits introduced showing the operating 
ratios for the 103 respondents in 1959. 
He said the respondents concluded that 
percentage increases were not well suited 
to produce sufficient revenue for short- 
line carriers but would work up to a 
certain point for long-haul carriers, and 
thereafter would create more long-haul 
revenue than needed to take care of 
the increased expenses. On the other 
hand, he said, the proposed flat-rate in- 
crease was designed to meet expenses for 
terminal labor and related operations. 
The examiner said most of the traffic 
involved was intrastate in character, 
moving for relatively short distances; 
that the state of Washington had au- 
thorized the proposed increases for in- 
trastate application, but that the state 
of Oregon had not yet acted on the pro- 
posal at the time of the hearing. He 
added that the respondents were com- 
mitted to publish equal or related in- 
terstate rates to maintain the com- 
petitive position between interstate and 
intrastate shippers. 


Protestants’ Position 


Examiner Peck said the protestants, 
the Chambers of Commerce of Tacoma 
and Everett, Wash., and the Northwest- 
ern Furniture Retailers Association with 
three supporting shippers of Tacoma, 
alleged that the proposed general in- 
creases were unjust and unreasonable 
because they subjected a particular de- 
scription of traffic to unjust discrimina- 
tion and were unduly prejudicial to Ta- 
coma and preferential of Portland, Ore. 
He said that none of the protestants 
seriously questioned the respondents’ 
need for additional revenue, but that 
their principal objection was directed 
to the method of applying the general 
increases. They urged the respondents to 
use a percentage basis instead of the 
system proposed. They also said the 
proposed increases subjected shipments 
of less than 5,000 pounds to unjust dis- 
crimination. 


Examiner Peck said the record showed 
that the transportation characteristics 
of shipments of less than 5,000 pounds 
were substantially different than those 
of shipments over 4,999 pounds, and 
therefore that the proposed increases, 
designed to meet the additional ex- 
penses chargeable to that particular de- 
scription of traffic, could not be unlaw- 
ful per se. 


Examiner’s Conclusions 


“The form of the increases is essenti- 
ally one of managerial discretion, pro- 
viding it comports with statutory stand- 
ards,” Examiner Peck said. “On this 
record it is clear that the imposition of 
general increases in cents per 100 pounds, 
upon those whose shipments use the 


terminal services inherent in the han- 
dling of such shipments, is at least as 
just and equitable a method of obtaining 
needed revenues as that urged by pro- 
testants. In a general rate increase pro- 
ceeding, as here, the principal issue is 
the respondents’ need for additional 
revenue. The evidence clearly demon- 
strates that the need exists, and that the 
method of obtaining it is just and rea- 
sonable. Specified rates are not con- 
sidered herein; accordingly, the findings 
are limited to the lawfulness of the 
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general increases applied to the basic 
rates. 


“On consideration of this record as a 
whole, the examiner finds that the 
general increases under investigation are 
— and reasonable, and otherwise law- 
ful. 


“Premises considered, it is the order 
of the examiner that this proceeding 
be discontinued.” 


Strickland’s Use of Rail TOFC Service 
To Shorten Routes Held to Be Unlawful 


ICC Examiner Finds Strickland Operating Without Tariffs on File 
In Using TOFC Service Between New Orleans and St. Louis. Also 
Finds Proposed Rates Would Give Carrier Unrelated Operating Rights. 


Asserting that substituted rail 
trailer-on-flat-car service for over- 
the-road trucking by a motor com- 
mon carrier should bear some 
reasonable resemblance and rela- 
tionship to that for which it is 
substituted, Hearing Examiner L. H. 
Dishman, in two recommended re- 
ports, has proposed that the Com- 
mission find unlawful plans I and III 
piggyback service by Strickland 
Transportation Co., between New 
Orleans and St. Louis. 


Strickland’s authorized route between 
New Orleans and St. Louis covers a dis- 
tance of 1,164 miles, and the distance 
over the line of the [Illinois Central 
Railroad, whose substituted service 
Strickland has been using, is 709 miles, 
according to the examiner. 

The two recommended reports were in 
a complaint case, No. 33606, Gordons 
Transports, Inc. et al. v. Strickland 
Transportation Co. et al. and seven 
tariff-investigation cases, including I. 
and S. M-13964, Substituted Service Be- 
tween East St. Louis and New Orleans. 
In each instance, exceptions are due at 
the Commission within 30 days from 
August 15, the date of service. 


In the complaint case, Examiner Dish- 
man considered contentions of the com- 
plainants that Strickland, with the aid 
and assistance of the IC, was using the 
TOFC service of the Illinois Central 
Railroad without having on file and in 
effect appropriate tariff provisions cov- 
ering such a service, in violation of sec- 
tions 216 and 217 of the interstate com- 
merce act. He found that “the defend- 
ants (Strickland and the Illinois Central) 
are engaged in the performance of TOFC 
service in violation of sections 216 and 
217 of the act.” A recommended cease 
and desist order was appended to the 
report. 

In the tariff-investigation cases, Ex- 
aminer Dishman had under consider- 
ation proposed rates, which have not 
yet become effective, for the service, and 
applications for authority to depart 
from the long-and-short-haul provision 
of Section 4 of the act. He found that 
the proposed schedules were not shown 


to be lawful, and recommended cancella- 
tion of the schedules and denial of the 
fourth-section applications. 


Examiner Dishman noted in the com- 
plaint case that Strickland had filed 
tariffs for the service, but that the 
tariffs had not become effective. In the 
other report, he said that “to permit 
the said tariffs to go into effect ... 
would be contrary to the concept of 
substitution of service and result in op- 
erating authority completely unlike and 
unrelated to that now held by Strick- 
land, for which no need has been shown 
as contemplated by section 207 of the 
act, or in keeping with the national 
transportation policy.” 


Complaint Proceeding 
The complaint was filed on behalf of 
Gordons, Campbell Sixty-Six Express, 
Inc., Viking Freight Co., Delta Motor 
Line, Inc., Lee Transportation Co., and 
Braswell Freight Lines, Inc. 


“Strickland and its affiliates, common 
carriers by motor vehicles, publish rates 
on general commodities between St. 
Louis and New Orleans and from and to 
numerous other points,” the examiner 
said. “The complainants are also engaged 
in the transportation of general com- 
modity freight between St. Louis and 
New Orleans, among other points. They 
assert that the freight handled by them 
between those points constitutes an ap- 
preciable portion of their tonnage and 
revenues, without which their respective 
abilities to render prompt and efficient 
service to the shipping public under their 
certificates from this Commission would 
be impaired. 


“Strickland’s authorized route between 
St. Louis and New Orleans is through 
Little Rock, Ark., and Houston, Tex., for 
a distance of approximately 1,164 miles. 
The distance between those points over 
the line of the Illinois Central is 709 
miles, and over the authorized routes of 
Gordons, Delta, Viking, and Campbell 
it is 707 miles. Those complainants ren- 
der single-line service between the points 
involved, while Lee handles the con- 
Sidered traffic between St. Louis and 
Memphis, and Braswell between Mem- 
phis and New Orleans. 


“Effective August 7, 1960, the Illinois 
Central established so-called plan III 
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TOFC rates between St. Louis and New 
Orleans. Under this plan the only serv- 
ice performed by the rail carriers, at 
its published rate, is to place a trailer 
on a rail-owned flat car, tie it down, and 
transport it to destination. 

“The shipper is required to furnish the 
trailer, deliver it to the rail carrier’s 
ramp at origin, and pick it up at the rail 
carrier’s ramp at destination. The Il- 
linois Central unloads the trailer, but 
not the freight therein, at destination. 
Any shipper may use this service at the 
published rates. 

“Strickland has been using the con- 
sidered service of the Illinois Central 
between St. Louis and New Orleans since 
about August 11, 1960. The traffic in- 
volved, which consists of various general 
commodities, comes mainly from points 
north and east of St. Louis. Only a small 
portion of it is originated at St. Louis, 
and some of it is destined to points 
beyond New Orleans. It is tendered to 
the Illinois Central in sealed trailers. 
Strickland receives the freight from.the 
shipper on its own bill of lading. For 
the TOFC movement the bill of lading 
issued by the Illinois Central to Strick- 
land shows the latter as shipper and also 
as consignee. The method of handling 
is the same in both directions. 


“From the point of origin of the con- 
sidered TOFC freight to the ultimate 
destination the shipper pays Strickland’s 
published motor carrier rates. Strick- 
land has joint routes with other motor 
carriers and routing instructions of 
shippers are followed. If a shipper re- 
quests all-highway service, TOFC serv- 
ice is not used. That service is used 
only when unrouted shipments are 
tendered to Strickland. Approximately 
two-thirds of Strickland’s freight be- 
tween St. Louis and New Orleans, or 
two trailers per day in each direction, 
presently is handled in TOFC service. 
The remainder is transported in over- 
the-road motor carrier service. 


Absence of Tariff 


“Strickland has no tariff in effect con- 
taining joint rates applying to the TOFC 
service heretofore described. There is 
nothing in the bills of lading issued by 
Strickland to inform shippers that TOFC 
service is to be used in lieu of over-the- 
road motor carrier service, for any por- 
tion of the line-haul movement of freight 
tendered to Strickland for transportation 
between any of the points it is au- 
thorized to serve. 


“Furthermore, the public is in no man- 
ner apprised of this service, the insti- 
tution of which resulted from extensive 
negotiations between the defendants. 
The record discloses that several tariffs 
have been filed with this Commission 
by Strickland covering this TOFC serv- 
ice, but that none has become effective. 
Some of the tariffs were withdrawn be- 
cause the Illinois Central withdrew its 
concurrence and the operation of others 
was suspended. Protests were filed by 
the complainants herein. 


“The question here presented for de- 
termination is whether or not it is law- 
ful for a motor carrier to use Plan III 
TOFC service, in the movement of 
traffic it is certificated to handle, without 
having on file with this Commission, 
and in effect, a tariff providing for sub- 
stituted service by rail. It is apparent 


that to the shipper at the point of origin 
Strickland holds itself out to be a 
carrier, but with respect to the Illinois 
Central it is a shipper. In contending 
that such a dual relationship as to the 
same traffic lawfully may not be main- 
tained, the complainants refer to Stone’s 
Express, Inc., Common Carrier Appli- 
cation, 32 M.C.C. 525... .” - 


Previous Ruling 


Examiner Dishman said that in the 
latter decision the Commission, among 
other things, described a _ situation 
wherein the shipper was not informed 
as to the means of conveyance between 
two points. He quoted an ICC statement 
in that decision that “thus, applicant, in 
effect, is acting as a common carrier by 
motor vehicle and as a shipper by rail 
as to the same traffic, a situation which 
is repugnant to the provisions of the 
act.” Examiner Dishman said that the 
Commission went further to say “if 
applicant desires to continue to substi- 
tute rail service in lieu of its own motor- 
vehicle operation between New York and 
Boston, or between any points served by 
it as a motor carrier, it should bring 
such service into conformity with the 
tariff provisions of the act in accordance 
with the views expressed in Substituted 
Freight Service, 232 ICC 683.” 


The examiner said the defendants 
contended that the issue in the com- 
plaint proceeding was considered and 
adjudicated in Trucks on Flat Cars Be- 
tween Chicago and Twin Cities, 216 ICC 
435. That proceeding, the examiner said, 
was discussed by the Commission in 
Movement of Highway Trailers by Rail, 
293, wherein, he said, the Commission 
stated: 


“In Trucks on Flat Cars Between Chi- 
cago and Twin Cities, supra, we found 
such an arrangement (similar to TOFC 
Plan III) to be lawful. The motor carrier 
was said to have the status of a common 
carrier as to the entire haul and the 
status of a shipper as to that portion 
of it performed by the railroad .... 
Three years later, in Substituted Freight 
Service, 232 ICC 683, 690, we again ad- 
verted to this principle and rejected it, 
observing that for the motor carrier to 
act aS a common carrier by motor 
vehicle and as a shipper by rail as to 
the same service is repugnant to the 
act. . . . It follows, therefore, that if 
the railroad is on notice that trailers 
tendered it in this manner are being 
operated in common carrier service sub- 
ject to part II of the act, it should not 
thus knowingly join with the motor com- 
mon carrier in a violation of the law. It 
should be understood that what has just 
been said refers only to traffic moving 
by rail under an open tariff and in the 
absence of a through-route arrangement 
between the connecting carriers. 


“It was further stated (by the ICC) 
that ‘we are of the opinion that trailer- 
on-flat car transportation is in fact 
transportation by railroad. And this is so 
whether the trailers are owned or oper- 
ated by railroads, shippers or motor 
common carriers.’ 

“It was also held in this same pro- 
ceeding that in the substitution of rail 
for motor service, the motor rate tariffs 
appropriately should contain concur- 
rences of the rail carriers in conformity 
with Tariff Circular 20. 

“The defendants emphasize the fact 
that the complainants sought suspension 
of substituted tariffs filed*by Strickland 
covering the TOFC service involved, and 
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contend that the complainants are there- 
by estopped from alleging that the said 
service is unlawful on the ground that 
such tariffs are not now in effect. This 
assumes that the tariffs published by 
Strickland were lawful in all respects 
and were suspended only because of pro- 
tests filed by the complainants. Clearly, 
this contention is without merit. 


“The examiner finds that the defend- 
ants are engaged in the performance of 
TOFC service in violation of sections 216 
and 217 of the act.” 


Suspension Cases 

Examiner Dishman’s report on the 
tariffs proposed by Strickland embraced 
I. and S. M-14022, as supplemented, 
Substituted Service Between Chicago, 
Tll., and New Orleans, La., I. and S. M- 
14089, Substituted Service Between Little 
Rock, Ark., and New Orleans, La., fourth 
section application No. 36573, Substituted 
Service—Illinois Central Railroad Co., 
fourth section application No. 36625, 
Same, fourth Section application No. 
36655, Same, and fourth section appli- 
cation No. 36682, Strickland Transporta- 
tion Co., Inc. 


In the title proceeding, I. and S. M- 
13964, the Commission suspended from 
October 19, 1960, to and including May 
18, on protest of the complainants and 
other motor carriers, schedules filed by 
the Central and Southern Motor Freight 
Tariff Association in behalf of Strick- 
land, proposing the substitution of the 
rail TOFC plan I service of the Illinois 
Central for the service of Strickland 
between St. Louis, Mo., and East St. 
Louis, Ill., and New Orleans, the exam- 
iner said. He said the respondent volun- 
tarily postponed the effective date until 
November 18. 


Similar schedules filed to become effec- 
tive November 12 for service between 
Chicago, Ill., and New Orleans and sup- 
plemental schedules filed to become 
effective November 19 for like service 
between New Orleans and St. Louis only 
on traffic originating at, or destined to, 
points in the Chicago commercial zone 
area located in Michigan, Indiana, Ohio 
and points north and east thereof, were 
suspended in I. and S. M-14022, the 
examiner said. He said the original 
schedules were postponed until Novem- 
ber 11 and the supplemental schedules 
postponed indefinitely. 


Examiner Dishman said that in I. and 
S. M-14089, Agent J. D. Hughett, in be- 
half of Strickland, proposed the substi- 
tuted service of the Missouri Pacific 
Railroad Co., for the service of Strick- 
land between Little Rock, Ark., and New 
Orleans. On protest of various competing 
motor carriers, operation of the sched- 
ules was suspended to and including 
July 8, he said. Fourth-section relief 
was sought on behalf of the IC and the 
Missouri Pacific to establish and main- 
tain the proposed rates without observ- 
ing the long-and-short-haul provision 
of section 4, the examiner said, adding 
that the fourth-section applications had 
been denied until the effective date of 
the further order after hearing. 


Service Arrangement 

“Strickland states,” Examiner Dish- 
man said, “that under the proposed 
tariffs, it would not be authorized to 
render any new or expedited service. It 
asserts that by means of the substituted 
service proposed its over-the-road mile- 
age would be reduced, which would re- 
sult in a reduction in the over-the-road 
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costs, thereby enabling it to provide a 
more economical service to the public.” 

Examiner Dishman said that under 
Plan I, the shipper would pay the 
through motor carrier rate from origin 
to destination and would have the privi- 
lege under the proposed tariffs of direct- 
ing that the entire haul be by motor 
carrier. 

“Unless, however, the shipper should 
direct that the substituted service be not 
performed,” he said, “Strickland might, 
at its option, substitute rail service be- 
tween the points involved. The proposed 
arrangement between Strickland and 
the railroad, a contractual one, includes 
a division of revenue. Strickland would 
deliver the loaded trailer to the rail- 
road’s loading yard and the railroad 
would place it on a flat car and return 
it to Strickland for delivery to the con- 
signees. The Illinois Central has similar 
plan I TOFC arrangements with many 
motor carriers, including Gordons, Delta 
and Campbell, protestants herein.” 

The protestants did not question the 
right of a motor carrier to enter into 
an arrangement under appropriate tariff 
provisions with a rail line to substitute 
the services of the rail line for its own 
actual over-the-road service, the exam- 
iner said. The primary contention of 
the protestants, he said, was that by 
tariff publication Strickland was at- 
tempting to institute an entirely new 
service, under the guise of a so-called 
substituted service, without proof of pub- 
lic convenience and necessity, in viola- 
tion of section 207 of the act. 


New Traffic 


“It is apparent from the facts of rec- 
ord,” he said, “that Strickland, under the 
proposed tariffs, would be competing for 
traffic in which it does not now par- 
ticipate. 

“The shorter routes which would be 
afforded by the substituted service in- 
volved would enable Strickland to give 
the protestants severe competition, which 
it cannot do by truck over its circuitous 
highway routes. Substituted service may 
be approved where time in transit over 
the substituted route is not materially 
different from that over the highway 
and where the proponent motor carrier 
has been transporting traffic between 
the points involved and over the motor 
routes connecting them. Substituted 
service should bear some reasonable re- 
semblance and relationship to that for 
which it is substituted. As Strickland 
has not shown any substantial volume 
of traffic which it has moved between 
the affected points, over its route via 
Houston, it is apparent that the proposed 
tariffs would, if allowed to become ef- 
fective, create new competition for the 
protestants. To permit the said tariffs 
to go into effect, under these circum- 
stances, would be contrary to the con- 
cept of substitution of service and result 
in operating authority completely unlike 
and unrelated to that now held by Strick- 
land, for which no need has been shown 
as contemplated by section 207 of the 
Act, or in keeping with the national 
transportation policy.” 


Railroad Signal Alterations 


In a recommended report and order 
in No. 28000, Sub. 244, In the Matter 
of Application for Approval of Proposed 
Modifications of Systems or Devices 
Under Paragraph (b), Section 25 of the 
Interstate Commerce Act, As Amended— 
The New York Central Railroad Co. and 


Pennsylvania Railroad Co. Hearing 
Examiner Robert R. Boyd has proposed 
granting of an application by the New 
York Central Railroad Co. and the 
Pennsylvania Railroad Co. for approval 
of their discontinuance of manual block 
system on their jointly operated line 
between Marcy and Brady, O., a total 
distance of 27.8 miles 

Involved in the 27.8 miles, and moving 
southeasterly, he said, were a double 
track segment between Marcy and a 
point approximately 1.3 miles southeast 
thereof; a 24.0-mile single-track seg- 
ment from there to Hugo, O., and a 
2.5-mile double-track segment from Hugo 
to Brady. The applicants he said, also 
sought authority concurrently to change 
from operation by manual block system 
rules to operation by timetable and 
train order rules on the involved line. 

Railway labor brotherhoods protesting 
the application, the examiner said, took 
the position that protection on the in- 
volved line would be reduced if the 
application were granted. However, the 
examiner said that he was convinced, 
on the basis of the record in the pro- 
ceeding, that adequate protection would 
continue under the proposal. 


Changes in Barge Tariff 
Provisions on Insurance, 


Towing Viewed Unfavorably 


Tariff provisions put into effect by 
the Pittsburgh Towing Co., chang- 
ing the company’s method of as- 
sessing charges for towing service 
between points on the Ohio River 
and eliminating a requirement that 
shippers carry insurance on cargo 
and barge, should be ordered can- 
celed by the Commission, in the opin- 
ion of an ICC examiner. 


The recommendation was by Examiner 
Richard S. Ries, in a recommended 
report in I. and S. No. 7468, Towing 
Rates—Between Points on the Ohio 
River, embracing No. 33653, Insurance 
and Towing Rates on the Ohio River. 
Any exceptions to the report must be 
filed with the Commission within 30 days 
from August 14, the date of service. 


Rates Published 


“In the title proceeding, by schedules 
filed to become effective on November 
6, 1960, respondent, Pittsburgh Towing 
Co., a common carrier by water for 
general towing services only, proposed 
to establish bargeload towing rates on 
all commodities in barges furnished by 
shippers, between points on the Ohio 
River,” Examiner Ries said. “The pro- 
posed rates are published on two bases, 
(1) per-ton point to point and (2) per 
barge mile, the latter rates to alternate 
with the per-ton point to point rates, 
the lower of the two rates to apply. 

“Upon protests of American Com- 
mercial Earge Line Co., Mississippi 
Valley Barge Line Co., The Ohio River 
Co., and Union Barge Line Corp., the 
operation of the schedules was suspended 
until June 5, 1961. By order dated 
November 18, 1960, division 2, acting as 
an appellate division, vacated the sus- 
pension as of November 28, 1960, but 
continued the investigation. The pro- 
posed rates are now in effect. 
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respondent’s tariff ICC No. 2 filed to be- 
come effective January 15, 1961, it was 
proposed to reduce the per-mile towing 
rates for moving empty barges by the 
same amount as the towing rates for 
moving loaded barges were increased 
with the round-trip charges remaining 
the same. It was also proposed to cancel 
a@ provision in the tariff requiring ship- 
pers to insure cargo and barge. Protests 
were filed by the same protestants but no 
suspension order was entered. By order 
dated January 13, 1961, division 2, acting 
as an appellate division, instituted an in- 
changed rates and regulations.” 


Burden of Proof 


The examiner said the rates would be 
referred to as the proposed rates, al- 
though already effective. He said the 
first question raised in the protestants’ 
brief concerned the burden of proof. He 
said that, by order of division 4 dated 
September 4, 1960, in Finance No. 21193, 
Pittsburgh Towing Co. — Certificate 
Transfer—Charles Zubik, the transfer of 
the certificate issued in W-364 to Charles 
Zubik on January 18, 1943, was approved, 
thereby authorizing Pittsburgh Towing to 
perform water-carrier service in accord- 
ance with the certificate, which was a 
towing service on the Ohio River. Zubik 
maintained hourly rates and charges for 
the service, the examiner said. There- 
fore, he concluded, the rates under in- 
vestigation were changes in Zubik’s rates, 
and the burden of proof was on the re- 
spondent to show that the changed rates 
were just and reasonable. 


“While carriers have a right to initiate 
rates deemed necessary for them to 
participate in desired traffic, the burden 
is upon a respondent seeking rate 
changes of proving, as a minimum re- 
quirement, that the proposed rates are 
reasonably compensatory,” the examiner 
continued. “Respondent submitted no 
cost date on which its operations are 
based. It owns no towboats. It buys a 
complete towing service from unregulated 
towboat operators, the cost of which is 
not shown. When respondent receives 
a request for towing service, arrange- 
ments are made by telephone with an 
unregulated towboat operator to move 
the shipper’s barge. Respondent assumes 
no financial responsibility for maintain- 
ing or caring for the towboats used and 
it has no terminals. Since the towboat 
operators used are unregulated, the cost 
or ‘mileage’ is negotiated and presum- 
ably could differ with respect to each 
operation .. .” 


Respondent’s Revenue 


Examiner Ries said that in the 
months of September, 1960, and Janu- 
ary, 1961, gross revenue from that re- 
spondent’s business totaled $13,000, and 
gross expenditures totaled $15,000. How- 
ever, he said, the respondent contended 
that it made a 20-per-cent profit on the 
theory that its rates were established to 
reflect a profit of 20 per cent over the 
“mileage” paid to the towboat opera- 
tors. The examiner said there was no 
breakdown of the $15,000 expense fig- 
ure. He said the protestants submitted 
cost data showing the minimum costs of 
a@ common carrier towing operation on 
the Ohio, and that the respondent’s 
rates were not shown to be capable 
of producing revenues which would 
equal, “much less exceed,” the costs 


“In No. 33653, by supplement No. 3 to of such an operation. Examiner Ries 
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said the protestant’s cost data were not 
contradicted. He added that the respond- 
ent’s counsel moved to strike the pro- 
testent’s entire cost study as not re- 
flecting the operating costs of Pitts- 
burgh Towing, but the motion was over- 
ruled at a hearing in the proceeding. 
He said the motion was renewed on 
brief, and it was again denied. 


Examiner’s Findings 


“The examiner finds,” Examiner con- 
cluded, “that the respondent has not 
shown the assailed rates in the title 
proceeding to be reasonably compensa- 
tory and therefore the rates are not 
shown to be just and reasonable. 

“Turning now to No. 33653, the re- 
spondent has published supplement 3 to 
its tariff reducing its per-mile towing 
rates for moving empty barges by the 
same amount as it increased the rates 
on loaded barges which results in the 
same round-trip charges. It also can- 
cels an insurance provision which re- 
quired a shipper to carry insurance on 
the cargo and barge. 

“Again the respondent has the burden 
of proof with respect to these tariff 
changes. The record is silent as to the 
purpose of these changes and no justi- 
fication is offered. The failure of the 
respondent to adduce evidence in sup- 
port of its changed rates and regulations 
leaves no other alternative under the 
act but to conclude that such changes 
are not shown to be just and reasonable. 
The examiner finds that the tariff 
changes which are the subject of in- 
vestigation in No. 33653 are not shown 
to be just and reasonable. 


“Premises considered, it is the order 
of the hearing examiner that the re- 
spondent herein be, and it is hereby, noti- 
fied and required to cancel the schedules 
under investigation herein within 30 
days from the date this recommended 
order becomes effective pursuant to the 
provision of section 17(5) of the inter- 
state commerce act, and upon not less 
than one day’s notice to the Commission 
and to the general public by filing and 
posting in the manner prescribed by this 
Commission under section 306 of the 
act, and it is the further order of the 
hearing examiner that these proceedings 
be, and they are hereby discontinued.” 


Examiner Okays Three New 
B & P Stock Group Members 


In a recommended report in Finance 
No. 12131, Boston & Providence Railroad 
Corp. Reorganization, Hearing Examiner 
John L. Bradford has proposed that the 
Commission approve an application of 
Gerald P. Kynett, C. Shelby Carter and 
Enos Curtin, as successor members of a 
protective committee for holders of cap- 
ital stock of the Boston & Providence 
Railroad, debtor, for authority to solicit, 
and permit the use of their names to 
solicit, from stockholders of the debtor, 
authorizations and proxies to represent 
and to act for said stockholders in the 
bankruptcy proceedings of the debtor in 
the U.S. district court for the district 
of ‘Massachusetts, and in matters related 
thereon, and to continue to use, employ 
and act under or pursuant to authoriza- 
tions previously granted the committee 
by stockholders. 


Examiner Bradford said that consider- 
ing the status of the proceeding, he be- 
lieved continuance of the committee’s 
activities should be authorized and ap- 
plicants should be approved as commit- 
tee members. 


He said outstanding orders should be 
modified to authorize the three appli- 
cants to become members of the commit- 
tee. Any exceptions are due within 30 
days from August 10, the date of serv- 
ice. 


Are New Jersey Townships 
Municipalities? No! Says 
Examiner in Rights Case 


Proposing action on a petition in 
which a motor common carrier au- 
thorized to carry petroleum products 
from Philadelphia, Pa., to Atlantic 
City, N.J., sought a ruling that a 
point in Egg Harbor Township, N.J., 
was within the territorial scope of 
that authority, a Commission hear- 
ing examiner has recommended de- 
nial of the petition on finding that 
although Egg Harbor is contiguous 
to Atlantic City, it is neither a 
“municipality” as defined by the 
Commission, nor is the involved 
point within the four-mile corporate 
limits of Atlantic City. 

Everything considered, the examiner 
said, “. . . Egg Harbor Township, NWJ., 
is a New England-type town and is not 
a municipality.” He added that this also 
applied to other New Jersey townships, 
despite the fact that the state of New 
Jersey might choose to regard its town- 
ships as municipalities. This, he said, 
was not binding on the ICC. 

The examiner, Isadore Freidson, stated 
his views in a recommended report, ac- 
companied by an order, in MC-42343, 
Machise Express Co., Inc., Interpreta- 
tion of Authority. Any exceptions must 
be filed within 30 days of August 10, the 
date of service. 

In the involved petition, he said, 
Machise Express Co., Inc., of Hammond- 
ton, N.J., asked the Commission (a) to 
issue a declaratory order affirming the 
position of the petitioner that the New 
Jersey townships, particularly Egg Har- 
bor Township, N.J., were municipalities 
as defined by the ICC, or, alternatively, 
(b) to find that the carrier’s certificate 
authorizing service to Atlantic City en- 
compassed the contiguous Egg Harbor 
Township in its terminal, or (c) that an 
oral hearing be held to permit the car- 
rier to develop facts permitting a de- 
termination that Egg Harbor Township 
was wholly within the terminal area of 
Atlantic City, N.J., and could lawfully 
be served by the carrier. 


“Petitioner desires to serve the plant 
of the National Aviation Facilities Ex- 
perimental Center, hereinafter called the 
center, the entrance of which is located 
in Egg Harbor Township more than 
four miles from the Egg Harbor Town- 
ship-Atlantic City line. Atlantic City is 
contiguous with, and adjacent to, Egg 
Harbor Township (an incorporated com- 
munity since 1701). Petitioner takes the 
position that Egg Harbor is a ‘munici- 
pality’ as defined in section 203(b) (8) of 
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the interstate commerce act, and, as 
such, it may serve the entire township 
since it is contiguous to the base munici- 
pality (Atlantic City). Petitioner con- 
ceded that if the New Jersey townships, 
such as Egg Harbor township, are re- 
garded as New England-type towns (a 
view vigorously opposed by petitioner), 
then it does not have authority to serve 
the center. 


“Assuming that the New Jersey town- 
ships do not qualify as ‘municipalities’ 
according to the Commission’s defini- 
tion . . . petitioner claims it, neverthe- 
less, has the authority to serve the cen- 
ter because the commercial zone of 
Atlantic City includes all municipalities 
which are contiguous to the base mu- 
nicipality, all unincorporated areas with- 
in four miles of its corporate limits, and 
all of any other municipality, any part 
of which is within four miles of the 
corporate limits of Atlantic City. This 
latter argument is based on petitioner’s 
contention that the township is a mu- 
nicipality, and all of it must necessarily 
be included in the terminal area of 
Atlantic City.” 


Opposing Views 


Two motor carriers who already held 
authority to serve the center opposed 
the petition, the examiner said, arguing 
that Egg Harbor Township was not a 
“municipality” but rather a “township” 
as classified by the Commission; that 
the petitioner’s authority did not give 
it the right to serve all of the town- 
ship, and that it therefore could not law- 
fully serve the center. 


After detailing testimony offered in 
support of, and in opposition to the peti- 
tion, the examiner said that in Palmer 
Lines, Inc. v. United States et al., 179 
F.Supp. 629, the Massachusetts district 
court, in affirming an ICC decision that 
a grant of authority to serve points in 
a particular township had to be con- 
strued as limiting authority granted to 
the described boundaries, said that the 
Commission was fully justified in find- 
ing that the town of Pownal, Vt., was 
a New England type town because 
Pownal was not a compact urban com- 
munity and, on the contrary, itself con- 
tained three separate unincorporated 
urban communities. 


In Oneida Motor Freight, Inc., Exten- 
sion—Off Route Points, 71 MCC 543, the 
examiner said, division 1 found that the 
applicant therein was not authorized to 
serve certain towns or communities in 
the state of New York, on concluding 
that because of the light populations 
and size of the towns, the towns were 
New England-type towns and “clearly 
none of the four towns is a compact 
urban community.” 


Application to Instant Case 


The examiner then said: 

“Much of the evidence presented on 
petitioner’s behalf was designed to show 
that the state of New Jersey regards a 
township (such as Egg Harbor Town- 
ship) as a municipality, as it also does 
the other types of New Jersey communi- 
ties referred to above, irrespective of 
geographic, population, or other con- 
siderations, and that the New Jersey 


- Township is distinguishable from the 


New England-type of town or township. 
Accordingly, petitioner considers .that 
the decision in the Palmer case has no 
application to the situation in New 
Jersey and that Egg Harbor Township 
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should be found to be ‘municipality’ 
within the meaning of section 203(b) (8), 
rather than a New England-type town- 
ship. 


“In the examiner’s view, the evidence 
adduced does not establish any signifi- 
cant differences between the township of 
Egg Harbor (here involved) and the 
town of Pownal, which was the subject 
of consideration in the Palmer case. 
Both are lightly populated and are not 
essentially urban in character, although 
there are unincorporated areas in each 
which are somewhat urban. The wit- 
nesses for petitioner and protestants 
were in agreement, generally, that with- 
in Egg Harbor Township are large un- 
inhabited areas, with much of the land 
consisting of farms, marshes, and woods. 
Both towns are incorporated and have 
their own local governments. In the 
circumstances; there appears no justifi- 
cation for accepting petitioner’s view 
that Egg Harbor Township is a compact 
urban community differing in significant 
respects from a township such as Pownal, 
for example. Moreover, the fact that a 
particular state (such as New Jersey in 
this instance) chooses to regard its 
townships as municipalities is not binding 
on the Commission. Fundamentally, Egg 
Harbor Township appears to be the type 
of community similar to that considered 
in the Palmer and Oneida cases, supra, 
and the examiner is impelled to con- 
clude that such community falls within 
the Commission’s classification of ‘town- 
ship’ as held in the cited proceedings. 
It follows, then, that Egg Harbor Town- 
ship is not a ‘municipality’ as contem- 
plated by section 203(b) (8) of the act 
and, hence, petitioner is not authorized 
to serve the center. 


Terminal Area Question 


“The further contention made by pe- 
titioner that all of Egg Harbor Town- 
ship may be considered within the 
terminal area of Atlantic City and that, 
as a consequence, it may serve the 
center, the entrance to which, admit- 
tedly, is more than 4 miles from the 
Atlantic City-Egg Harbor ‘Township 
boundary, is lacking in merit. If Egg 
Harbor Township was construed to be 
a municipality within the meaning of 
section 203(b)(8) of the act, then the 
fact that a portion of such township is 
within four miles of the corporate limits 
of Atlantic City would entitle petitioner 
to serve all of the said township (which 
would, of course, embrace the center). 
Since, as noted, Egg Harbor Township 
is deemed to be a New England type 
town, petitioner may only serve that 
portion of such township which is within 
four miles of the corporate limits of 
Atlantic City, which would exclude the 
center. 


“Everything considered, the examiner 
finds that Egg Harbor Township, N.J., 
is a New England-type town and is not 
a ‘municipality’ within the meaning of 
section 203(b) (8) of the interstate com- 
merce act; that authority to serve At- 
lantic City, N.J., does not authorize 
service to any part of Egg Harbor Town- 
ship which is not within four miles of 
the corporate limits of Atlantic City; 
that petitioner may not lawfully serve 
the plant of the National Aviation 
Facilities Experimental Center in Egg 
Harbor Township, the entrance of which 
is located more than four miles from 
the corporate limits of Atlantic City; 
and that the petition of applicant should 
be denied.” 


Examiner Provides Answer 
In Commodity-Description 


Disputes as to ‘Auto Part’ 


Employing the Commission’s “rea- 
sonable identity test” for determi- 
nations of disputed commodity de- 
scriptions in tariff provisions, an 
ICC hearing examiner has found, on 
further hearing, that with respect 
to motor common carrier shipments 
of certain automobile-hood operat- 
ing devices the applicable tariff pro- 
visions are those describing the 
commodities as “hardware: hinges or 
butts, NOI, iron or steel,” etc., rather 
than “automobile parts or acces- 
sories” as specifically described in 
the tariff. 


The finding was by Examiner John S. 
Messer in No. 33589, Petition of Rock 
Island Motor Transit Co. for a Declara- 
tory Order. In a recommended report 
and order in the proceeding, Examiner 
Messer, on the basis of his finding, pro- 
posed discontinuance-,of the case. Any 
exceptions must be filed within 20 days 
of August 14, the date of service of the 
report. 

In the proceeding, the examiner said, 
Rock Island Motor Transit Co., a motor 
common carrier asked a determination 
of the applicable rate on shipments of a 
metal manufactured device which was 
used by the respondent in the proceed- 
ing, General Motors, to raise and lower 
the hoods covering the engine compart- 
ments of certain General Motors auto- 
mobiles. The articles, he said, had been 
variously described and referred to as 
hinges, link-type hinges, floating center 
hinges, moving center hinges, assem- 
blies, automobiles parts, and other 
things. 

After noting that the proceeding was 
on further hearing in response to a peti- 
tion filed by General Motors after the 
issuance of an earlier recommended re- 
port by an examiner in the proceeding, 
Examiner Messer said that the issue 
was to determine the construction and 
application of the applicable tariff rates 
and classifications of the involved ship- 
ments. The two tariff items in issue, he 
said, were contained in National Motor 
Freight Classification tariff No. A-4, 
MF-ICC No. 1. 


Item No. 6900 of that tariff, he said, 
provided rates for “automobile parts or 
accessories” of various shipment weights, 
while item No. 49990 provided rates for 
“hardware, hinges or butts, NOI, iron 
or steel,” both spring and other than 
spring. 

The Commission consistently had 
held, the examiner said, that a proper 
test of the applicability of a rate was 
whether the article might be reasonably 
identified by the tariff description under 
which the rate was assessed. 


Function of Commodity 

“In this proceeding,” he said, “the 
involved commodity, regardless of what 
other functions it performs, hinges the 
automobile hood to the main body or 
frame. If one were asked to refer to item 
6900, set forth above, and identify the 
type of auto part moving in the involved 
transportation, he could not possibly do 
so. If, however, one was asked the same 
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question with reference to item 49990 
he could, without hesitation, indicate 
that the commodity was some type of 
hinge. The petitioner argues that the 
mechanical device in question performs 
other functions in addition to acting as 
a hinge, and that since it is used exclu- 
sively by an automobile manufacturer, 
it is properly described as an automobile 
part. No one could disagree with this 
contention, as far as it goes. However, 
the Commission has consistently held 
that when the commodity shipped is in- 
cluded in more than one tariff desig- 
nation, that which is more specific ap- 
piles. ... 

“The record on further hearing con- 
tains extensive testimony by the director 
of design engineering of the manufac- 
turer of this commodity. This witness, a 
mechanical engineer, whose qualifica- 
tions were stipulated to by the peti- 
tioner, described the involved commodity 
as a link-type hinge. The witness states 
that this type hinge has a good many 
applications aside from automotive. For 
example, in cabinet work, this link-type 
hinge is sometimes called a ‘laminated 
hinge’; that wherever it is necessary to 
move One member from the other and 
you cannot move it on a true radius, as 
with a simple butt-plate hinge, you have 
to have linkage which carries it away 
and moves the center as it swings the 
door or lid, or whatever it is fastened 
to. As a specific example of other uses 
of this commodity the witness testified 
that a large manufacturer of electric 
signs is presently attempting to adapt 
this type hinge for use on the service 
doors of large electric signs. Another 
application of the link-type hinge is for 
use on the lids of cedar chests where 
the ordinary butt-type hinge would 
cause interference with the back of the 
chest. Other applications of this type 
hinge were given, details of which would 
be cumulative. 

“The petitioner’s contention on brief 
that ‘the device has been made and de- 
signed only for a particular brand and 
year of automobile. ... it has been cut, 
shaped and assembled so as to have no 
other utility,’ is completely contrary to 
the evidence of record and without mer- 
it. 

“In view of the foregoing, the ex- 
aminer finds and concludes that the 
tariff provision properly applicable to 
the transportation of this commodity is 
item 49990 of the National Motor Freight 
Classification No. A-4, MF-ICC No. 1: 
‘hardware, hinges, or butts, NOI, iron or 
steel, other than spring.’” 


Tentative Reports Issued 


In Motor Finance Cases 


Hearing Examiner David S. Letts, in 
a recommended report and order in MC- 
F-7638, Otto Pirkle—Purchase (Portion) 
—P & A Refrigerated Express, Inc., has 
proposed that the Commission approve 
and authorize purchase by Otto Pirkle, 
doing business as Pirkle Refrigerated 
Freight Lines,-of Chicago, Ill., of a por- 
tion of the operating rights of P & A 
Refrigerated Express, Inc., of Portland, 
Ore. 

Hearing Examiner Fabian C. Cox, in a 
recommended report and order in MC-F- 
7695, Continental Tennessee Lines, Inc., 
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Virginia Stage Lines, Inc., and Smoky 
Mountain Stages, Inc. — Control—Ten- 
nessee Coach Co., embracing Finance 
No. 21677, Tennessee Trailways, Inc.— 
Notes, has recommended, in the title 
case, approval and authorization, with 
conditions, of acquisition by Tennessee 
Trailways, Inc. (whose stock is equally 
owned and controlled by Continental 
Tennessee Lines, Inc., of Nashville, 
Tenn.; Virginia Stage Lines, Inc., of 
Charlottesville, Va., and Smoky Moun- 
tain Stages, Inc., of Charlotte, N.C.) of 
control of Tennessee Coach Co., of 
Knoxville, Tenn., through purchase of 
capital stock; merger into the former of 
the operating rights and property of the 
latter for ownership, management, and 
operations, and acquisition of control of 
all of the operating rights and property 
by the three carriers controlling the 
former, and, in turn, (a) by Trans-Con- 
tinental Bus System, Inc. of Dallas, Tex. 
(as controlling stockholder of Con- 
tinental Tennessee Lines); (b) by Trans- 
continental Bus System and Queen City 
Coach Co., of Charlotte, N.C. (Both being 
jointly in control of Smoky Mountain) ; 
(c) by the Virginia Pepsi-Cola Bottling 
Co., Inc., Claude A. Jessup, James L. 
Jessup, Betty Sue Jessup, and Mary Irva 
Jessup (as the controlling stockholders 
of Virginia Stage Lines), and (d) by 
E. E. Bost, Guy D. Carpenter, James A. 
Hardison, Jr., Lillian H. Hardison, War- 
ren E. Harrelson, Elsie E. Love, Hal J. 
Love, L. A. Love, Jr., Betty B. Martin, 
James F. Martin, W. Erskine Smith, 
Joel W. Wright, and Wayne E. Wright 
(as the controlling stockholders of Queen 
City Coach Co.) through the control and 
merger. 


Hearing Examiner Elden J. Miller, by 
a recommended report in MC-F-7459, 
Dorn’s Transportation, Inc.—Purchase— 
Mayberry Motor Freight, Inc., embrac- 
ing MC-84212, Sub. 24, Dorn’s Trans- 
portation, Inc., Extension — New York 
Routes, has proposed that the Commis- 
sion approve both applications. In MC- 
F-7459, Examiner Miller proposed ap- 
proval of the purchase by Dorn’s Trans- 
portation, Inc., of Rensselaer, N.Y., of 
the property and operations of Mayberry 
Motor Freight, Inc., of Syracuse, N.Y., 
and the acquisition by Fred N. Dorn of 
control of the properties and operations 
through the transaction. In the em- 
braced proceeding, Examiner Miller pro- 
posed that Dorn’s Transportation be au- 
thorized to transport general commodi- 
ties, with exceptions, between certain 
points in New York, over regular routes, 
under the second proviso of section 206(a) 
of the interstate commerce act as a 
matter directly related to the finance 
transaction. 


Hearing Examiner John F. Collins, by 
@ recommended report in MC-7609, C & 
H Transportation Co., Inc. — Purchase 
(Portion)—Bill Frady and Co., has pro- 
posed that the Commission deny an 
application of C & H Transportation 
Co., Inc., of Dallas, Tex., for authority 
to purchase a portion of the operating 
rights of Bill Frady and Co., of Odessa, 
Tex., and of W. O. Harrington to ac- 
quire control of the operating rights 
through the purchase. One of the ob- 
jections to approval of the transaction 
voiced by the examiner was that the 
vendor’s rights would be divided so that 
both vendee and vendor would operate 
in Texas and Oklahoma in the trans- 


portation of the same commodities al- 
though not operating between the same 
points. 

Hearing Examiner William J. Gibbons, 
by a recommended report in MC-F-7775, 
Fowler & Williams, Inc.—Control—Per- 
kiomen Transfer, Inc., has recommended 
that acquisition by Fowler & Williams, 
Inc., of Scranton, Pa., of control of 
Perkiomen Transfer, Inc. of Allentown, 
Pa., through purchase of its capital 
stock, and acquisition by Hilton 5 
Fowler, also of Scranton, of control 
through the transaction be approved and 
authorized, subject to conditions. 


Relief From ‘Discriminatory’ 
Rates Found Due California 


‘Inside Gateway’ Rail Lines 


The refusal of certain railroads to 
enter into joint through rates with 
the Western Pacific Railroad Co. and 
its subsidiary lines between points 
in California and points in Oregon, 
Washington and Idaho, on certain 
traffic which is moved by the West- 
ern Pacific system via the Bieber 
route, or “inside gateway,” while at 
the same time entering into such 
rates with a competitor of the WP 
system, constitutes unlawful dis- 
crimination, an examiner of the 
Commission has ruled. 


In a recommended report in No. 33679, 
The Western Pacific Railroad Co. et al. 
v. Camas Prairie Railroad Co. et al., 
Examiner John F. Wright .found that 
the defendants’ refusal to interchange 
traffic at Portland, Ore., other than cast 
iron pipe, automobiles, livestock and 
class rated traffic, in the line haul of 
which the complainants participate via 
Biebar, Calif., at rates competitive with 
those afforded the Southern Pacific Co. 
by them, was an unlawful discrimination 
in violation of section 3(4) of the inter- 
state commerce act and should be re- 
moved. 


Examiner Wright said the WP and 
its wholly-owned subsidiaries, the Sac- 
ramento Northern Railway and Tide- 
water Southern Railway, assailed the 
refusal of the Northern Pacific, the 
Union Pacific and their short line con- 
nections to join the complainants and 
the Atchison, Topeka & Santa Fe Rail- 
way and the Great Northern Railroad 
in the publication of through routes and 
divisions between California points and 
points in Oregon, Washington & Idaho 
on the same basis as that granted by 
the defendants to the Southern Pacific. 


The defendants were identified as the 
Camas Prairie, Great Northern, Northern 
Pacific, Pacific Coast Railroad, Spokane 
International Railroad, Union Pacific, 
Walla Walla Valley Railway, Washing- 
ton, Idaho & Montana Railway and the 
Santa Fe. 


However, the examiner said that by an- 
swers filed to the complaint, the Great 
Northern, and Pacific Coast and the 
Santa Fe stated that they were willing 
to establish voluntarily a general line of 
competitive joint through freight rates 
as sought by the complainants. At the 
hearing, he said; the Washington, Idaho 
& Montana made a similar statement. 

The relief sought, the examiner said, 


‘TRAFFIC WoRLD 


was limited to the area of California, 
Oregon, Washington and Idaho and that 
relief specially was sought between 
points in California and pcints on the 
lines of the Union Pacific and the North- 
ern Pacific and their short-line connec- 
tions in Oregon, Washington and Idaho. 
The relief would be applicable to the “in- 
side gateway,” or traffic moving between 
points in California via Bieber, and 
Portland and thence from or to other 
points in Oregon, Washington and Idaho, 
he said. 


The examiner said that the result of 
the rate situation was that between 
points in California and points in the 
Pacific northwest when either the SP, 
the UP or the NP participated in a 
routing with the complainants, in most 
instances, combination rates higher than 
the joint through rates were applicable. 
Naturally this precluded shippers from 
using the “inside gateway,” from or to 
such points, he said. Examiner Wright 
said the complainants were even deprived 
of traffic which they themselves orig- 
inated. He also said: 

“The defendants in opposition inter- 
change traffic at Portland in the haul of 
which the complainants participate via 
Bieber, at competitive joint through 
rates insofar as cast iron pipe, auto- 
mobiles, livestock and class rated traffic 
are concerned. The same facilities used 
for these interchanges are employed in 
connection with such higher combina- 
tion rated traffic that moves via Bieber. 
There is no difference in the manner of 
interchange. Nevertheless, the defend- 
ants in opposition refuse to participate 
at competitive rates in an interchange 
of other traffic at Portland in which the 
complainants participate via Bieber. At 
the same time they afford the com- 
plainants’ competitor, the Southern Pa- 
cific, a full line of joint through rates 
via Portland. There is no justification in 
this record for such treatment of a con- 
necting line. 


“The granting of a full line of rates to 
one railroad at an interchange point 
while at the same time limiting the ex- 
tent of such rates to the favored line’s 
competitor is the essence of discrimi- 
nation. It is the type of unlawful dis- 
crimination that section 3(4) of the act 
aims to prevent. It is, of course, a mat- 
ter for the defendants in opposition, in 
the discretion of their management, to 
determine the means of eliminating the 
unlawful discrimination.” 





Motor Recommended Reports 





> Recommended orders appended to these 
reports become effective at the expiration 
of 20 days from the date of service of 
reports in all uncontested cases or at the 
expiration of 30 days in contested cases 
(35 —_ if general office of a party to a 
proceeding, or the office of the practitioner 

ting the party, is located at or west 

El Paso, Tex., Salt Lake City, Utah or 
Helena, Mont., or on or west of a line 
traversing those points) unless exceptions 
have been filed within those periods or the 
order has been stayed or postponed by the 
Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face’’ type, with the name 
of town or city following. 





PETROLEUM PRODUCTS — No. 33647, 
Petroleum Products — Northern Tank 
Line (served August 41). By Hearing Ex- 
aminer Walter L. Baumgartner. Modi- 
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fied procedure followed. Recommends 
discontinuance of the proceeding on 
finding lawful a rate of 28.79 cents per 
100 pounds, maintained by the Northern 
Tank Line on petroleum products, in 
bulk, in tank trucks, minimum 6,500 gal- 
lons, from Mandan, N.D., to Sidney, 
Mont. Examiner Baumgartner said that 
the questtoned rate was recently estab- 
lished without objection or protest to 
provide back-haul traffic from Mandan 
to Sidney, approximately 250 miles. It 
was asserted that the eastbound move- 
ments from Glendive were compensa- 
tory notwithstanding empty back-hauls, 
and that the movement of this traffic 
in the reverse direction under the rate 
in question was also compensatory, the 
examiner said. After discussing costs, 
he said that there was a revenue margin 
of $12.39 per truckload of 6,500 gallons 
pee bg the rate was compensatory and 
awful. 


CERTIFICATES—LICENSES—PERMITS 


Alabama (Gadsden)—MC-119268, Os- 
born, Inc., Common Carrier Application. 
Denial of certificate proposed. (1) Ba- 
nanas, from points in Ala., La., Fla., and 
Tex., to those in Ala., Ga., Tenn., Ariz., 
N.M., and Calif.; (2) frozen fruits, 
frozen berries and frozen vegetables, be- 
tween points in Ariz., Calif., Ida., Ore., 
and Utah, on the one hand, and, on 
the other, points in 13 states, and (3) 
exempt commodities in vehicles used 
exclusively for that purpose wken not 
used for transportation within the scope 
of the requested authority, all over ir- 
regular routes. 


Canada (North Burnaby, British Col- 
umbia)—MC-123516, Tank Truck Serv- 
ice, Ltd., Contract Carrier Application. 
Permit proposed. Gasoline, refined oil, 
lubricating oil, and petroleum distillate 
fuel, in bulk, in tank vehicles, from Rich- 
mond Beach, Wash.; to the port of en- 
try on the U.S.-Canadian border at or 
near Blaine, Wash., over irregular 
routes, restricted to shipments destined 
to points in British Columbia, Canada, 
under contract with Standard Oil Co. 
of British Columbia, Ltd., of North Burn- 
aby, British Columbia, Canada. 


Colorado (Durango)—MC-112173, Sub. 
20, Boyd E. Richner, Inc., Extension— 
Utah. Certificate proposed. Soda ash, in 
bulk, in tank-type vehicles, from Thomp- 
son and Crescent Junction, Utah, and 
Grand Junction, Colo., to Uravan, Colo., 
and to the Vanadium Corp. of America 
plant at or near Durango, Colo., over 
irregular routes restricted to shipments 
having an immediately prior movement 
by rail from the Food Machinery and 
Chemical Corp. plant at Westvaco, Wyo. 
(near Green River, Wyo.). 


Kentucky (Louisville) — MC-109637, 
Sub. 175, Southern Tank Lines,, Inc., 
Extension—Tennessee, embracing MC- 
114091, Sub. 37, Fleet Transport Co., of 
Ky., Inc., of Louisville, Extension—Same, 
and MC-117344, Sub. 66, The Maxwell 
Co., of Cincinnati, O., Extension—Same. 
(Corrected report and recommended 
order). Certificates proposed. In title 
case, petroleum and petroleum products 
(except petroleum), in bulk, in tank 
vehicles, from Cincinnati, O., to points 
in Tennessee, except acids and chemicals 
to points in a described area of Tennes- 
see, over irregular routes. In MC-114091, 
Sub. 37, petroleum and petroleum prod- 
ucts (except petroleum), in bulk, in 
tank vehicles, between Cincinnati and 


Columbia Park, O., on the one hand, 
and, on the other, points in Tennessee 
(except Kingsport), and except (1) as- 
phalt, from Columbia Park to points in a 
described area of Tennessee; (2) acids 
and chemicals, from Cincinnati and Co- 
lumbia Park, to points in a described area 
of Tennessee, and (3) petroleum prod- 
ucts, from Covington, Ky., to points in 
specified counties in Tennessee, and all 
government installations and Air Force 
bases in Tennessee, over irregular routes. 
In MC-117344, Sub. 66, petroleum and 
petroleum products (except petroleum), 
in bulk, in tank vehicles, from Cincin- 
nati, to points in Tennessee, except (1) 
coal spray oil from Cincinnati to points 
in Tennessee; (2) petroleum products 
from Covington, Ky., to points in speci- 
fied counties in Tennessee, and all 
government installations and Air Force 
bases in Tennessee, and (3) acids and 
chemicals from Cincinnati to points in 
a described area of Tennessee, Over 
irregular routes. 


Louisiana (Arcadia)—-MC-123479, Roy 
Frank Dance, dba Dance’s Truck Line, 
Contract Carrier Application. Permit 
proposed. (1) Rough and dressed lumber, 
from points in specified portions of Tex., 
Ark., and Miss., to Arcadia, La., under 
contract with Cook & Co., of Arcadia, 
and (2) finished lumber, (a) from Ada 
and Heflin, La., under contract with 
Woodward and Walker Co., of Taylor, 
La.; (b) from Danville and Hunt, La., 
under contract with Hunt Lumber Co., 
of Ruston, La., to the origin territories 
in (1), all over irregular routes. 


Maine (Rockland)—MC-$2215, Sub. 7, 
Boston & Rockland Transportation Co., 
Extension — Regular Routes, embracing 
MC-92215, Sub. 6, Same, Extension— 
Elimination of Restriction. Certificates 
proposed. In title case, general commod- 
ities, except classes A and B explosives, 
between Rockland, Me., and Bar Harbor, 
Me., over regular routes, serving all in- 
termediate points and specified off-route 
points. In embraced case, general com- 
modities, with exceptions, between Rock- 
land, on the one hand, and, on the 
other, points in the U.S.-Canadian bor- 
der at or near Calais and Vanceboro, 
Me., over regular routes, serving no in- 
termediate points, restricted to traffic 
moving to or from points in the Province 
of Nova Scotia, Canada. 


Massachusetts (Springfield) — MC- 
61016, Sub. 12, Peter Pan Bus Lines, Inc., 
Extension—Northampton, Mass. Certifi- 
cate proposed. Passengers and their bag- 
gage, and express and newspapers in 
the same vehicle, between Northampton, 
Mass., and Amherst, Mass., over Mas- 
sachusetts Highway 9, serving the in- 
termediate points of Hadley, Mass. 


Minnesota (Austin) —-MC-123669, Silver 
Truck, Inc., Contract Carrier Applica- 
tion. Permit proposed. Corrugated ship- 
ping containers, corrugated sheets, cor- 
rugated partitions, and corrugated parts 
thereof, from Austin, Minn., to points 
in Wis., Ia., N.D., and S.D., over ir- 
regular routes, under contract with 
Weyerhauser Co., of Chicago, Ill. 


Minnesota (Princeton) — MC-111661, 
Sub. 1, Gerdin Transfer, Inc., Extension 
—Slat Cribbing. On further hearing, ap- 
plicant found fit to conduct proposed 
operations and certificate proposed. Slat 
cribbing, wood and wire combined, from 
Onamia, Minn., to points in Ia., N.D., 
and S.D., over irregular routes. 
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Missouri (St. Louis)—-MC75406, Sub. 
17, Superior Forwarding Co., Inc., Ex- 
tension—Alternate Route. Certificate 
proposed. General commodities, with ex- 
ceptions, between Jonesboro, Ark., and 
Newport, Ark., over a regular route, 
serving no intermediate points, as an 
alternate route for operating conveni- 
ence only in connection with applicant’s 
presently-authorized regular-route 
operations between East St. Louis, IIL, 
and Little Rock, Ark. 


Missouri (St. Louis)—-MC-75406, Sub. 
18, Superior Forwarding Co., Inc., Ex- 
tension — Alternate Route. Certificate 
proposed. General commodities, with ex- 
ceptions, between Searcy, Ark., and 
Brinkley, Ark., over a regular route, 
serving no intermediate points, as an 
alternate route for operating conveni- 
ence only in connection with appli- 
cant’s authorized regular-route opera- 
tions between East St. Louis, Ill., and 
Little Rock, Ark. 


New Hampshire (Manchester)—MC- 
119637, Sub. 1, Silver Bros. Co., Inc., 
Extension—Statewide Authority. Permit 
proposed. Syrup and non-alcoholic car- 
bonated beverages, in bottles and cans; 
ingredients used in the manufacture 
thereof, in containers, and miscellaneous 
materials and supplies, consisting of con- 
tainers, partitions, caps, labels, bottling 
machine parts, and advertising materials 
and displays, between Manchester, N.H.; 
Somerville, Mass.; Portland, Me., and 
Perth Amboy, N.J., on the one hand, 
and on the other, points in Me., N.H., 
Vt., Mass., Conn., R.I., N.Y., and NJ., 
over irregular routes under contract with 
Cott Bottling Co., Inc.; Cott Pure Fruit 
Syrup Corp.; Cott Bottling Co. of Port- 
land, Inc.; Cott Bottling Co. of Somer- 
ville, Inc.; Cott Bottling Co. of New 
Jersey, Inc., and American Dry Beverage 
Corp., on condition that applicant con- 
duct its private and for-hire transpor- 
tation operations completely separate. 


New Jersey (Woodbridge) —MC-16554, 
Sub. 4, Perth Amboy Trucking Corp., Ex- 
tension—Gateway. Denial of certificate 
proposed. Pitch, asphalt and asphalt 
emulsion, from Philadelphia, Pa., to 
points in New York, over irregular routes. 


New Mexico (Albuquerque) — MC- 
115524, Sub. 6, William P. Bursch, Ex- 
tension—Nine States. Denial of permit 
proposed. Lumber and empty containers 
or other incidental facilities, between 
points in nine states, with restrictions, 
over irregular routes. 


North Carolina (Greensboro) — MC- 
110698, Sub. 149, Ryder Tank Line, Inc., 
Extension — Humphreys County, Tenn. 
Certificate proposed. Metallo-organic 
compound chemicals, in bulk, in tank 
vehicles, from the Foote Minteral Co. 
plant in Humphreys County, Tenn., to 
points in La., Okla., and Tex., over ir- 
regular routes, restricted against tacking 
or joining, directly or indirectly, with 
any authority now held by applicant for 
the purpose of performing any through 
service. 


North Carolina (Reidsville) —-MC-3854, 
Sub. 3, Burton Lines, Inc., Extension— 
Spotswood, N.J., embracing MC-44128, 
Sub. 28, The Transport Corp., Blackstone, 
Va., Extension—Same, and 110284. Sub. 
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14, H. W. Miller Trucking Co., Durham, 
N.C., Extension—Same. In all cases, 
certificates proposed, and, in MC-110284, 
Sub. 14, approval of dual operations 
recommended. In first two proceedings, 
reconstituted, reconstructed or homo- 
genized tobacco, from Ancram, N.Y., and 
Spotswood, N.J., to Richmond, Va., over 
irregular routes. In remaining case (MC- 
110284, Sub. 14), same commodities, from 
Ancram and Spotswood to Richmond, 
Va., and Reidsville, N.C., over irregular 
routes. 


North Carolina (Wilson) — MC-7640, 
Sub. 20, Barnes Truck Line, Inc.—Eli- 
mination Wayne County Gateway. Den- 
ial of certificate proposed. General com- 
modities, with exceptions, from Balti- 
more, Md., to Winston Salem, N.C., and 
points in North Carolina on and east 
of US. Highway 29, over irregular 
routes, restricted against tacking with 
any authority now held by applicant. 


North Dakota (Bismarck)—MC-2153, 
Sub. 29, Midwest Motor Express, Inc., 
Extension—Minot. Denial of certificate 
proposed. General commodities, with 
exceptions, from Minneapolis-St. Paul, 
Minn., to Minot, N.D., over two regular 
routes, serving all intermediate points. 


New York (Fort Edward)—MC-109677, 
Sub. 24, Fort Edward Express Co., Inc., 
Extension—Heavy Commodities. Certifi- 
cate proposed, approval of certain dual 
operations under common control rec- 
ommended. Commodities, which because 
of size or weight require the use of spe- 
cial equipment and special handling, be- 
tween points in Clinton, Essex and 
Franklin counties, N.Y., on the one hand, 
and, on the other, points in Franklin 
and Chittenden counties, Vt., over ir- 
regular routes. 


New York (New York)—MC-123175, 
Rental Limousine, Inc., Common Carrier 
Application. Denial of certificate pro- 
posed. Passengers and their baggage, 
in special operations, in year-round non- 
scheduled door-to-door service, limited 
to the transportation of not more than 
seven passengers in one vehicle, not 
including the driver and children under 
10 years of age not occupying seats, be- 
tween New York, N.Y., and points in 
specified counties of Pennsylvania, over 
irregular routes. 


Ohio (Defiance)—MC-119632, Sub. 7, 
Reed Lines, Inc., Extension—Bryan, O. 
Denial of certificate proposed. Canned 
milk, evaporated milk, and products 
thereof, from Bryan, O., to points in 12 
states, with exceptions, and D.C., and 
returned shipments, empty containers, 
or other incidental facilities on return, 
over irregular routes. 


Pennsylvania (Erie)—MC-117207, Sub. 
1, Erie Coach Co., Common Carrier Ap- 
plication. Denial of certificate proposed. 
Passengers and their baggage, in round- 
trip charter operations, beginning and 
ending at points in Erie County, Pa., 
and extending to points in New York, 
including ports of entry on the US.- 
Canadian border at Buffalo, Niagara 
Falls, Alexandria Bay, Rooseveltown, 
and Champlain, N.Y., and points in 
Ohio and Washington, D.C. 


Pennsylvania (Lewis Run) — MC- 
118866, Sub. 1, Paul Zamberlan, Exten- 
sion—Clay Products. Certificate proposed 





and approval of dual operations recom- 
mended. Brick, tile, and clay products, 
from Lewis Run (McKean County), and 
Summerville, Pa., to points in 11 states 
and D.C., with restrictions, over irregular 
over irregular routes. 


Pennsylvania (New Castle)—-MC-67167, 
Sub. 8, Edward D. Fee, dba E. D. Fee 
Transfer, Extension—Allegheny County. 
Certificate proposed. Meats, meat prod- 
ucts, meat by-products, dairy products 
and articles distributed by meat pack- 
inghouses, (a) from New Castle, Pa., to 
points in specified counties in Pa., O., 
and W.Va.; (b) from Beaver Falls, Pa., 
to points in a specified area of Penn- 
sylvania, and (c) from Youngstown, O., 
to points in Butler County, Pa., over ir- 
regular routes, restricted to a pool-car 
or pool-truck distribution service. 


South Dakota (Sioux Falls) — MC- 
111812, Sub. 64, Midwest Coast Trans- 
port, Inc., Extension — Canned Goods. 
Certificate proposed. (1) Canned goods, 
(a) from Liberty and Union, Me., to 
points in Wis., Minn., and N.D.; (b) 
from Portland, Me., to Kansas City and 
Wichita, Kan., and points in Wis., Minn., 
N.D., S.D., Ia., and Neb.; (c) from Man- 
chester, N.H., to points in Wis., Minn., 
N.D., and S.D.; (d) from Fruitland, Md., 
to points in N.D. and S.D., and (e) from 
specified points in Md. and Del. to speci- 
fied points in Minn., N.D., S.D., Neb., 
Kan., and Ia.; (2) frozen fruits, frozen 
berries and frozen vegetables, from spec- 
ified points in Wash., Ore., and Calif., to 
specified points in N.Y., N.J., Pa., Md., 
Va., W.Va., Mass., Me., and to D.C., and 
(3) frozen potatoes, frozen potato prod- 
ucts, frozen corn and frozen corn prod- 
ucts, from Ontario, Ore., and specified 
points in Idaho to specified points in 
Pa., N.Y., N.J., Md., Va., W.Va., Mass., 
and to D.C., all over irregular routes. 


South Dakota (Sioux Falls) — MC- 
111812, Sub. 126, Midwest Coast Trans- 
port, Inc., Extension — New England. 
Certificate proposed. (1) frozen foods, 
from the port of entry on the U.S.- 
Canadian border at Calais, Me., to New 
York City and Milton, N.Y., Philadel- 
phia, Pa., and to points in New Jersey, 
with a restriction; (2) frozen foods, from 
Presque Isle and Easton, Me., to points 
in 15 states and D.C.; (3) frozen foods, 
from Milton, Pa., to points in Me., N.H., 
Vt., Mass., R.I., and Conn., and (4) food- 
stuffs, except frozen foods, from Milton, 
Pa., to points in Me., N.H., and Vt., over 
irregular routes. 


Texas (El Paso) — MC-1968, Sub. 74, 
Braswell Freight Lines, Inc., Extension— 
Alpine City, La. Denial of certificate 
proposed. Classes A and B explosives 
and general commodities, with excep- 
tions, serving Alpine, La., located about 
10 miles north of Alexandria, La., at the 
junction of U.S. highways 71 and 167, as 
an intermediate point in connection with 
applicant’s authorized regular route op- 
erations. 


Texas (Fort Worth)—MC-116063, Sub. 
13, C & R Transport Co., Inc., Exten- 
sion—Salt, embracing MC-113514, Sub. 
71, Smith Transit, Inc., Dallas, Tex., Ex- 
tension—Same, and MC-112020, Sub. 119, 
Commercial Oil Transport, Inc., Fort 
Worth, Extension—Same. In title case 


and MC-113514, Sub. 71, certificates pro- ~ 


posed and, in MC-113514, Sub. 71, ap- 
proval of dual operations recommended. 
In remaining case, denial of certificate 
proposed. In all cases, salt, in bulk and 
in packages, from the following plant 





TRAFFIC WORLD 


sites of United Salt Corp.; Hockley plant, 
near Hockley, Tex.; Blue Ridge plant, 
near Missouri City and Almeda, Tex., 
and Baffin Bay plant, near Riviera, Tex., 
to points in N.M., Okla., Ark., La., Miss., 
and Ala., and described portions of Fla. 
and Colo., over irregular routes. 


Virginia (Keysville)—-MC-123280, M. C. 
Bailey, dba Bailey Transport Co. Con- 
tract Carrier Application—Permit pro- 
posed. Pallets and skids, from Drakes 
Branch, Va., to Chicago, Ill., Washing- 
ton, D.C., and points in Del., Md., N.J., 
N.Y., Pa., and W.Va., over irregular 
routes, under contract with R. L. Ponton, 
of Drakes Branch, Va. 


Virginia (Marion)—MC-107544, Sub. 
39, Lemmon Transport Co., Inc., Ex- 
tension—Charleston, Tenn., embracing 
MC-116459, Sub. 25, Russ Transport, 
Inc., Extension—Same; MC-103051, Sub. 
109, Walker Hauling Co., Inc., Extension 
—Same, and MC-113336, Sub. 47, Petro- 
leum Transit Co., Inc., Extension—Same. 
In title case, certificate and approval of 
dual operations recommended. Caustic 
soda and chlorine, in bulk in tank 
vehicles, from Charleston, Tenn., to 
points in Ky. and Miss., over irregular 
routes. In embraced cases, denial of 
certificates proposed on same authority 
as in title case. 


Virginia (Suffolk)—MC-95627, Sub. 36, 
Nelms Motor Lines, Inc., Extension— 
Kinston, N.C. Certificate proposed. 
Meats, meat products, and meat by- 
products, between Kinston, N.C., on the 
one hand, and, on the other, Washing- 
ton, D.C.; Baltimore, Md.; Newark, NWJ.: 
Philadelphia, Pa.; Rochester, N.Y., and 
points in the so-called “exempt” New 
York, N.Y. commercial zone as defined 
by the Commission, over irregular routes. 


Texas (Fort Worth)—MC-112020, Sub. 
102, Commercial Oil Transport, Inc., Ex- 
tension — Oklahoma. Denial of certifi- 
cate proposed. Wax, in bulk, in tank ve- 
hicles, (a) from points in Harris County, 
Tex., to points in Tenn. and N.C., and 
(b) from points in Jefferson County, 
Tex., to points in Oklahoma, over ir- 
regular routes. 


West Virginia (Huntington) — MC- 
17002, Sub. 20, Case Driveaway, Inc., Ex- 
tension—Nine States. Denial of certifi- 
cate proposed. Articles of iron and steel 
manufacture, including, but not limited 
to, mine and pit cars, reinforcing steel, 
and mine roof bolts, from Huntington, 
W.Va., to points in Ala., Fla., Ga., Ky., 
Miss., N.C., S.C., Tenn., and Va., over 
irregular routes. 


West Virginia (Philippi)—-MC-119793, 
WWRN Co., Contract Carrier Applica- 
tion. Permit proposed. Commodities 
dealt in by retail grocery stores, from 
the Fox Grocery Co. in Westmoreland 
County, Pa., to Elkins, Harmon, Parsons 
and Philippi, W.Va., over irregular 
routes, limited to transportation under 
contract with the Clover Farm Market 
at Parson’s W.Va., Wetzel’s Clover Farm 
Store at Elkins, W.Va. Roy’s Clover 
Farm Store at Harmon, W.Va., or Nestor’s 
Clover Farm Store at Philippi, W.Va. 


Wisconsin (Burkhardt) — MC-118767, 
Sub. 3, Hartmon Trucking, Inc., Exten- 
sion — Three Counties in Minnesota. 
Certificate proposed. Animal and poultry 
feed, from New Richmond, Wis., to points 
in Goodhue Lac qui Parle and Wabasha 
counties Minn. over irregular routes. 


Wisconsin (Madison)—MC-95265, Sub. 
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13, Robertson Transportation Co., Inc., 
Extension—Sterling. Denial of certificate 
proposed. (1) Iron and steel articles, 
consisting of mumerous commodities 
more fully specified in the report, from 
Rock Falls and Sterling, Ill., to points 
in Wisconsin, and scrap iron and pallets 
on return, over irregular routes. 


Wyoming (Cheyenne)—MC-29991, Sub. 
32, Bryan Tank Lines, Inc., Extension— 
Jackson County. Denial of certificate 
proposed. Crude petroleum, in bulk, in 
tank vehicles, from points in Jackson 
and Larimer counties, Colo., to points 
in Wyoming, over irregular routes. 


HEARINGS 


@eeeeeeeeeoeeoeeoeeeeeeeeeeeeee 


Oral Argument in ICC Bus 


Discrimination Case Held 


In a session at the ICC in Washing- 
ton, D.C., held August 15, oral argument 
before the Commission in MC-C-3358, 
Discrimination in Operations of Inter- 
state Motor Carriers of Passengers, was 
completed. 


Eleven individuals and organizations, 
including the Department of Justice, 
the National Association of Motor Bus 
Owners, and the National Association 
for the Advancement of the Colored 
People, participated in the oral argument 
portion of the proceeding. 


The investigation in MC-C-3358 was 
instituted June 19 by the ICC, in re- 
sponse to a petition by the US. At- 
torney General, to consider rules proposed 
by the Attorney General for prevention 
of racial segregation on interstate buses 
and terminal facilities of such vehicles. 
The oral argument held August 15 was 
concerned with issues of law and fact 
presented by the record as made by the 
proposed rules, statement and replies. 
No testimony of witnesses or other evi- 
dence was received at the oral argument. 


In addition to the Justice Department, 
NAMBO, and the NAACP, those groups 
or individuals who took part in the oral 
argument before the entire Commission 
included Rep. William Pitts Ryan, of 
New York; the Congress of Racial 
Equality; the Southern Christian Leader- 
ship Conference; the Freedom Ride Co- 
ordinating Committee; the Student Non- 
violent Coordinating Committee, and 
Public Service Coordinated Transport. 


‘Second Proviso’ Hearing 


The Commission has assigned for oral 
hearing November 7 a proceeding desig- 
nated as MC-109394, Sub. 4, Okanogan 
Valley Motor Freight, Inc., Eligibility— 
Second Proviso. The hearing is to deter- 
mine whether the carrier, of Spokane, 
Wash., is eligible to continue to engage 
in transportation in interstate or foreign 
sommerce under the second proviso of 
ection 206(a)(1) of the interstate com- 
nerce act in operations corresponding 
0 rights granted by the Washington 
-ublic Service Commission in Permit No. 
\C-18. The hearing will be before Exam- 
aer Harold P. Boss in the Davenport 
otel, Spokane. 





1.C.C. Cases Assigned for Hearing 





P& 1.C.C. cases as ed for a or oral 
argument appear The assignments 
are grouped under cpasate 32 as to 
rail, water, motor, etc. They will 

lished only once. Changes in assignments 
= published as announced by the 








RAIL—CHANGES IN ASSIGNMENTS 


I. & S. 7628, Reductions in. Forwarder 
Rates—Westbound Transcontinental, as- 
signed September 7, at —! Ill., post- 
poned to a date to’ be fixed. 

Finance 21595, Investigation of Proposed 
Discontinuance ‘by Missouri Pacific R.R. Co. 
of Service by its Passsnger Trains Nos. 105 
and 106 Between Omaha, Neb. and Kansas 
City, Mo., assigned August 29, at Kansas 
City, Kan., canceled and reassigned August 
29, at Park East Hotel, Kansas City, Mo., be- 
fore Examiner Young. 


RAIL—NEW ASSIGNMENTS 


August 29—Kansas City, Kan.—Town Hse.— 
Examiner Young: 

Finance 21595—Investigation of Proposed 
Discontinuance by Missouri Pacific R.R. 
Co. of Service by its Passenger Trains 
Nos. 105 and 106 — Omaha, Neb. 
and Kansas City, M 

September 20-Washington, D.C.—Oral Argu- 
ment before Division 2: 

I. & S. 7463—Newprint Paper-Tenn. & 
Ala. to Baton Rouge, La. 

a - ~ 36584—-Newsprint Paper to Baton 


uge, La. 
supsanien 21—Washington, D.C.—Oral Argu- 
ment before Division Two: 
a H.. Parte 137—Contracts for Protective 
ervices 
September 29—Chicago, Ill.—Allerton Hotel 
—Examiner Lawton 
No. 33471—Corn & Corn Products—Ill. & 
Ind. to the East. 
No. 33743 and as supplemented—Corn & 
Corn Products from Ill. & Ind. to Md., 


Mass., N.Y., Va. 
October 3—Washington, D.C. 
Dunn: 
I. & S. 7565—Iron or Steel Rings—Pitts- 
burgh, Pa. to Cincinnati, L 
October 4—Pittsburgh, Pa.—New Fed. Bidg. 
—Examiner Kaplan: 
I. & S. 7647—Joint Towing Rates Betw. 
Points on ig and Other Rivers. 
October 5—Indianapoll Ind. U.S. Ct. Rms. 
Examiner Lawton 
No. 33691—Various Commodities — East 
& Midwest Points. 
October 9—Newark, N.J.—U.S. Ct. 
Examiner Kaplan: 
No. 33829—Fresh Meats and Packing House 
Products—Midwest to the East. 
October 10—New York, N.Y.—U.S. Army Re- 
serve Bldg —Examiner Kaplan: 

No. 33607—Bulk Cement—Ulster County, 
N.Y. to N.J., N.Y., & New England. 
October 11—New York, N.Y.—U.S. Army Re- 
serve Bldg. —Examiner Kaplan 
I. & S. 7644—Men’s & ret 
—Bruceton, Tenn. to U.S.A 


— Examiner 


Rms.— 


Outerwear 


WATER—NEW ASSIGNMENTS 


October 2—Birmingham, Ala.—Hotel Thomas 
Jefferson—Examiner Pellerzi: 
W-630, Sub. 13—A. L. Mechling Barge Lines, 
Inc., Extension—Port Canaveral. 
October 6—Cincinnati, O.—Fed. Bldg.—Ex- 
aminer Lawton: 
W-26—Southern Barge Line Corp., Contract 
Carrier Application. 
No. 33587—All Commodities—Between 
Points in Ala., Ill., Ky., & Tenn. 


MOTOR—CHANGES IN ASSIGNMENTS 


MC-114123, Subs. 24 and 25, Herman R. 
Ewell, Inc. East Earl (Lancaster County), 
Pa., common carrier applications, assigned 
September 7, at Washington, D.C., canceled 
and reassigned September 14, at ” Washing- 
ton, D.C., before Examiner Essrick. 

MC-110388, Sub. 25, Union Pacific Motor 
Freight Co., Omaha, Neb., common carrier 
application, assigned October 4, at Topeka, 
Kan., canceled. 

MC-123412, Home Transfer & Storage 
Co., Inc., Portland, Ore., assigned eptember 
33. ‘at Portlan d, Ore., canceled 

MC-1124, Sub. 176, Herrin ‘Transporation 
Co., Houston, Tex., common carrier 4) 
plication, assigned September 13, at Wash- 
ington, D.C., postponed to a date to be 


fixed. 
MC-21996, Sub. 2, Reliable Transfer, Un- 
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iontown, Pa., common carrier application, 
assigned September 18, at New Fed. Blidg., 
Pittsburgh, Pa., transferred to September 
18, at Victory Bldg., Pittsburgh, Pa., before 
Examiner Freidson. 

MC-95876, Sub. 22, Anderson Trucking 
Service, Inc., St. Cloud Minn., common car- 
rier application, assigned September 18, at 
} —- eaans D.C., postponed to a date to be 

e 

MC-113843, Sub. 41, Refrigerated Food Ex- 
press, Inc., Boston, ass., common carrier 
application, assigned September 19, at New 
Fed. Bldg., Pittsburgh, Pa., transferred to 
September 19, at Victory Bldg. Pittsburgh, 
Pa., before Examiner Freidso 

MC-75830, Sub. 5, Snteo-cher Transport 
& Motor Co., Buckingham, W.Va., contract 
carrier application, assigned September 21, 
at New Fed. Bldg., Pittsburgh, Pa., trans- 
ferred to September 21, at Victory Bldg., 
Pittsburgh, Pa., before Examiner Freidson. 

MC-123714, Beverage Distributors, Inc., 
Clarksburg, W.Va., contract carrier applica- 
tion, assigned September 22, at New Fed. 
Bldg., Pittsburgh, Pa., transferred to Sep- 
tember 22, at Victory — Pittsburgh, Pa., 
before Examiner Freidson 


MC-48807, Sub. 3, Stonehill Express Co., 
Cleveland, O., contract carrier application, 
assigned September 25, at Old P. O. Bidg., 
Cleveland, O., transferred to September 25, 
at Engineers Bldg., Cleveland, O., before 
Examiner Freidson. 

MC-29886, Sub. 178, Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind., com- 
mon carrier ‘application, and MC-47323, Sub. 
6, Tajon Trucking Co., Mercer, Pa., common 
carrier application, assigned September 27, 
at Old P. Bldg., Cleveland, O., trans- 
ferred to September 27, at Engineers Bidg., 
Cleveland, O., before Examiner Freidson. 

MC-123279, Berrodin Transport, Inc., Akron, 
O., assigned September 28, at Old P.O. Bldg., 
Cleveland, O., transferred to September 28, 
at Engineers Blag., Cleveland, O., before Ex- 
aminer Freidson. 

MC-59124, Sub. 6, Maiers & Sons Motor 
Freight, Mayville, Mich., common carrier 
application, and MC-123074, Sub. 1, Max L. 
Asbury, Detroit, Mich., common carrier ap- 
plication, assigned September 14, at Fed. 
Bldg., Lansing, Mich., transferred to Sep- 
tember 14, at Capitol Park Motel, Lansing, 
Mich., before Jt. Bds. 76 and 244, respectively. 

MC-52861, Sub. 3, Harold W. Stewart, Inc., 
Toledo, O., common carrier application, and 
MC-112030, Sub. 9, Paul W. Willis, Inc., 
Taylor, Mich., common carrier application. 
assigned September 15, at Fed. Bldg., Lan- 
sing, Mich., transferred to September 15, 
at Capitol Park Motel, Lansing, Mich., be- 
fore Jt. Bd. 57. 

MC-111320, Sub. 41, Curtis Keal Transport 
Co., Inc., Cleveland, O., assigned September 
29, at Old P. O. Bldg., Cleveland, O., trans- 
ferred to September 29, at Engineers Bldg., 
Cleveland, O., before Examiner Freidson. 

MC-118407, Sub. 2, N.I.C.E., Inc., and Nate’s 
Truck Lines, Inc., Denver, Colo., common 
carrier application, assigned September 11, 
at Omaha, Neb., canceled. 

MC-123640, Summit City Enterprises, Inc.. 
Ft. Wayne, Ind., assigned September 28, at 
— D.C., postponed to a date to be 

xed. 

MC-123677, Gibney Van & Storage Co., 
Bronx, N.Y., common carrier application, 
assigned October 6, at New York, N.Y., post- 
poned to a date to be fixed. 


MOTOR—NEW ASSIGNMENTS 
August 21—Washington, D.C. — Examiner 
Russell: 


MC-C-3323—Safeway Trails, Inc.—Investi- 
gation and Revocation of Certificates. 
MC-84728, Sub. 31—Safeway Trails, Inc., 

Extension — George Washington Bridge 
Plaza. 
September 11—Atlanta, Ga.—680 West Peach- 
tree St., N.W.—Examiner Brooks: 
MC-112520, Sub. 66—McKenzie Tank Lines, 
Inc., Tallahassee, Fla., common carrier 
application. 
MC-123425—Suburban Propane Gas Corp., 
= a N.J., common carrier applica- 
on 
September 11—Omaha, Neb. — Hotel | Shera- 
ton-Fontenelle—Examiner White 
MC-117025, Sub. 9—Le Roy Hilt, Seneche, 
Neb., common carrier application. 
September 11—Portland, Ore.—410 S. W. 10th 
Ave.—Jt. Bd. 5: 
MC-123846—Curtis Trailers, Portland, Ore., 
common carrier application. 
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September 12—Portland, Ore. —410 S. W. 10th 
Ave.—Jt. Bd. 172: 
MC-78786, Sub. 235—Pacific Motor Truck- 


ing Co., San Francisco, Calif., common 
carrier application. 
September 1 P Washington, D.C.—Examiner 
Cox: 
MC-F-7884—Tank Lines, Inc. — Purchase 


(Portion)—S & N Freight Line, Inc. 
September 15—Des Moines, Ia.—Old Fed. Off. 
Bldg.—Jt. Bd. 413: 

MC-106402, Sub. 8—Millard Truck Lines, 
Inc., Grimes, Ia., contract carrier ap- 
plication. 

September 15—Denver, Colo.—New Customs 
Hse.—Examiner Waters: 

MC-107678, Sub. 31—Hi.l & Hill Truck Line, 
ae a Tex., common carrier ap- 
plicatio 

September “{5—Washington, D.C.—Examiner 


MC-117864, Sub. 2 — Saks & Hazzouri, 
Scranton, Pa., common carrier applica- 


tion. 
September 18—Little Rock, Ark. 
Bldg., State Capitol—Jt. Bd. 
MC-111170, Sub. 70—Wheeling Pipe Line, 
Inc., El Dorado, Ark., common carrier 
application. 
September 18—Los sae, Calif.—Fed. Bldg. 
—Examiner Lin 
MC-C-3192, Sub. 14—National Motor Freight 
Traffic Assn., Inc., et = v. Continental 


pers Assn, Inc., al. 
18—Washington, D.C.—Examiner 

Taylor: 
MC-107839, Sub. 38 — Denver-Albuquerque 
Motor Transport, Inc., Denver, Colo., 


common carrier application. 
ee yg _— on, Mass.—Hotel Essex— 


MC-75524, Sub. 2 — H. Levine Trucking, 
Inc., — Mass., common carrier ap- 
plicatio 

September ”i9—Washington, D.C.—Examiner 


Cox 

MC-F-7739—Cooper's Express, Inc.—Pur- 
chase (Portion)—Ferguson Motor Trans- 
— Inc. (Joel J. Steiger, Recei- 


— Justice 
109: 


mg 
September 


er). 
September 20—Des Moines, Ia.—Old Fed. Off. 
Bldg.—Examiner White: 

MC-107496, Sub. 200—Ruan Transportation 
Co., Des Moines, Ia., common carrier ap- 
plication. 

oe. 19 eeeeed Pa.—State Comm. 


—Jt. 

MC- 18761 “Edwin Bortner, Sharpsville, Pa., 

broker application 
September 20—Oklahoma City, Okla.—Fed. 
Bldg.—Jt. Bd. 16: 

MC- 117745, Sub. 1 — R. S. (Dick) Estill, 
— Okla., common carrier applica- 
tion. 

September 21—Albany, N.Y. — Fed. Bldg. — 
Examiner Mealy: 

MC-31600, Sub. 507—P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass., 
common carrier application. (Corrected) 

ona 21—Jefferson City, Mo.—Missouri 
Hotel—Jt. Bd. 135: 

MC-106233, Sub. 8 — Gordan Hart Truck 
Line, — Mo., common carrier ap- 
Plicati 

MC- 119645, “Sub. 4 — Sur-Way Lines, Inc.. 
Springfield, Mo., common carrier applica- 
tion. 

September 22—Denver, Colo.—_New Customs 
Hse.—Examiner Waters: 

MC-50002, Sub. 34—Bridge Bros., Lamar, 
Colo., common carrier application. 

MC-114725, Sub. 3—Wynne Transport Serv- 
ice, Inc., zeae Neb., common carrier 
applicat tio 

MC-115669, Sub. 19—Dahlsten Truck Line. 
Clay Center, Neb., common carrier ap- 


plication. 
September 22—Jefferson City, Mo.—Missouri 
Hotel—Jt. Bd. 135: 
MC-C-3362—Goe Truck Lines, Inc.—In- 
vestigation of Operations. 
September 25—Greenville, Miss.—Greenville 


Hotel—Jt. Bd. 392: 

MC-111231, Sub. 47—Jones Truck Lines, 
Inc., Svringdale, Ark., common carrier 
application. 

September 25—New York, N.Y.—U.S. Army 
Reserve Bidg.—Examiner Saltzman: 
MC-C-3192, Sub. 18 — National Motor 
Freizht Traffic Assn., Inc., et al. v. 

Vendors Consolideting Co., Inc. 

September 25—New York, N.Y.—U.S. Army 
Resrrve B'd°.—Examiner Letts: 

. MC-FC-64270—Schwarz Horse Transporta- 
tion Co., Oskhurst, N.J., Transferee and 
Brandt Moving & Storage, Covington, 
Ky., Transferor. 

et 26—Washington, D.C.—Examiner 

unn 

I. & S. M-14887—Clothing—Middle Atlantic 
& New England. 


September 27—New York, N.Y.—U.S. Army 
Reserve Bldg.—Jt. Bd 3: 

MC-FC-64238—Max J. Posner Service, Inc., 
New York, N.Y., Transferee and T. A. D. 
FA *Corp., Brooklyn, N.Y., Trans- 
eror 

Septeseeet 28—Cleveland, O. — 

—Examiner Fredison: 

Mc- 7 424, Sub. 15—Wanham Transporta- 
tion, Inc., Cleveland, O., common Car- 
rier application. 

September 28—Nashville, Tenn. — Dinkler- 
Andrew Jackson Hotel—Jt. Bd. 106: 
MC-78632, Sub. 114—Hoover Motor Express 
Co., Inc., Nashville, Tenn., common car- 

rier application. 

September 28—Philadelphia, Pa. — U. S. 
Custom Hse. & Appraisers’ Stores—Ex- 
aminer Cricher: 

MC-119612, Sub. 1—Maryland-Pennsylvania 
Express, Baltimore, Md., common carrier 
application. 

September 28—Salt Lake City, Utah—State 
Comm.—Examiner Waters: 

MC-103993, Sub. 151—Morgan Drive-Away, 
Inc., Elkhart, Ind., common carrier ap- 
plication. 

a 28—Washington, D.C, — Examiner 


MG_92983, Sub. 396 — Eldon Miller, Inc., 
— City, Ia., common carrier applica- 
on. 
September 29—New York, N.Y.—U.S. Army 
Rescrve Bldg.—Examiner Letts: 
MC-F-7863—West Farms Express, Inc.— 
Purchase—Bernard Bradley and Charles 
Romano. 
October 2—Baltimore, Md. —US. Appraisers’ 
Stores Bldg.—Jt. Ba 11 
MC-13692, Sub. 8 — E. J. “Scannell, Inc., 
Somerville, Mass., common carrier ap- 
plication. (Corrected) 
October 3—Indianapolis, Ind.—U.S. Ct. Rms. 
—Examiner Lawton 
I. & S. M-14914 — Meats & Packinghouse 
Prod.—Central Territory to South. 
October 3—New York, N.Y.—Hotel Buffalo— 
Examiner Mealy 
MC-104675, Sub. i6é—Frontier Delivery, Inc., 
— N.Y., common carrier applica- 
on. 
October 3—Washington, D.C.—Examiner Har- 


Engineers 


rison: 

MC-113336, Sub. 50—Petroleum Transit Co., 
Inc., Lumberton, N.C., common carrier 
application. 

October 4—Portland, Ore. — 410 Southwest 
10th Ave.—Examiner Clerman: 

MC-FC-64093—Eastern-Western Trucking, 


Inc., Puyallup, Wash., Tranferee, and 
Jacobson Bros., Inc., Silverton, Ore., 
Transferor. 

October 4—Washington, D.C. — Examiner 
Cockrum: 

MC-114045, Sub. 71—Trans-Cold Express, 
Inc., Dallas, Tex., common carrier ap- 
plication. 

—— pata D.C. — Examiner 
einem 


MC- 123405. "Sub. 3—Food Transport, Inc., 
York, Pa., common carrier application. 
October 5—Newark, N.J.—U.S. Ct. Rms. — 

Examiner Kaplan: 

I. & S. M-14886—Frozen Foods — East to 
Points in Central & Middlewest Ter- 
ritories. 


October 5 — Washington, D.C. — Examiner 
Gaffney: 

MC-25798, Sub. 49—Clay Hyder Trucking 
Lines, Inc., Hendersonville, N.C., common 
carrier application. 

October 5 — Washington, D.C. — Examiner 
Murphy: 

MC-107403, Sub. 351—E. Brooke Matlack, 
Inc., Philadelphia, Pa., common carrier 
application. 

may oe 6—Minneapolis, Minn.—Fed. Bldg. 
Hse.—Examiner Shoup: 

MC- 108449, Sub. 127 — Indianhead Truck 
Line, Inc., St. Paul, Minn., common car- 
rier application. 


October 16—Boise, Ida.—State Hse—Jt. Bd. 


49: 

MC-263, Sub. 113 — Garrett Freightlines, 
Inc., Pocatello, Ida., common carrier ap- 
plication. 

MC-33641, Sub. 42—Interstate Motor Lines, 
Inc., Salt Lake City, Utah, common car- 
rier avplication. 

MC-41932, Sub. 9—Browning Freight Lines, 
Inc., Salt Lake City, Utah, common Car- 
rier application. 

MC-42487. Sub. 443—Consolidated Freight- 
ways Corp. of Delaware, Menlo Park, 
Calif., common carrier application. 


=“ 16—Boise, lda.—State Hse—Jt. Bd. 


MC_88756. Sub, 8—Empire Transport, Boise, 
Ida., common or contract carrier applica- 
tion. 

October 16—Dallas, Tex.—Baker Hotel—Ex- 
aminer Messer: 

MC-96769, Sub. 1—Liberty Film Lines, Inc., 
Dallas, Tex., common carrier application. 


TRAFFIC WORLD 


rr ag reniaam Ind.—U.S. Ct. Rms. 


MO-123745--C. A. Bowman, Casey, Ill. com- 
mon carrier application. 
October 16—Richmond, Va.—U.S. Ct. Rms. 
—Examiner Van Dy ke: 


MC-123126, Sub. 1—Blunt’s Bus Line, 
Franklin, Va. 

October 16—Washington, D.C.—Examiner 
Cockrill: 


MC-115841, Subs. 83 and 84—Colonial Re- 
peeeranet Transportation, Inc., Birming- 
ham, Ala., common carrier application. 
October 17—Dallas, Tex.—Baker Hotel—ZJt. 


Bd. 127: 
MC-107064, Sub. 27—Steere Tank Lines, 
Inc., Dallas, Tex., common carrier ap- 


plicaton. 
October 17—Indianapolis, Ind. —U.S. Ct. Rms. 
—Examiner Harrison 
MC-119934, Subs. 30 and 31—Ecoff Truck- 
ing, Inc., Fortville, Ind., common carrier 
applications. 
October 17—Newark, N.J.—State Off. Bldg.— 
Examiner Mahoney: 
MC-37874, Sub. 6—Henry Dehm, Inc., 


let, N.J 
October 18—Boise, 


Haz- 
Ida.—State Hse.—Exam- 


Boss: 

Mc- 23572, Sub. 1—Sligar’s Wrecker Serv- 
ice, Twin Falls, Ida., common carrier 
application. 

ae > vs 18—Dallas, 
as 


Me. Solel, Sub. 12—Consolidated Copper- 
state Lines, Montebello, Calif., common 
carrier application. 

— Begs an amng Tex.—Baker Hotel—Ex- 


miner Messer 

Mc- 123701 Whitehead Super Service Co., 

Dallas, Tex., contract carrier application. 
October 18—Indianapolis, Ind.—US. Ct. Rms. 
—Examiner Harrison: 

MC-119934, Subs. 28 and 29—Ecoff Truck- 
ing, Inc., Fortville, Ind., common carrier 
applications. 

I. & S. M-14883—Helper Service—Middle 
Atlantic Territory. 

— 19—Boise, Ida.—State Hse.—Jt. Bd. 


MC-109506—Pack Truck Lines, Idaho Falls, 


a. 
October 19—Dallas, Tex.—Baker Hotel—Ex- 
aminer Messer: 

MC-116077, Sub. 106—Robertson Tank 
Lines, Inc., Houston, Tex., common car- 
rier application. 

October 19—Indianapolis, Ind.—U.S. Ct. Rms. 
—Examiner Harrison: 

MC-114241, Sub. 3—C. T. Hertzsch, Inc., 

Speed Ind., contract carrier application. 
October 19—New York, N.Y.—346 Broadway 
—Examiner Mahoney: 

MC-113388, Sub. 34—Lester C. Newton 
Trucking Co., Bridgeville, Del. 

October 19—Richmond, Va.—U.S. Ct. Rms. 
Bd. 7: 


MC-66562, Sub. 1814—Railway Express 
Agency. Inc., New York, N.Y. 

October 20—Boise, Ida.—State Hse.—Ex- 
aminer Boss: 

MC-C-3360—Nelson Truck Lines, Inc. and 
Jay Shropshire Investigation of Opera- 
tions. 

October 20—Boise, Ida.—State Hse.—Exam- 
iner Boss: 

MC-123565—Nelson Truck Lines, Inc., Twin 
Falls, Ida. 

October 20—Indianapolis, Ind.—U.S. Ct. Rims. 
—Examiner Harrison: 

MC-73262, Sub. 17—Merchants Freight Sys- 
tem, Inc., Terre Haute, Ind., common 
carrier application. 

October 20—Richmond, Va.—U.S. Ct. Rms.— 
Jt. Bd. 7: 


Tex.—Baker Hotel—Jt. 


MC- 2202, Sub. 215—Roadway Express, Inc., 
Akron, O., common carrier SS 
October 20—Richmond, Va.—US. Rms.— 
Examiner Van Dyke: 
MC-114061, Sub. 7—Schnelder’s, Richmond, 
Va., contract carrier application. 
October 23—Chicago, = —Midland Hotel— 
—Examiner Harriso: 
MC-C-3142—National ven Lines, Inc.—In- 
vestigation of Operations. 
October 23—Houston, Tex.—Fed. Off. Bldg.— 
Examiner Messer: 
MC-85451, Sub. 9—Bluebonnet Express, 
Inc., Houston, Tex. 
October 23—New York, N.Y.—346 Broadway 
—Examiner Mahoney: 
MC-118993, Sub. 4—L. R. McDonald & Sons 
Ltd., Cornwall, Ontario, Canada. 
October 23—Portland, Ore.—410 S. W. 10th 
Ave—Jt. Bd. 11: 


MC-123377, Sub. 1 — Clifford Snodgrass, 
Grants Pass. Ore., common carrier ap- 
plication. 

October gg ona Va.—US. Ct. Rms.— 


Examiner Van Dyke: 
MC- 123753 J. Wilbur Daugherty, Penning- 
ton Gap, Va., contract carrier applica- 


tion 
M€-123774—Dunn “Motor Lines, Beaverdam 
Va., contract carrier application. 
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October 24—Chicago, Tl.—Midland Hotel— 


Examiner Harrison 

MC- -3371-—North American Van Lines, 

Inc.—Investigation of Operations. 
oo“ 24—Portiand, Ore.—410 S. W. 10th 
Ave—Jt. Bd. 45: 

MC-123693, Sub. 1—J & M Shell & Towing 
Service, Pendleton, Ore., common carrier 
application. 

onne 24—Raleigh, N.C.—U.S. Ct. 
ptown P. O. Bidg.—Jt. Bd. 103: 

Me_ois9o, Sub. 125—Queen City Coach Co., 

am N.C., common carrier applica- 
on. 

October 24—Raleigh, N.C.—U.S. Ct. Rms., 

Uptown P. O. Bldg.—Examiner Van Dyke: 

MC-123700—Greenville Body Works, Green- 
ville, S.C., common carrier application. 

October 25—Houston, Tex.—Fed. Off. Bldg.— 
Examiner Messer: 

MC-117954, Sub. 6 — H. L. Herrin, Jr., 

Metairie, La., common carrier applica- 


tion. 

MC-118130, Sub. 3 — Ben Hamrick. Fort 
Worth, Tex., common carrier application. 

MC-118159, Sub. 6 — Everett Lowrance. 
— La., common carrier applica- 

on 
October sens, Ore.—410 S. W. 10th 
Ave.—Jt. Bd. 11: 
MC-123629 — Tatum’s Chevron Service, 
—, Calif., common carrier applica- 
on 
October 25—Portland, Ore.—410 S. W. 10th 
Ave.—Jt. Bd. 5: 

MC-123763 — Clyde’s Towing Storage, 
Klamath Falls, Ore., common carrier ap- 
plication. 

October 25—Raleigh, N.C. — — Ct. Rms., 
Uptown P. O. Bldg.—ZJt. - 196: 

MC-123067, Sub. 3—M & M “Tank Lines, 
Inc., Winston-Salem, N.C, 

October 26—Portland, Ore.—410 S. W. 10th 
Ave.—Examiner Boss: 

MC-C-3334 — Continental Truckers, Inc., 
and G&W Building Matcrials—Investiga- 
tion of Operations and Practices. 

October 26—Raleigh, N.C.—U.S. Ct. Rms., Up- 
town P. O. Bidg.—Jt. Bd. 103: 

MC-2202, Sub. 209—Roadway Express, Inc., 

Akron, O., common carrier application. 
October 26—Raleigh, N.C.—U.S. Ct. Rms., 
Uptown P. O. Bidg.—Jt. Bd. 196: 

MC-123067, Sub. 8—M & M Tank Line, Inc., 
Winston-Salem, N.C., common carrier ap- 
plication. 

tober 27—Houston, Tex.—Fed. Off. Bldg. 
—Examiner Messer: 

MC-116077, Sub. 107 — Robertson Tank 
Lines, Inc., houston, Tex., common car- 
rier application. 

October 27—Raleigh, N.C.—U.S. Ct. Rms., 
Uptown P. O. Bldg. — Examiner Van 


Dyke: 
MC-2379, Sub. 5—Joyner Trucking Co., 
Woodland, N.C., common carrier applica- 


tion. 

MC-123067, Sub. 7—M & M Tank Line, 
Inc., Winston-Salem, N. C., common car- 
rier application. 

October 30—Columbia, S.C.—U.S. Ct. Rms.— 
Examiner Van Dyke: 

MC-123694 — Hepco Co., Columbia, S.C., 
commca carrier application. 

October 30—Detroit, Mich. —Detroit-Leland 
Hotel—Ex.miner Harrison 

MC-50069, Sub. 241—Refiners Transport & 
Terminal Corp., Detroit, Mich., common 
carrier application. 

MC-107403, Sub. 346—E. Brooke Matlack, 
Inc., Philadelphia, Pa., common carrier 
application. 

October 30—Portland, Ore.—410 S. W. 10th 
Ave.—Jt. Bd. 172: 

MC-28733, Sub. 4—Lester Auto Freight, 
Inc., Portland, Ore. 

October «ee Ore.—410 S. W. 10th 
Ave.—Jt. Bd. 2: 
MC-62176, Sub. Pi: Truck Service, 
Molalla, Ore., common carrier applica- 
on 
October 31—Columbia, S.C.—U.S. Ct. Rms.— 
Examiner Van Dyke: 

MC-113885, Sub. 2 — S. W. Caudle, Jr., 
Florence, S.C., common carrier applica- 
tion. 

MC-116514, Sub. 12 — Edwards Trucking, 
Inc., Hemingway, S.C., common carrier 
application. 

Yctober 31—Detroit, Mich. > eiemapese Leland 
Hotel—Examiner Harriso 

MC-119476, Sub. 3—D. S. ‘Scott Transport 
Limited, London, Ontario, Canada, com- 
mon carrier application. 

Jctober 31—Portland, Ore.—410 S. W. 10th 
Ave.—Jt. Bd. 45: 

MC-123474, Sub. 2—Norman F. Harrison, 

Portland, Ore., contract carrier applica- 


tion. 

MC-123720—Sunshine Trucking Co., Inc., 
Canyon City, Ore., contract carrier ap- 
plication. 

—- 1—Columbia, 8.C.—U.S. Ct. Rms. 


Bd. 131 
Mecz208, Sub. 217—Roadway Express, Inc., 
Akron, O., common carrier application. 


Rms., 


over f-Besnett. Mich.—Detroit-Leland 
Hotel—Examiner ‘Harrison: 
MG_C-3372 All ‘State Auto Driveway In- 
vestigation of Operations and Practices. 
November > Om Ore.—410 S. W. 10th 


Ave.—Jt. Bd. 45: 
MC.130,” ‘Sub. 195—Pacific Intermountain 


Ex ress Co., ne, Calif., common car- 
ub. 58 — Arrow Transportation 
Co., Portland, Ore., common carrier ap- 
plication. 
ee S.C.—U.S. Ct. Rms. 
MC-109598, Sub.21—Carolina Scenic Stages, 
Spartanburg, S.C. 
November hag Ore.—410 S. W. 10th 
Ave. Bd. 45: 
MC-7418, * Shb: 2--Salem Navigation Co., 
Salem, Ore., common carrier application. 
MC-119383, Sub. 1—Portland Motor Trans- 
port, Portland, Ore., common carrier ap- 
plication. 
MC-123681—Widing Transportation, Inc., 
Portland, Ore., common carrier applica- 


tion. 

MC-123818—Robert L. Jones Transportition 
Co., Eugene, Ore., contract carrier ap- 
plication. 


agg: “ay” -< Wash.—Fed. Off. Bldg. 


MC-118805, Sub. 3—Continental Van Lines, 
Inc., Seattle, Wash. 
November 7—Spokane, Wash. — Davenport 
Hotel—Examiner Boss: 
MC-109394, Sub. 4—Okanogan Valley Motor 
Freight, Inc., Spokane, Wash., Eligibility 
—Second Proviso. 


State 
Commission 
News 


Truck Line Annual Reports 
Made Public in California 


(From Pacific Coast Bureau of Traffic World) 

The California Public Utilities Com- 
mission has ordered that annual reports 
heretofore filed and hereafter to be filed 
by Class I and Class II highway con- 
tract carriers and radial highway com- 
mon carriers in the state are to be mat- 
ters of public record, effective August 21. 

Such reports were presently considered 
confidential, said the PUC in its decision 
No. 62356, case No. 4800, reopened for 
the purpose of determining this ques- 
tion. Said the commission: 

“A review of this matter shows that 
there are approximately 225 highway 
contract and radial highway common 
carriers and approximately 600 certifi- 
cated carriers who file annual reports; 
that the reports filed by the certificated 
carriers are matters of public record; 
that some of the highway contract and 
radial highway common carriers are re- 
quired to file annual reports with the 
Interstate Commerce Commission, which 
reports are matters of public record; and 
that the operations of some of the high- 
way contract and radial highway com- 
mon carriers are affiliated with public 
utility operations which are reflected in 
reports available to the public. 

“It thus appears that a record of the 
operations of the certificated carriers 
and some record of the operations of 
the highway contract and radial high- 
way common carriers, although incom- 
plete, are available to the public.” 

The PUC said the California Trucking 
Associations, Inc., stated that it had no 
objection to the proposal to open the 
annual reports for public inspection and 
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added that there was an “almost com- 
plete absence of objection by other par- 
ties to the proposal.” The commission 
concluded that no good reason existed 
for continuing the confidential status of 
these annual reports. 


lowa Commission Grants 
‘X-223’ Increases in State 
Rates, With Six Exceptions 


The Iowa State Commerce Com- 
mission on August 7 granted to pe- 
titioning railroads the same increases 
in freight rates and charges on in- 
trastate traffic as had been author- 
ized by the federal Commission in 
Ex Parte 223, Increased Freight 
Rates, 1960, with six exceptions. 

The exceptions were: 

(1) No increase to apply to line-haul 
carload rates on scrap borings or turn- 
ings (iron and steel); grain, grain prod- 
ucts and related articles, seeds, and other 
articles as listed in Western Trunk Line 
Tariff 330-S and reissues thereof; gyp- 
sum rock used in the manufacture of 
cement. 

(2) No increase in minimum charges 
per carload and minimum net line-haul 
revenue in connection with the absorp- 
tion of switching charges. 


(3) An increase of 4 per cent in line- 
haul rates and charges on agricultural 
limestone; sand (other than silica or 
commercial) ; gravel; limestone (crushed, 
ground, or pulverized); stone (crushed, 
ground, or pulverized); stone (rip-rap). 

(4) An increase of 4 cents per net 
ton on coal. 


(5) An increase of 20 per cent, with 
a maximum of $7.50 per car, in intra- 
and inter-terminal switching charges; 
an increase of 20 per cent, with a maxi- 
mum of $3 per car, in intra-plant switch- 
ing charges. 

(6) On combination rates, the pro- 
visions of Rule 7-A of WTL 330 series 
tariff apply. 

In its order in the intrastate rate- 
increase case, identified on its docket 
as No. B-1775, the Iowa commission said: 

“In this decision we have attempted 
to give the railroads such relief as will 
enable them to continue on an econom- 
ically feasible basis, while at the same 
time denying certain increases where 
either the railroads have not supported 
their need for the increase or the in- 
crease will constitute a ruinous increase 
in costs to an industry or result in the 
total loss of the traffic to the railroads.” 


Boston & Maine May Drop 


Some Resident Agencies 


The Boston & Maine Railroad has 
been authorized by the New York Public 
Service Commission to discontinue resi- 
dent agency service at Scotia and the 
handling of less-carload freight there 
and at Mechanicville. The company also 
may retire its freight building at Scotia. 

The commission directed the road to 
continue carload freight service at each 
point and also at the non-agency station 
at Rotterdam Junction, with such busi- 
ness there and at Scotia to be super- 
vised by the agent at Mechanicville. The 
B & M also must assume payment of 
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toll charges for telephone calls made by 
patrons in Scotia and Rotterdam Junc- 
tion to Mechanicville. 


“In addition,” the commission said, 
“the railroad was authorized. to transfer 
from Mechanicville to Hoosick Falls jur- 
isdiction over pickup and delivery of 
less-than-carload freight at Valley Falls, 
Schaghticoke, Buskirk and Eagle Bridge, 
all in Rensselaer County.” 


REA Gets Trucking Rights 


To Serve New York Areas 


The New York Public Service Commis- 
sion has made permanent the right of 
REA Express to transport intrastate ex- 
press shipments between New York City 
and points on Long Island by truck 
rather than by rail. At the same time, 
REA was granted new authority for sim- 
ilar operations between New York City 
and New Rochelle. 


“The change,” the commission said, “is 
being made by the company as a means 
of providing faster and more flexible 
service to its patrons in the area. Sim- 
ilar authority with respect to interstate 
shipments is being sought by the ex- 
press company from the Interstate Com- 
merce Commission.” 





California Cattle Haulers 


Get Lower Level of Rates 


(From Pacific Coast Bureau of Traffic World) 

The California Public Utilities Com- 
mission has permitted a group of live- 
stock haulers to establish rates for 
transportation of cattle to slaughter 
houses at a level lower than the mini- 
mum rates now applicable. 


The PUC granted a petition for au- 
thority to establish the rates as filed 
by A. & G. Chanley, doing business as 
Chanley Bros. Trucking Co., and by 
three other firms and two individuals. 
The action was by decision No. 62398 
in case No. 5433, petition for modification 
No. 14. 


The commission said it appeared that 
the transportation involved could be per- 
formed under the proposed rates profit- 
ably and that the lower rates would aid 
in preventing a further loss of business. 

“Minimum rate tariff No. 3-A presently 
contains rate scales for the transpor- 
tation of cattle subject to various 
minimum weights, the highest of which 
is 38,000 pounds,” said the PUC. 
“Petitioners’ proposal is to establish a 
separate scale of rates, subject to a 
minimum weight of 39,000 pounds, but 
with the rates for distances over 30 
constructive miles lower than the present 
38,000-pound rates. 

“The proposed scale of rates would 
apply only to the transportation of cattle 
to packing houses or slaughter houses 
for slaughter. The proposed rates are 
lower than the present rates by varying 
amounts, ranging from one-half cent at 
35 miles up to a maximum differential 
of 5 cents at 200 miles and decreasing 
to 2 cents for distances over 500 miles.” 

Six livestock carriers testified in sup- 
port of the petition and five such car- 
Tiers opposed it, the commission said. 


The proposed tariff amendments to 
minimum rate tariff No. 3-A were to 
be made effective September 23 and com- 
mon carriers were authorized to make 


tariff publications as a result of the 
PUC order effective on five days’ notice 
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if filed not later than 60 days after 
the date of the tariff changes involved. 


Civil Aeronautics 
Board News 


Aeronautics Board Orders Broad Review 
Of U.S. Routes to and in South America 


In Instituting Investigation, CAB Sets Forth ‘Tentative Conclusions,’ 
Calling for Deletion of Some ‘S.A.’ Points and ‘Balanced Route Structure’ 
With Two U.S.-Flag Carriers Serving Separately East and West Coasts. 


The Civil Aeronautics Board, con- 
cluding that South American air 
traffic needs warrant less competition 
among U.S. airlines, has instituted a 
“comprehensive review” of the US.- 
flag carrier route pattern between 
the United States and South Amer- 
ica. 

The board’s conclusions concerning 
competition, described as tentative, were 
set forth in detail in an analysis of the 
existing South American route pattern 
attached to its order instituting the in- 
vestigation. The order (E-17289) was 
made public August 10 in No. 12895, 
United States-South America Route 
Case. 

Two-Part Proceeding 


In its order, the board stated that it 
would conduct the inquiry in two sep- 
arate phases, considering first the ap- 
propriate route structure and second the 
selection of carriers. It also said it would 
consider Caribbean routes only to the 
extent that they were in issue as possi- 
ble intermediate points on U.S.-South 
America routes. It took notice of an 
action, pending in the U.S. Supreme 
Court, in which divestiture by Pan 


“American Airways and Grace Line, Inc., 


of their interests in Pan American- 
Grace Airways has been sought on anti- 
trust grounds. (See story in Court News 
section) 


The board said the most recent survey 
of the South American route structure 
had been undertaken in 1946 and that 
since then considerable developments in 
air transportation had taken place. It 
mentioned both technical and competi- 
tive developments. As to competition, 
the board said: 

“Pan American and Panagra [Pan 
American-Grace] operated [in 1944] in 
competition with three foreign air car- 
riers. Today, 19 South American foreign 
air carriers are authorized to serve the 
United States-South American market. 
There has also been an increase in serv- 
ice within South America by local car- 
riers. Not only do these services rendered 


by non-U‘S. carriers dilute the potential- 


economic support for the services of U.S. 
carriers, but also they bring into ques- 
tion the need for point-to-point dupli- 
cation of such services. In this connec- 
tion, we cannot be unmindful of the 


fact that the U.S.-flag carriers’ opera- 
tions are marginal economically.” 


Tentative Conclusions 

In its accompanying analysis of South 
American route patterns, the board set 
forth its tentative conclusions concern- 
ing U.S.-flag competition, as follows: 

“(A) Traffic between the U.S. and the 
west coast of South America does not 
warrant competitive service by two US.- 
flag carriers. 

“(B) United States-South American 
traffic needs can best be met by a 
balanced route structure with two car- 
riers which: 

“(1) Separately serve the east and 
west coasts of South America. 

“(2) Are non-competitive between 
U.S. and South American points, except 
as to Buenos Aires. 

“(3) Provide service to United States 
high-density gateways presently used, 
as the most logical ports of entry. 
“(C) In assessing route structure 

balance between carriers, consideration 
must be given to more than the specific 
route structure in question. For example, 
proper account must be taken of prob- 
able U.S.-flag operators’ affiliation with 
foreign-flag carriers operating in the 
area, as Well as to their auxiliary routes 
serving adjacent Carribbean points. 

“(D) Modifications to the present route 
structure should be made, as follows: 

“(1) Delete Cayenne, Belem, Talara, 
Arequipa, Arica, Antofogasta and Co- 
chabamba from routes of U.S. air car- 
riers. 


“(2) Delete from certificates of pres- 

ent carriers all points at which all 
all U.S. carrier service has been sus- 
pended. 

“(3) Create a new route to serve 
the routes presently served by Braniff 
and Panagra within South America, 
and extend this route to Miami and 
New York as separate terminals, desig- 
nated as route ‘B.’ 

“(4) Provide competitive service at 
Buenos Aires. 

“(5) Provide one-carrier service at 
Rio de Janerio and Montevideo on 
route ‘A,’ and at Asuncion and Sao 
Paulo.on route ‘B.’ 

“(6) Terminate the authority presently 
held by Delta to serve Caracas and 
Maracaibo. - 

“(7) Authorize Balboa as a point or 
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route ‘A’ only with respect to east- 

west operations.” 

Concerning its conclusions, the board 
said that they and related statistical 
material “should serve as the focal point 
for the trial in this case.” It also or- 
dered the participants to direct their ef- 
forts to a showing of why and in what 
manner the conclusions should be modi- 
fied 


“Such an approach,” the board said, 
“can restrict the hearing to relevant and 
material facts and otherwise minimize 
procedural delay.” 

The board identified points where U.S. 
carrier service had been suspended as 
follows: 

Esmeraldas, Manta, Salinas, Cuenca, 
and Riobamba, Ecuador; Chiclayo, Are- 
quipa, Juanjui and Iquitos, Peru; Men- 
doza, Cordoba, Salta and Tucuman, Ar- 
gentina; Oruro, Sucre, Vallegrande, 
Santa Cruz, Concepcion, Uyuni, San 
Ignacio, San Jose, Robore and Puerto 
Suarez, Bolivia, and Corumba, Brazil, 
all Panagra points. 

Barcelona and Maturin, Venezuela, 
and Porte Alegre, Iguassu Falls, Curi- 
tyba, Barreiras, Victoria, Caravellas, Sao 
Salvador, Aracaju, Maceio, Recife, Natal, 
Areia Branca, Fortaleza, Camocim and 
Sao Luiz, Brazil, all Pan American 
points. 

Concerning the Panagra divestiture 
case, the board noted that the U.S. Dis- 
trict Court for the southern district of 
New York had handed down a decision 
on May 8 ordering Pan American to 
divest itself of its interest in Panagra 
but that Pan Am had appealed the deci- 
sion May 11. 

“Assuming that the district court’s 
judgment, at least insofar as it ordered 
divestiture by Pan American of its in- 
terest in Panagra, is sustained, it is clear 
that the board will, in the near future, 
be called upon to consider further the 
consequences of divestiture with respect 
to U.S.-flag services in South America,” 
the CAB said. “And in order for the 
board promptly and effectively to take 
such further steps as might be required 
in the circumstances, it would be well for 
it to have considered carefully the over- 
all need for U.S.-flag services in South 
America in the light of a litigated rec- 
ord.” 

Certificated Carriers 

Three U.S. carriers are presently certif- 
icated to provide what the board termed 
“major services to points in South 
America.” 

Pan American is authorized to pro- 
vide service between San Francisco, Los 
Angeles, Houston, New Orleans, Wash- 
ington, D.C., Philadelphia and New 
York-Newark, N.J., on the one hand, and 
points on the north and east coast of 
South America, including Rio de Janerio 
and Buenos Aires, on the other, via 
points in Central America and the Carib- 
bean area, on route 136. 

Panagra is authorized to provide serv- 
ice between Balboa, Guayaquil, Lima, 
Santiago and Buenos Aires, via inter- 
mediate points primarily along the west 
coast of South America, on route 146. 

Braniff Airways is authorized to pro- 
vide service between Houston and Miami 
and Havana, Balboa, Bogota, Guayaquil, 
Lima, Rio de Janerio and Buenos Aires, 
via intermediate points, on route FAM- 
34, 

Two other carriers are certificated to 
wrovide some South American service. 


Delta Air Lines is authorized to serve 
Jaracas and certain Caribbean points on 


‘Inspection’ by CAB Chairman 





Alan S. Boyd (center), chairman of the Civil 
Aeronautics Board, is shown with two officials 
of United Air Lines on a recent tour Mr. Boyd 
made of United's jet maintenance base in San 
Francisco. With him are George Keck (left), 
vice-president—base maintenance, and Percy 
Wood, istant vice-president gineering and 
maintenance, 


Delta’s Caribbean route 114 from Hous- 
ton to New Orleans. 

Aerovias Sud Americana is authorized 
to provide cargo and mail service (on a 
non-subsidy basis) between Florida 
points and points in Central and South 
America. The only South American 
points presently served by Aerovias, 
— are Quito and Guayaquil, Ecua- 

or. 
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Action Deferred by CAB 


In Oakland Service Case 


The Civil Aeronautics Board has de- 
ferred action on a joint complaint and 
petition filed by Oakland, Calif., interests 
seeking a CAB investigation of the ade- 
quacy of air service provided by carriers 
serving Oakland (T.W., May 6, p. 124). 


: In its order deferring action (E-17318), 
issued August 15 in No. 12385, Complaint 
and Petition of the Port of Oakland, 
City of Oakland and the Oakland Cham- 
ber of Commerce, the board noted that 
Oakland had charged the six air car- 
riers authorized to serve it with provid- 
ing “inadequate and unjustly discrim- 
inatory scheduled passenger, mail and 
property services at the Metropolitan 
Oakland International Airport.” 


The board, however, found Oakland's 
complaint “premature.” It said that 
some markets for which Oakland sought 
@ particular standard of service were at 
issue in a pending route case. Other 
markets, it said, were recently accorded 
new services and that the carriers au- 
thorized to provide these services had 
“not yet had time to develop a full pat- 
tern of services on the routes.” 


The board said it would refer the mat- 
ter of Oakland service to its new Office 
of Community Relations for “informal 
consideration of Oakland’s service prob- 
lem.” 


Federal Maritime 
Board News 


FMB Says Dual-Rate System of Steamship 
Lines Arose From Demands of Shippers 


In Approving the Basic Agreements and Dual-Rate Systems of Two 
Shipping Conferences, the Federal Maritime Board Traces History 
Of Conferences to Stabilize Shipping Conditions Back to 1875. 


In a decision giving approval of 
the exclusive-patronage contracts or 
the dual-rate systems used by two 
Steamship conferences, the Federal 
Maritime Board makes the state- 
ment that the exclusive patronge 
contracts represents a “trade prac- 
tice” which was “brought about 
principally in response to demands 
of shippers rather than as a result 
of conference efforts to improve the 
members’ competitive position vis- 
a-vis outsiders.” 

The board differentiated the consoli- 
dated cases before it for decision, in- 
volving complaints against steamship 
lines which were conference members, 
as involving the carrier-shipper rela- 
tion only, from the so-called Isbrandtsen 
case (Federal Maritime Board v. Is- 
brandtsen Co., 356 U.S. 481) in which 
the Supreme Court of the United States 
found one conference dual-rate system 


illegal because it was designed to drive 
Isbrandtsen out of the trade. The board 
said it believed the Supreme Court opin- 
ion went no further than to disapprove 
that dual-rate system, although the opin- 
ion led to study of new legislation to 
legalize the entire plan. 





The Federal Maritime Board was replaced by 
the Federal Maritime Commission, a new agency, 
under reorganization effective August 12. 





“The inter-carrier relation was in- 
volved in the Isbrandtsen case,” said the 
board in its decision in No. 726, Isbrandt- 
sen Co., Inc. v. States Marine Corp. of 
Delaware, et al.; No. 732, H. Kempner v. 
Lykes Bros. Steamship Co., Inc., et al.; 
No. 733, Same v. Same; No. 734, Galves- 
ton Cotton Co. v. Same, and No. 735, 
Texas Cotton Industries v. Same. 


The board found the exclusive-patron- 
age contracts or dual-rate systems used 
by the Far East Conference and by the 
Gulf-Mediterranean Ports Conference to 
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be pursuant to agreements filed with the 
board and approved by it. It also found 
the basic agreements filed by the two 
conferences not to be unjustly discrim- 
inatory or unfair as between shippers 
or carriers, nor to operate to the detri- 
ment of the commerce of the United 
States, or to be in violation of section 
15 of the 1916 shipping act. 

The board also found that States Ma- 
rine Corp. of Delaware had demanded, 
charged and collected a rate which was 
unjustly discriminatory between ship- 
pers in violation of section 17 of the 
1916 shipping act, and it made a similar 
finding against Waterman Steamship 
Corp. 

An accompanying order in the pro- 
ceedings required that States Marine pay 
Isbrandtsen (which became a shipper 
because of inability to charter vessels) 
$5,455 with interest at 6 per cent on 
amounts unpaid after 60 days, “as rep- 
aration for the injury caused by re- 
spondent’s violation of section 17 of the 
shipping act of 1916, as amended.” 

For the same reason, Waterman was 
required to pay Isbrandtsen $1,232.28 at 
the same rate of interest. Interest in 
each case was to be on amounts unpaid 
after 60 days, within which time the 
reparations payments were ordered to 
be made. 


Complaints Described 


In No. 726, Isbrandtsen, as a shipper, 
complained that Far East and its 20 
member lines and five associate lines had 
violated sections 14, 15, 16 and 17 of the 
1916 act by a refusal to carry cotton to 
Japan either pursuant to an exclusive- 
patronage contract or subject to the 
lower freight charges applicable to ship- 
pers having such a contract. Later the 
board said Isbrandtsen had no such con- 
tract. Isbrandtsen also complained that 
Far East’s exclusive-patronage contract 
had not been filed with the board and, 
if filed, could not be approved. 

In No. 732, Kempner complained that 
specified common carriers by water, the 
Gulf-Mediterranean Ports Conference 
and its members violated the same sec- 
tions of the act by a refusal to carry 
cottons to Italy, Yugoslavia and Spain 
under similar conditions. 

In No. 733, Kempner complained that 
the carriers, the Far East Conference 
and its members violated the same sec- 
tions of the act by a refusal to carry 
cotton to Japan, Indochina and the 
Philippines under similar conditions. 

In No. 734, Galveston Cotton Co. di- 
rected similar charges as to shipments of 
cotton to Japan against Far East and 
its members, as did Texas Cotton In- 
dustries in No. 1735. 

The complainants in Nos. 732, 733, 734 
and 735 also alleged that actions com- 
plained of would constitute violations of 
the shipping act and the Sherman anti- 
trust act. Reparations and other relief 
were asked by all complainants. 

Isbrandtsen, which shipped cotton it 
had contracted with Kempner to carry, 
complained of having been obliged to 
pay States Marine and Waterman non- 
contract rates on the cotton, while the 
.members of the Far East Conference 
charged shippers having exclusive con- 
tracts $4 a short-ton less than the estab- 
lished tariff rates on cotton. The mem- 
ber lines of the Mediterranean Con- 
ference offered a 20 per cent reduction. 





Kempner’s complaints were directed 
at various member lines of the two con- 
ferences, and the board said that Texas 
Cotton’s complaint covered a similar 
cause of action, naming five carriers, 
members of the Far East Conference. 
Kempner, the board said, was alleged 
to have shipped cotton in 1950 on a non- 
conference ship and thereby failed to 
offer his cargo to the member carriers 
of the Mediterranean Conference, in 
consequence of which he was charged 
non-contract rates since August 17, 1950. 
Also in 1950, Kempner gave notice to 
Far East of its resignation from the Far 
East Conference agreement. 


The board said that neither Galveston 
nor Texas Cotton was a party to an 
exclusive-patronage contract with either 
conference. It also said that Kempner 
had never asked for a new shippers’ 
contract “and until this action never 
claimed a right to ship at contract 
rates.” 

Isbrandtsen Situation 


“Far East Conference carriers had, 
however, allowed shipments of other 
commodities by Isbrandtsen between 
New York and Japan at contract rates 
for a period of time immediately pre- 
ceding August, 1952,” the board said. 
“Such contract rates were extended to 
Isbrandtsen even though it was not a 
party to shipper’s exclusive-patronage 
contract. 


“On the ships which carried Isbrandt- 
sen’s cotton at non-contract rates, in 
August and September, 1952, all of the 
other cotton on board was carried at 
contract rates. During the period in 
question, the conference lines also 
shipped cotton for ‘spot’ cotton brokers 
and forwarders at contract rates and 
considered such persons as shippers even 
though they did not own the cotton 
they shipped.” 


The board found that both confer- 
ences had followed its rules in sub- 
mitting agreements for approval. It re- 
viewed that situation and then said its 
approval of the basic agreements and 
the subsequent agreements to initiate 
the exclusive-patronage contract dual- 
rate system for the carriage of cotton 
was consistent with the approval of 
prior court decisions. 


“The main question now,” the board 
said, “is whether our former approval 
must be revised as a result of the last 
Isbrandtsen decision.” 


It was in the course of a review of 
the existence of steamship freight con- 
ferences since 1875 and the contract rate 
system that the board differentiated be- 
tween the instant complaints, as in- 
volving shipper-carrier relationship, and 
the Isbrandtsen case (in which the dual- 
rate system was declared illegal because 
used as a “predatory device” to drive 
Isbrandtsen out of the trade) as involv- 
ing inter-carrier relationships. 


Supreme Court Opinion 


In a further review of the Isbrandtsen 
case, in which a Circuit Court of Ap- 
peals had declared the trade practice 
invalid per se, the board said that “this 
unqualified holding, however, does not 
appear to us to have been fully sustained 
by the Supreme Court in 1958.” 


“We are inclined to believe,” the board 
said, “that the latest Isbrandtsen case 
did not affirm that part of the Circuit 
Court decision (239 F.2d 933) which set 
aside the board’s orders ‘insofar as they 
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approve the exclusive patronage con- 
tract/non-contract rate system’ as a 
general proposition, but affirmed such 
decision only to the extent of disapprov- 
ing the Japan-Atlantic and Gulf Freight 
Conference arrangement which used the 
particular shippers’ contract to injure 
the plaintiff, an independent common 
carrier by water.” 

The board said the Supreme Court’s 
decision in the Isbrandtsen case had had 
a profound effect on the industry and 
that “action by Congress followed.” It 
then reviewed the action of Congress in 
passing legislation temporarily legalizing 
the dual-rate system until an investiga- 
tion could be made and new legislation 
(now under consideration) could be 
formulated. 


Board’s Findings 
The board approved the exclusive 


contracts of the two conferences as 
follows: 


“In view of the history of the exclu- 
sive-patronage contract and rate differ- 
ential arrangements, we conclude that 
such arrangement does not operate to 
the detriment of the commerce of the 
US. We conclude further that the dual- 
rate and exclusive-patronage contract 
herein was not a resort to other dis- 
criminatory or unfair methods against 
the shipper complainants herein in vio- 
lation of section 14 of the act. We find 
no reason to disapprove the agreements 
of Far East and Mediterranean hereto 
filed with the board. 

“We conclude further that ‘system 
and rates thereunder’ are not unduly 
and unreasonably prejudicial and disad- 
vantageous to persons in violation of 
section 16 of the act and are not 
unjustly discriminatory between shippers 
and unjustly prejudicial to exporters of 
the United States in violation of section 
17 of the act as claimed in respondents’ 
complaints.” 


As to Isbrandtsen, the board said that 
the granting of lower contract rates to 
Isbrandtsen as a shipper without the 
necessity for a contract, and, following 
this, the collection of non-contract rates, 
established that Isbrandtsen had been 
discriminated against by States Marine 
and Waterman in violation of section 
17 of the act. The board said that the 
two shipping lines, as members of Far 
East, “failed to extend to Isbrandtsen 
the same rates which other conference 
members had granted earlier.” 


As to Kempner and Galveston, the 
board reiterated the fact that they had 
terminated their shippers’ contracts and 
had not requested a new contract so that 
“these respondents were never unjustly 
refused a contract rate.” As they could 
not, for shipments made during and 
after January, 1951, claim status as 
contract shippers, they were not dis- 
criminated against, the board said. The 
board added that Texas never had a 
shippers’ contract. Since none of those 
complainants could validly claim status 
as contract shippers nor received con- 
tract shippers’ rates during a period 
when they did not have a contract, there 
had been no discrimination against them, 
the board ruled. The complaints in Nos. 
732, 733, 734 and 735 were dismissed. 


As to Isbrandtsen’s request in No. 726 
for a cease-and-desist order against the 
conferences to prohibit the use of the 
dual-rate system, the board said Is- 
brandtsen had npt established that such 

an order should be issued. 
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New Agency Replaces FMB; 
Temporary Commissioners, 
MA Officials Designated 


President Kennedy announced the 
appointment August 12 of five acting 
commissioners for the new Federal 
Maritime Commission and designated 
Thomas E. Stakem as acting admin- 
istrator of the reconstituted Mari- 
time Administration. 


The new commission came into being 
at midnight August 11, superseding the 
old three-man Federal Maritime Board 
under terms of the President’s reor- 
ganization plan No. 7 of 1961. That 
plan was upheld 215 to 184 by the House 
and 60 to 35 by the Senate. the Senate 
vote coming August 10 (T.W., July 29, 
p. 36). The Maritime Administration 
continues in existence. but with ex- 
panded authority. 

Appointed as acting commissioners for 
the new commission were James L. 
Pimper, general counsel of the MA, who 
will be acting chairman of the new com- 
mission; Rear Admiral John Harllee 
(U.S. Navy, retired), a member of the 
former FMB; Oscar H. Nielson, direc- 
tor of the Office of Budget and Man- 
agement in the Department of Com- 
merce; Frank L. Barton, Deputy Under 
Secretary of Commerce for Transporta- 
tion, and Thomas Lisi, secretary of the 
former FMB. 

Mr. Stakem, the new maritime ad- 
ministrator, had been chairman of the 
FMB and, as such, maritime administra- 
tor. Elmer E. Metz, who had been chief 
of the Office of Government Aid in the 
MA, was appointed by the Secretary of 
Commerce as acting deputy administra- 
tor of the agency, The Secretary, Luther 
H. Hodges, said a permanent adminis- 
trator and deputy would be named 
within 90 days. At the same time, he 
designated Messrs. Stakem and Metz 
and Leonard F. Nichols, comptroller of 
the MA, as members of the subsidy board 
set up in the MA under the reorganiza- 
tion. 


Under the reorganization, the MA 
will be under the Secretary of Commerce 
and will handle promotional functions 
and also the subsidy determination and 
administration functions formerly han- 
dled by the FMB. The plan provides 
that the officials named to the new com- 
mission and the MA will serve on an 
interim basis, pending designation of 
permanent officials by the President. 


Press Conference Held 


Secretary Hodges and Mr. Stakem held 
a@ press conference August 14, saying 
they expected the reorganization to pro- 
vide better administration of maritime 
matters while in no way differing in ap- 
proach the way the maritime industry 
would be treated. 

“We hope we can do as good a job 
as before and we hope we can be a 
little more streamlined,” said Secretary 
Hodges, directing his comment to the 
industry. “You have a chance to get a 
quicker decision and matters like that 
from a five-man board separated from 
other duties. We are hopeful we can 
build that type of organization to get 
you a yes or no decision. There is no 
change in attitude toward the business.” 

“We don’t expect any drastic changes 
in our dealings with industry,” Mr. 


Stakem echoed. “I believe the transition 
will be a smooth operation.” 

Mr. Stakem said examiners would con- 
tinue to conclude cases already before 
them and he said a “memorandum of 
understanding” between the heads of the 
MA and the new commission—dealing 
with such matters as shipping data, fi- 
nancial reports and irregularities of ship 
operations—would be issued soon. 

He said the subsidy board would begin 
operations immediately, with its pro- 
cedures to be made public. 

In answer to a question, Mr. Stakem 
said he contemplated no need for re- 
arguments or reprocessing of matters 
pending before the FMB before it went 
out of existence. 


Examiner Finds Contract 
Excluding Stevedores From 
Grain Handling Is Unlawful 


Agreements between the Port of 
Stockton (Calif.) and a grain eleva- 
tor located at the port, by which the 
port is given the exclusive right to 
perform stevedoring work on vessels 
loading grain and rice, have been 
found by the chief examiner of the 
Federal Maritime Board (now Fed- 
eral Maritime Commission under re- 
organization effective August 12), to 
be subject to approval by the board, 
detrimental to commerce, and in vio- 
lation of section 17 of the shipping 
act of 1916. 


An initial decision in No. 898, Cali- 
fornia Stevedore & Ballast Co., et al. v. 
Stockton Port District, et al., was issued 
by Chief Examiner Gus O. Basham. 

He followed a decision of the US. 
Court of Appeals for the Fifth Circuit 
which, he said, in No. 18006, Baton Rouge 
Port Commission, and Cargill, Inc. v. 
United States and Federal Maritime 
Board, decided February 7, had upheld 
a board decision which condemned as 
detrimental to commerce and unreason- 
able under section 17 of the 1916 act the 
granting by the Port of Baton Rouge 
to Cargill, a public grain terminal, the 
exclusive right to stevedore vessels load- 
ing grain at Cargill’s elevator. He quoted 
the court as saying: 

“Stevedoring is traditionally maritime. 
Stevedoring of grain requires a close 
relation between the stevedore and the 
vessel, a careful inspection of the ship, 
a sound plan of stowage, and skillful 
execution of the plan. There is a com- 
plete separation between the function 
of the elevator in delivering the grain 
and the function of a vessel in receiving 
it. There is no physical connection be- 
tween vessel and elevator except guide- 
lines to hold the spout discharging grain 
into a hatch. The elevator workers per- 
form no services on the vessel; the long- 
shoremen perform no services in the 
elevator or on the wharf.” 

The port of Stockton and Stockton 
Elevators, Inc., with which the agreement 
was made, argued that the loading of 
rice was not subject to the jurisdiction 
of the FMB because only a contract car- 
rier was served. As to this, Examiner 
Basham said that neither the board 
nor the court in the Cargill case had 
made any distinction between contract 
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and common carriage. He said the board 
and the court both held that the agree- 
ment which excluded the other steve- 
dores at Baton Rouge “was subject in 
its entirety to the board’s approval.” 

“Similarly, the agreements here, which 
fix rates, give special privileges or ad- 
vantages, control and prevent competi- 
tion, constitute exclusive, preferential or 
cooperating working arrangements, are 
subject to the board’s approval ‘under 
section 15 of the 1916 act,” he said. 

He stated his “ultimate findings and 
conclusions” as follows: 

“The agreements between the port and 
elevators are within the scope of section 
15 of the shipping act, 1916. 

“The agreements, including the re- 
Strictive stevedoring arrangement, are 
detrimental to commerce and in viola- 
od of section 17 of the shipping act, 

Joined in the complaint were Cali- 
fornia Stevedore & Ballast Co.; Marine 
Terminals Corp.; San Francisco Steve- 
doring Co.; Schirmer Stevedoring Co., 
Ltd.; Seaboard Stevedoring Corp., and 
Yerba Buena Corp. 


FMB Cancels Registrations 
Of 11 Freight Forwarders 


Freight forwarder registrations of 11 
persons, firms and corporations have 
been canceled because of their failure to 
respond to an order by the Federal 
Maritime Board to show cause within 
30 days from July 1 why the registra- 
tions should not be canceled, the board 
(now the Federal Maritime Commission) 
has disclosed. 

The board’s original order directed 12 
persons, firms and corporations to show 
cause because the board said they had 
failed to respond to its previous re- 
quests for information on their forward- 
ing operations (T.W., July 8, p. 110). 

The 11 forwarders whose registrations 
were automatically canceled were listed 
by the board as follows: 

Benjamin Avilles, doing business as 
Consolidated Freight Service Co., New 
York City (No. 2183); Continental Ex- 
press Co., Inc., New York City (2420); 
James S. Madden, doing business as J. 
S. Madden & Co., St. Thomas, Virgin 
Islands (2337); Alfreda A. Padilla, New 
York City (2695); Morton H. Piner, 
Houston (2419); Lawrence Ginsberg, do- 
ing business as Trans-Marine Shipping 
Co., Miami (1036); Daniel J. Bello, New 
York City (2444); Louis Hernandez, 
New York City (2403); Norpe Co., Miami 
(2172); Herbert Plastik, New York City 
(2408), and South Pacific Lines, Inc., 
New York City (2167). 

Listed in the order of July 1 but not 
listed among those whose registrations 
were automatically canceled was Richard 
Aron, of New York City (1982). 


Two Respondents Dismissed 


In Maritime Investigation 


The Federal Maritime Board (now 
Federal Martime Commission) has 
granted a motion for dismissal by some 
of the respondents from No. 916, Investi- 
gation of Practices, Operations, Actions 
and Agreements—West Coast of Italy, 
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"Sicilian and Adriatic Ports/North At- 
lantic Range Trade. 

The board instituted the investigation 
on its own motion in September of 1960 
to determine whether since 1952 any 
violations of the shipping act of 1916 
had been committed by any of the re- 
spondents (T.W., Oct. 1, 1960, p. 128). 

Respondents were the West Coast of 
Italy, Sicilian and Adriatic Ports/North 
Atlantic Range Conference; Nedlloyd 
Line-joint service of N. V. Stoomvaart 
Maatschappij “Nederland” and Konin- 
klijke Rotterdamsch Lloyd n.v., T. J. 
Stevenson & Co., Inc. (Stevenson Lines), 
and other specified common carriers by 
water. 

By order of August 10, the board 
granted a motion of Nedlloyd Line and 
Stevenson lines for dismissal as re- 
spondents on ground that they were not 
charged with any alleged violation of 
the 1916 shipping act. 


Prudential Asks FMB Relief 
From $8,500 Penalty Levied 


By Steamship Conference 


The Prudential Steamship Corp. 
has asked the Federal Maritime 
Board to issue orders that would 
relieve it from paying an $8,500 
penalty levied against Prudential 
by the North Atlantic-Mediterra- 
nean Freight Conference. 


Prudential said the penalty involved 
a conference agreement concerning the 
transportation of eight diesel locomotives 
from New York to Piraeus, Greece, for 
the Greek State Railways. The circum- 
stances surrounding the penalty were 
set forth in Prudential’s complaint, No. 
957, Prudential Steamship Corp., Com- 
plainant, v. North Atlantic-Mediter- 
ranean Freight Conference, et al., re- 
spondents. Prudential named both the 
conference and its 22 member lines as 
respondents. 


Background of Case 


Prudential said the Greek State Rail- 
ways had sought bids on the transpor- 
tation of 10 locomotives and had re- 
quired bidders to furnish a “participation 
guaranty” covering 5 per cent of the 
bid freight price to guarantee the bid- 
der’s compliance with his offer. Follow- 
ing the solicitation of bids, Prudential 
said, the conference met and established 
a rate of “$6,900 berth terms per each 
locomotive.” 


“After the conference rate of $6,900 
per locomotive had been established, 
Prudential cabled its agents in Greece 
to submit Prudential’s bid of $6,900 per 
locomotive in accordance with the terms 
and conditions of the Greek State Rail- 
ways call for bids,” Prudential said.” .. . 
Prudential’s bid at the conference rate 
was submitted together with the requisite 
bank guaranty letter, which, on the 
basis of the conference rate of $6,900 
per locomotive, covered an amount not 
in excess of $3,450.” 

Prudential said it then had been in- 
formed that it had violated an agree- 
ment among conference members pur- 
suant to which the conference contended 
that “only a single or joint bid would 
be submitted on behalf of the conference 
as a whole and that individual members 
lines were not to quote or bid the con- 
ference rate. .. .”. 


Prudential said it had asked the con- 
ference to indemnify its guaranty loss 
on ground that it had acted in good 
faith, but was refused. It then sought 
to withdraw its bid and was refused, it 
said adding: 

“On May 4, 1961, the Greek State Rail- 
ways accepted Prudential’s bid and 
awarded it the carriage of eight locomo- 
tives. Faced with the $3,500 loss on its 
bank guaranty (as well as a possible 
suit for damages) if it should repudiate 
the contract of carriage, and having 
received no advice from the conference 
chairman as to what it should do, Pru- 
dential determined that it had no choice 
but to perform its obligations entered 
into in good faith with the Greek State 
Railways.” 


Penalty Determined 

Prudential said the conference then 
decided that the circumstances in the 
controversy were such “as to warrant a 
reasonably modest penalty” and ulti- 
mately adopted a resolution assessing a 
penalty of $2,500 “for the violation in 
quoting and booking at a rate other than 
authorized by the member lines,” plus a 
penalty of $1,000 for each locomotive 
carried. 

In its complaint to the FMB, Pruden- 
tial contended that this penalty resulted 
from an agreement unapproved or filed 
with the FMB. It contended that the 
basic conference agreement did not 
authorize such an agreement. 


“Such agreement, understanding and 
arrangement,” Prudential said, “is one 
controlling, regulating, preventing and 
destroying competition and has never 
been filed with nor approved by the 
board . .. and is therefore unlawful 
and it is and has been unlawful for 
the conference and its respondent mem- 
ber lines to carry out in whole or in part, 
directly or indirectly, such agreement 
or to seek to enforce the same by the 
levy, assessment or collection of the 
penalties alleged above.” 

Prudential asked the FMB to issue a 
declaratory order holding the agreement 
and the penalty unlawful. It also asked 
a cease and desist order prohibiting the 
conference and its members from “taking 
any steps or other action to enforce 
or collect the aforesaid illegal penalties 
herein complained of.” 


Maritime Commission Stays 
Tariff-Filing Rule Date 


The Federal Maritime Commission 
issued an order August 18 postponing 
to October 2 the effective date of orders 


issued recently by the old Federal Mari- - 


time Board requiring the filing of freight 
tariff rates in the foreign commerce of 
the United States. They had been sched- 
uled to take effect August 17. 

Prior to the commission’s action, 11 
steamship conferences had filed petitions 
for reconsideration and to stay the 
effective date, while four other parties 
had filed petitions for reopening and 
reconsideration. On August 15 the 
French North Atlantic Westbound 
Freight Conference filed a motion in the 
U.S. Court of Appeals for the District 
of Columbia asking for a stay of the 


effective date and a petition for review. 


What the old FMB had done was issue 
reports in two proceedings to require 
ocean common carriers to file freight 
rate increases at least 30 days prior to 
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their effective date and to distribute 
freight tariffs. In a related proceeding, 
it directed that passenger fares of ocean 
lines be filed at least 30 days prior to 
the effective date (T.W., July 8, p. 18). 


The first two reports were in No. 877, 
Filing of Freight Rates in the Foreign 
Commerce of the U.S., embracing No. 878, 
Public Distribution of Freight Tariff. 
The other was in No. 897, Filing of 
Passenger Fares in the Foreign Com- 
merce of the US. 


Court News 


Pan-Am Appeals Court's 
Order That It Divest 


Itself of Panagra Holdings 


A federal district court decision 
requiring Pan American World Air- 
ways to divest itself of its interest 
in Panagra, an airline company 
jointly formed by Pan American and 
W. R. Grace & Co., is on appeal to 
the Supreme Court of the United 
States. 


In a jurisdictional statement filed 
with the Supreme Court in No. 257, Pan 
American World Airways, Inc. v. United 
States of America, the plaintiff asks 
review of an order of the district court 
requiring that Pan American divest it- 
self of ownership of Panagra stock under 
a plan to be prescribed by the Civil 
Aeronautics Board and enjoining Pan 
American, in the meantime, from exer- 
cising its interest in Panagra so as to 
interfere with the filing or processing 
of an application of Panagra before the 
CAB for routes to the United States. 

Pan American said the district court 
had found nothing illegal in agreements 
under which Pan American and Panagra 
were not to fly parallel routes or dupli- 
cate services in South America. The only 
illegality found by the lower court, Pan 
American said, was that Pan American, 
by refusing to allow Panagra to apply 
for routes to the US., “monopolized 
and attempted to monopolize air trans- 
portation between the United States and 
South America and between the United 
States and the Canal Zone in violation 
of section 2 of the Sherman act.” 


Joint Ownership Issue 


Pan American argued that each parti- 
cipant in the joint venture (Pan Ameri- 
can and W. R. Grace & Co. owning 
each 50 per cent of the stock of Pan- 
agra) might “lawfully resist any attempt 
to alter the original joint business in 
@ manner which would make it com- 
petitive and conflicting with its own 
pre-existing enterprise.” 

The appealing airline also said it was 
clear that such action did not violate 
the Sherman act “since there is no 
agreement and hence no conspiracy,” 
and it added: 

“While this court has never passed 
on the question of whether such an 
exercise of equal ownership in a joint 
company of lawful venture can consti- 
tute a violation of section 2 of the act, 
it is submitted that it is clearly lawful 
for an equal owner in a joint venture, 
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lawfully undertaken for a specific pur- 
pose, to insist that the joint venture 
not be extended to conflict with its own 
business, and to vote his steck against 
such an extension.” 

Pan American, under the heading, 
“The Question of Relief,” said the Su- 
preme Court had frequently reviewed 
the propriety of drastic anti-trust relief 
by a single district judge, “cautioning 
against the indiscriminate use of divesti- 
ture as a remedy when ‘other effective 
methods, less harsh, are available,’ Tim- 
ken Co. v. United States, 341 U.S. 593, 
603 (1951).” 

Pan American said further it would 
argue that other available relief would 
amply redress any violation found or 
threatened, and that it “was an abuse 
of the distritt court’s power to order 
even conditional divestiture in this case.” 


Dillner Asks Supreme Court 
To Rule on Right to Carry 
‘Packaged’ Heavy Items 


The issue of whether heavy com- 
modities—such as bundled articles of 
iron and steel, and firebrick which 
has been palletized—fall under au- 
thority granted a motor carrier to 
transport heavy machinery and such 
commodities as require special equip- 
ment has been presented for a rul- 
ing by the Supreme Court of the 
United States. 


In a jurisdictional statement in No. 
188, W. J. Dillner Transfer Co., et al. v. 
United States of America, et al., Dillner 
and those joined with it seek review of 
a decision of the federal district court 
for the western district of Pennsylvania 
which upheld an order of the Interstate 
Commerce Commission, issued after an 
investigation and hearing, requiring Dill- 
ner to cease and desist from hauling 
commodities specified. 

The prohibited commodities, the Com- 
mission said, consisted of “steel chan- 
nels, plates, sheets, bars, rods, pipe, coils, 
rolling-mill rolls not required by the in- 
herent nature of the commodity to be 
bundled in the size contemplated. . . ., 
and of firebrick.” Transportation of those 
commodities, the Commission said, was 
not authorized by Dillner’s certificate 
“and is unlawful.” The Commission later 
removed pipe from its ruling. 


Questions Presented 


Dillner said that “concisely stated,” its 
appeal presented substantial questions, 
which it set out as follows: 

“(a) May the Interstate Commerce 
Commission refuse to consider all of 
appellant’s certificated authority? 

“(b) May the burden of proof in this 
quasi-criminal proceeding be imposed 
upon appellant or any other motor car- 
rier? 

“(c) May the court below and the 
Commission ignore and disregard the 
findings of a qualified hearing examiner 
without making adequate findings to 
justify such action? 

“(d) May the Commission make a 
cease-and desist order restricting and im- 
pairing rights of the shipping public to 
adopt economical methods of packaging 
and shipping goods without proper find- 
ings and explaining a rational basis for 
such an order? 


Dillner said it had transported the 
involved items under “grandfather” 
rights and that the Commission had re- 
fused to suspend its rates on the com- 
modities when they were protested. It 
said its tariff had lacked a provision 
permitting it to transport “part-lots or 
overflow shipments,” and that when 
this provision was published it was “then 
able to engage in more active competi- 
tion with other competing motor car- 
riers.” 

Its traffic increased at least 75 per 
cent after the overflow rule became 
effective, Dillner said, and that “the 
loss of some of this tonnage to the 
competing carriers motivated the filing 
of several complaints against Dillner.” 

The complaints filed against it, said 
Dillner, alleged that it could not phys- 
ically transport 42,000 pounds of iron 
and steel on any one vehicle or com- 
bination of vehicles, that Dillner had 
been guilty of fraud and misrepresenta- 
tion and that it had no authority to 
haul the commodities. 


Commission’s Action 

Dillner then filed a petition with the 
Commission for a declaratory order un- 
der the administrative procedure act to 
clarify the question of transportation 
authority. The Commission denied the 
petition but instituted an investigation 
on its own motion based on the com- 
plaints. Dillner said that witnesses for 
complainants admitted they were haul- 
ing iron and steel between points in 
Pennsylvania and Ohio and that the 
average loading of their truckload ship- 
ments of iron and steel exceeded 42,000 
pounds. 

“It is sufficient to assume that this 
whole proceeding was instituted because 
of a rate controversy,” Dillner added. 

It said that a condition of confusion 
had existed since the Commission an- 
nounced its decision, adding that “the 
peculiar formula promulgated in the 
above-mentioned decision is very prop- 
erly characterized by Commissioner 
Arpaia in his dissent as requiring a 
‘Philadelphia lawyer’ to determine the 
meaning of it.” 

Dillner cited Dallas & Mavis Forward- 
ing Co., Inc., Extension, 72 MCC 653-657, 
as holding that “flat-bed vehicles” as 
used by “heavy haulers” were “special 
equipment,” but that the decision in 
Dillner’s case announced “a radically 
different ruling.” 

The carrier cited McDade Interpreta- 
tion of Certificate, 53 MCC 401, 405, as 
defining the word “requiring” connec- 
tion with the equipment used in a heavy 
hauling case, and St. Johnsbury Truck- 
ing, Inc., Extension, 51 MCC 563, 571, 
as stating that the test was whether 
commodities were of such size or weight 
as could not, “in the ordinary course of 
business, be transported, loaded, or un- 
loaded, except by the use of equipment 
especially designed for the purpose or of 
extra facilities suitable for loading and 
unloading.” 


Right to ‘Package’ 


“It will be observed that until Sep- 
tember 29, 1955, in Black, Investigation 
of Operations, 64 MCC 433, 447,” said 
Dillner, “the Commission had never re- 
cognized any strange or complicated 
formula limiting the right of a shipper 
to package and ship via a ‘heavy hauler’ 
cargo of any nature. Thus the Com- 
mission has sought to now accomplish 
a modification of these grandfather cer- 
tificates. 

“The appeal now at bat exemplifies an 
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attempt to take away an important part 
of the operating rights of these ap- 
pellants. 

“Unless these questions are resolved 
the so-called ‘heavy hauler’ may be 
drowned in confusion and uncertainty.” 

Joined with Dillmer in the case are 
Heavy-Specialized Carriers Conference, 
Steel City Transport, Inc., and Ace- 
Doran Hauling & Rigging Co. 

The Pennsylvania Railroad Co., as an 
intervening appellee, has filed a mo- 
tion to affirm the lower court decision, 
as have the Commission and, jointly, the 
following motor carriers: B & P Motor 
Express, Inc.; Continental Transporta- 
tion Lines, Inc.; Deioma Trucking Co.; 
Detroit-Pittsburgh Motor Freight, Inc.; 
Eazor Express, Inc.; Helm’s Express, 
Inc.; Standard Motor Freight, Inc.; 
Glenn Cartage Co; Lake Shore Motor 
Freight Co.; Sentle Trucking Corp.; 
Service Transport Co., and Wenham 
Transportation, Inc. The Regular Com- 
mon Carrier Conference of the Ameri- 
can Trucking Associations, Inc., also is 
a party to the motion. 


State Tax Laid on Charges 
For Ordinary Car Repairs 
Contested in High Court 


A 2 per cent tax levied under a 
Utah statute imposing such a tax 
on “the amount paid or charged for 
all services for repairs or renovations 
of tangible personal property,” when 
applied to the cost of repairs to rail- 
road freight cars resulting from or- 
dinary wear, and charged by the 
foreign line to the owning line, is 
characterized in a petition filed with 
the Supreme Court of the United 
States as a burden on interstate 
commerce, and thus under the pro- 
hibition of the commerce clause of 
the Constitution, 

The contention is in a petition for a 
writ of certiorari to the Supreme Court 
of Utah in No. 219, Denver & Rio Grande 
Western Railroad Co. v. State Tax Com- 
mission of Utah. 

The Rio Grande said that the Utah 
Tax Commission had expressly decided 
that the tax was not prohibited by the 
federal Constitution and was upheld 
by the Supreme Court of Utah. 

The appealing railroad told the U.S. 
Supreme Court that the decision below 
“is believed to be erroneous and in con- 
flict with prior decisions of this court.” 


In that connection, the Rio Grande 
said: 

“Prior decisions of this court have 
established the rule that if a break in 
interstate movement is for the purpose 
of convenience and safety in the course 
of the interstate movement and is neces- 
sarily incident to the method of trans- 
portation, a state tax cannot be im- 
posed. Champlain Realty Co. v. Town 
of Brattleboro, 260 U.S. 366 (1922); Car- 
son Petroleum Co. v. Vial, 279 US. 95 
(1929). Though these cases dealt with 
the question of taxation of property in- 
volved in the movement, the principle 
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is even more applicable to the repair 
of the very means of interstate trans- 
portation.” 


Basis of Utah Decision 
The Rio Grande said that the Utah 
Supreme Court seemed to have rested 
its decision on the suggestion that the 
repairs were made “while the cars and 
locomotives are temporarily out of inter- 
state commerce service.” 


“Such a conclusion,” said the Rio 
Grande, “fails to perceive that the trans- 
action taxed is one of the most vital 
elements of the process of interstate 
transportation itself.” 

It then described “railroad transpor- 
tation in its national aspects” with the 
interchange of freight cars which it said 
was “a vital necessity in the free flow 
of rail commerce which we know today. 
But it also necessitated the development 
of a system whereby rail cars would be 
repaired while in the possession of 
foreign lines, the Rio Grande added. 

It described the interchange rules of 
the Association of American Railroads, 
published pursuant to the interstate 
commerce act and filed with the Com- 
mission, which “has jurisdiction over 
such rules and regulations.” This, and 
the power or train brakes safety appli- 
ance act of 1958, said the Rio Grande, 
showed that “the repairs that are taxed 
by the state of Utah are repairs that 
are required by the federal government 
in the interest of the efficient and safe 
movement of interstate commerce.” It 
also observed that penalties were im- 
posed by the federal safety appliance 
act for the movement of defective cars 
without first making the necessary 
repairs. 

Court Decisions Cited 


Later in the petition the Rio Grande, 
stating that the transaction taxed by the 
state was the transaction of interstate 
commerce itself, cited further decisions 
of the high court which it said estab- 
lished that transactions which were in- 
tegral parts of interstate commerce were 
not subject to taxation by the states— 
Michigan-Wisconsin Pipe Line Co. v. 
Calvert, 347 U.S. 157 (1954); Joseph v. 
Carter & Weeks Stevedoring Co., 330 
US. 422 (1847); Nippert v. City of Rich- 
mond, 327 U.S. 416 (1946), and Freeman 
v. Hewitt, 329 US. 249. 

The Rio Grande said that the Union 
Pacific Railroad Co., the Southern Paci- 
fic Co. and the Ogden Union Railway 
and Depot Co., “because of the ‘prime 
judicial importance’ of the question and 
the ‘substantial economic effect’ of the 
tax on those railroads, had petitioned 
for, and had been granted, permission 
to file amici curia brief in support of 
Rio Grande’s petition for rehearing be- 
fore the Utah Supreme Court. 

The Rio Grande added that applica- 
tion of the Utah tax to railroad repairs 
would “likely be followed by other 
states,” and it said that, typical of pres- 
ent statutes which could be applied in 
a similar manner, were those in effect 
in Louisiana, Illinois and Washington. 

“Because of the burden on commerce 
already imposed by the Utah tax and 
the probable impact of similar statutes 
in other states the question here pre- 
sented is one of importance to the entire 
national system of railroads,” said the 


Rio Grande. “For the foregoing reasons, 
this petition for a writ of certiorari 
should be granted.” 


High Court Asked to Rule 
On Award of Damages Not 
Claimed in Statutory Period 


On the basis of a California case 
in which money was awarded for 
damages to a machine in the proc- 
ess of transporting it, although the 
owner had not complied with pro- 
visions of the interstate commerce 
act and the bill of lading (that 
written claim must be filed with- 
in nine months after delivery) the 
Supreme Court of the United States 
has been asked to rule on a Cali- 
fornia court’s action in order to 
clear up conflicting decisions of 
federal and state appellate courts. 


The question is presented to the Su- 
preme Court in a petition for a writ of 
certiorari to the Supreme Court of Cali- 
fornia in No. 169, Pacific Electric Rail- 
way Co. v. Ernest H. Thayer. The ques- 
tion presented is stated by the railway 
company in this language: 

“Where there is damage to a freight 
shipment moving in interstate commerce 
and applicable bill of lading contractual 
provision provides as a condition pre- 
cedent to recovery that claim must be 
filed in writing within a nine months’ 
period, is there a compliance with such 
provisions when delivery carrier’s agent 
makes an inspection of the damage and 
issues an inspection report, and later, 
following an oral discussion concerning 
the damage with owner of the shipment 
within the nine months’ period, writes 
on carrier’s copy of the freight bill 
‘Damage on this shipment,’ but no writ- 
ten claim or any other writing is filed 
by the owner or anyone else within said 
period?” 

The trial court—the superior court for 
the county of Los Angeles—granted judg- 
ment for the shipper. The district court 
of appeals of California, second ap- 
pellate district, division 2, reversed the 
judgment of the superior court, but the 
Supreme Court of California affirmed 
the judgment of the superior court for 
the county of Los Angeles. Filing of 
the petition for certiorari in the USS. 
Supreme Court followed. 


Agent’s Action 


The railroad said its agent had made 
an inspection within the nine-month 
period and had had a discussion with 
the owner of the shipment, when he 
wrote on the carrier’s copy of the freight 
bill, “Damage on this shipment.” The 
petitioner said no written claim was 
made by the owner or anyone else and 
that its first knowledge of the inspection 
report did not come until the week of 
the trial, which commenced about “a 
week short of four full years after date 
of delivery.” 

The PER argued that neither the 
inspection report nor the notation as to 
damage “conveys any intention as to 
making a demand,” but that the re- 
viewing court had accepted those docu- 
ments as constituting respondent’s claim. 
Asserting again it had-no knowledge 
of the existence of the inspection report 


TRAFFIC WORLD 


until almost four years after date of 
delivery of the shipment, the railroad 
said that “at best, the documents upon 
which the court relies are a notice of 
damage, not a claim for damage.” 

“It is submitted the California Su- 
preme Court ignored the requirement 
of a claim in writing, something the 
Ohio court and many other state and 
federal courts have refused to do in the 
absence of a clear indication from this 
court that the strict requirements of 
the act should be relaxed,” said the PER. 


The reference to the Ohio court was 
to White Cross Hospital v. Chesapeake 
& Ohio Ry. Co. (C.A. Ohio), 125 NE 
2d 363 (1953), in which the Ohio court 
said it might not undertake to say that 
the provisions of the bill of lading in- 
volving the shipment in that case might 
be ignored, “since to do so would be 
to usurp the functions of the federal 
court.” 

Danger of Collusion 

The PER concluded its petition to the 
Supreme Court as follows: 

“In the interstate transportation of 
freight there should be no circumstances 
where preferred shippers may, with im- 
punity, be granted a preference by the 
payment of a freight claim not season- 
ably filed. Last year, nearly 300,000 
freight claims were filed against the 
transportation system of the Southern 
Pacific Co., of which petitioner is a part. 

“It is obvious that from a regulatory 
standpoint, considering the task imposed 
by the vast number of claims involved, 
there would be less opportunity for col- 
lusion when a claimant is required to 
place his demand for reimbursement 
in writing, which under this decision he 
is not required to do so long as the 
carrier has made a writing to itself. 

“It is submitted the California Su- 
preme Court erred and decision of the 
district court of appeals accurately ex- 
presses what the law should be in this 
case. 

“For the foregoing reasons, this pe- 
tition for a writ of certiorari should be 
granted.” 


11 Railroads Are Fined 


For Safety Violations 


The Commission announced that in 
July, federal district courts imposed fines 
on 11 railroads, totaling $10,250, for 41 
violations of the safety appliance acts. 

The ICC said the fines were based 
on one inoperative coupler, one ineffici- 
ent hand brake, two insecure running 
boards, one insecure sill step, 28 de- 
fective air brakes, and eight instances 
of failure to make a proper air brake 
test. 


According to the Commission, the At- 
lantic Coast Line was fined $750 on three 
counts; Baltimore & Ohio, $250 on one 
count; Cincinnati, New Orleans & Texas 
Pacific, $250 on one count; Chicago, Bur- 
lington & Quincy, $250 on one count; 
Chicago, Rock Island & Pacific, $2,250 on 
nine counts; Colorado & Southern, $250 
on one count; Deluth, Winnipeg & Pa- 
cific, $1,500 on six counts; Elgin, Joliet 
& Eastern, $1,500 on six counts; Florida 
East Coast, $500 on two counts; Louis- 
ville & Nashville, $500 on two counts, 


~ and Pennsylvania, $2,250 on nine counts. 


In addition, the ICC said the Baltimore 
& Ohio was fined $250 on one count; the 
New York Central, $750 on three counts, 
and the Pennsylvania, $250 on one count 
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of violating the locomotive inspection 
law. In the same period, the ICC said, 
the Fort Worth & Denver was fined $350 
on one count, and the New York Central, 
$400 on two counts of violating the hours 
of service act. 


Court Affirms ICC Ruling 
On Rail Alcohol Rate, 


Dismisses Suit by Gov't 


The US. district court for the Dis- 
trict of Columbia has dismissed an 
action brought by the federal gov- 
ernment “challenging the validity” 
of a report and order by the Com- 
mission on reconsideration in No. 
31933, United States of America v. 
Northern Pacific Railway Co., 301 
ICC 581, in which the ICC affirmed 
prior findings as to the applicability 
of an assailed rate on shipments of 
alcohol from New Orleans and 
Harvey, La., to Seattle, Tacoma and 
Pasca, Wash., and Portland, Ore. 
(T.W., Aug. 31, 1957, p. 52.) 


The court’s findings were by Judge 
Burnita S. Matthews in civil action No. 
1057-58, United States of America v. 
United States of America and Inter- 
state Commerce Commission and North- 
ern Pacific Railway Co. 


The issue before the Commission was 
whether the shipments should have been 
accorded lower rates under tariff pro- 
visions providing rates on “alcohol 
(other than denatured or wood), 
in bond”, or higher rates on “alcohol, 
NOS.” The Commission said the record 
was clear that the shipments had been 
taken out of storage and were no longer 
under bond to the government at the 
time of their tender to the railroad for 
transportation. The Commission also 
found that the term “in bond,” as used 
in the governing tariff, meant shipments 
that were under bond to the government 
for the payment of excise tax, which was 
not true of the instant shipments. 


Principal Contention 

The court said that the government’s 
principal contention was that the Com- 
mission erred in limiting its determina- 
tion to the applicability of the rate 
charged under section 6 of the interstate 
commerce act and in refusing to con- 
sider the reasonableness of the rate 
under section 1 of the act. The govern- 
ment argued, the court said, that the 
value of “tax free’ alcohol was the 
same as alcohol “in bond” and that the 
failure of the Commission to consider 
the commercial reasons behind the tar- 
iff such as lower value and lower lia- 
bility of a carrier for loss or damage, 
was arbitrary, capricious and contrary 
to decisions of the Supreme Court of 
the United States. 

After finding that it had. jurisdiction, 
the court said that contrary to the con- 
tention of the plaintiff, the decision of 
the Supreme Court in U.S. v. Western 
Pacific R. Co., 352 U.S. 59, did not create 
a doctrine which automatically required 
the ICC to consider the reasonableness 
of a rate where only an applicability 
question was raised. 

“Reasonableness should only be con- 
sidered where the issue is specifically 


raised and separately pled before the 

Commission or where the words of the 

tariff are ambiguous,” the court said. 
Meaning of ‘In Bond’ 

“The Commission’s subsidiary and ulti- 
mate findings that no tariff ambiguity 
existed and no issue of unreasonableness 
of the applicable charges was raised, and 
that the term ‘in bond’ as used in item 
1563 of the tariff had not by custom 
and usage come to mean ‘tax free’ are 
supported by substantial evidence, were 
made in observance of the procedure re- 
quired by law, are within the statutory 
jurisdiction of the Commisison, are 
not arbitrary or capricious, do not con- 
stitute an abuse of discretion, are in all 
respects in accordance with law and are 
adequate to support the order. 

“The Commission’s order of August 
13, 1957, was issued after a full and fair 
hearing, is within the scope of the 
statutory jurisdiction and authority of 
the Commisison, is supported by ade- 
quate findings based upon substantial 
evidence, has a rational basis, and is in 
all respects in accordance with law. 

“The injunction and other relief set- 
ting aside the Commission’s orders 
sought by plaintiff should be denied and 
the complaint dismissed. 

“Wherefore, it is ordered that an 
appropriate final judgment in accord- 
ance with the foregoing findings of fact 
and conclusions of law be entered.” 


New Haven Trustees Seek 
Court Okay for Pensions, 
Advances to Subsidiary 


Trustees of the New Haven Rail- 
road on August 15 petitioned a fed- 
eral court for authority to continue 
monthly pension payments of about 
$28,000 to 310 retired non-union em- 
ployes, for approval of advances of 
$175,000 to the railroad’s trucking 
subsidiary, the New England Trans- 
portation Co., and for authorization 
of future advances. 


The trustees said the pension pay- 
ments covered retired executives and su- 
pervisory workers only, as retired union 
workers were provided for under pro- 
visions of the federal railroad retirement 
act. They asked, also, that payment of 
pensions to all others “hereafter eligible 
to receive such payments” be authorized. 


Position on Pensions 


Robert J. Smith, William I. Kirk, and 
Harry W. Dorigan, the trustees (T.W., 
July 29, p. 14), said, in the petition, that 
continuation of the pension payments 
would be “in the interest of the debtor 
estate,” and that termination of the 
payments would be “disruptive to the 
morale of present employes and would 
impair the recruitment of future ones.” 

A spokesman for the New Haven said 
that published reports to the effect that 
George Alpert, president of the railroad 
when it went into bankruptcy, might be 
brought under the pension plan, were 
“unfounded and unrelated,” as Mr. Al- 
pert’s salary had been on a contract 
basis. 

US. District Judge Robert P. An- 
derson, at Hartford, Conn., set a hearing 
on the petition for August 21. 
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Motor Act Prosecutions 





> Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 





New Hampshire district, at Concord. 
On July 31, W. A. Stackpole Motor 
Transportation, Inc., of Manchester, 
N.H., was fined $1,500 (payment of $900 
required) following entry of a plea of 
guilty to an information charging it 
with granting rate concessions to a ship- 
per and with conducting operations not 
authorized by its certificate. 


Georgia northern district, Atlanta di- 
vision, at Atlanta. On July 31, J. N. 
Zeliner & Son Transfer Co., Inc., of East 
Point, Ga., was fined $250 in the dis- 
position of a civil action charging the 
defendant, a Class II motor carrier, with 
failure to file with the ICC its annual 
report of revenues, expenses and other 
Statistics for the year 1959 within the 
period specified by the Commission. 


Fines for Safety Violations 

The following were fined in federal 
district courts for violations of the Com- 
mission’s motor safety regulations. 

DeLoach Bros., of Vero Beach, Fla., on 
July 7, on plea of guilty, $800 (payment 
required), Florida southern district, 
Miami division, at Miami; General Proc- 
essing Corp., of Quincy, Mich., on July 
28, on plea of guilty, $1,000 (payment 
required) Michigan western district, 
southern division, at Grand Rapids; C. 
L. Powell & Son, of Kenneth Square, 
Pa., on August 2, on plea of guilty, $1,400 
(payment required), Pennsylvania east- 
ern district, at Philadelphia. 





Miscellaneous Decisions 





REGULATION OF COMMON CARRIERS 


Cases Recently Decided by 

State and Federal Courts 

®& Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1958, by West Publishing Com- 
pany. 





United States District Court, N.D. Cali- 
fornia, N.D. 


Proceeding to annual and set aside an 
order of the Interstate Commerce Com- 
mission dismissing a complaint that 
railroads’ rates were unlawfull prejudi- 
cial to one area and preferential to 
another. The district court, convened as 
a statutory three-judge court, held that 
the Commission’s finding that the rates 
were not unduly preferential was not 
supported by the facts reported, and that 
the disparity could not be sustained as 
justified in the absence of a Commis- 
sion finding of justification. 

Order annulled and set aside, and 
cause remanded. 

District court, in reviewing order of 
Interstate Commerce Commission dis- 
missing complaint that railroads’ rates 
were unlawfully prejudicial to one area 
and preferential to another was re- 
quired to review entire record, including 
examiner’s proposed report, but could 
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Court New 


not inquire as to the soundness of Com- 
mission’s reasoning within its compe- 
tence, the wisdom of its decision, or the 
consistency of its decision with prior 
decisions made by it. Administrative 
procedure act, sec. 10(e), 5 U.S.C.A. sec. 
1009(e); interstate commerce act, sec. 3 
(1), 49 U.S.C.A. sec. 3(1); 28 U.S.C.A. 
secs. 1336, 2284, 2325. 

Interstate Commerce Commission is 
required to report facts and give reasons 
for its conclusions, and general state- 
ment in language of statute is insuffi- 
cient to support order in absence of sup- 
porting findings of fact. Interstate com- 
merce act, secs. 1, 3(1), 49 U.S.C.A. secs. 
1, 3(1). 

Findings in narrative form may be 
sufficient compliance with Interstate 
Commerce Commission’s duty to report 
facts, but court must review those find- 
ings to determine their sufficiency. Ad- 
ministrative procedure act, sec. 10(e), 5 
U.S.C.A. sec. 1009(e); interstate com- 
merce act, sec. 3(1), 49 U.S.C.A. sec. 3(1); 
28 U.S.C.A. secs. 1336, 2284, 2325. 

Complaint before Interstate Commerce 
Commission that railroads’ rates were 
unlawfully prejudicial to one area and 
preferential to another raised issue of 
relative reasonableness of rates, and if 
rates were unlawfully preferential or 
prejudicial, disparity might be removed 
by raising one rate, lowering another, or 
adjusting both. Administrative procedure 
act, sec. 10(e), 5 U.S.C.A. sec. 1009(e); 
interstate commerce act, sec. 3(1), 49 
U.S.C.A. sec. 3(1). ‘ 

Interstate Commerce Commission’s 
finding that railroads’ rates were not 
unduly preferential to one area to an- 
other’s prejudice was not supported by 
facts reported in proceeding on com- 
plaint with respect to the rates. Admin- 
istrative procedure act, sec. 10(e), 5 
US.C.A. sec. 1009(e); interstate com- 
merce act, sec. 3(1), 49 U.S.C.A. sec. 3(1). 

Interstate Commerce Commission’s or- 
der dismissing complaint that railroads’ 
rates were unlawfully prejudicial to one 
area and preferential to another could 
not be sustained because of justification 
of the disparity, in absence of finding of 
justification. Administrative procedure 
act, sec. 10(e), 5 U.S.C.A. sec. 1009(e); 
interstate commerce act, sec. 3(1), 49 
U.S.C.A. sec. 3(1). 

It is matter of right, not of grace 
by railroads, that regions and shippers 
shall not be prejudiced or their competi- 
tors preferred. Interstate commerce act, 
sec. 3(1), 49 U.S.C.A. sec. 3(1). 


All of a firm’s or an area’s competitors 
need not be preferred to invoke statute 
prohibiting unduly prejudicial rates. In- 
terstate commerce act, sec. 3(1), 49 USS. 
C.A. sec. 3(1). (Stanislaus County, Calif. 
v. United States, 193 F.Supp. 145 (1960)). 


* * * 


United States District Court. E.D. New 

York 

Suit to enjoin an Interstate Com- 
merce Commission order, initiating an 
investigation of a routing restriction in 
a tariff and suspending the restriction in 
the meanwhile, on the ground that the 
order in effect established a through 


route and joint rate to which the rail- 
road had never agreed. Friendly Circuit 
Judge, held that the railroad was not en- 
titled to the injunction where it had 
never presented the issue of the estab- 
lishment of an unagreed-to route and 
rate to the commission either by asking 
the commission to broaden the suspen- 
sion or by exercising the railroad’s own 
rate-making powers and submitting a 
new schedule making the reduced rate 
effective only with carrier of its choice. 

Complaint dismissed. 

Interstate Commerce Commission’s 
ruling that burden of proof was on one 
railroad rather than another in proceed- 
ing to annul commission order relating 
to suspension of routing restriction in a 
tariff was not “order” within modern 
embodiment of urgent deficiencies act, 
and district court did not have jurisdic- 
tion to review the ruling. 28 U.S.C.A. 
secs. 1336, 1398, 2321-2325; interstate 
commerce act, sec. 15(7), 48 U.S.C.A. 
sec. 15(7). 

Suit to enjoin suspension order of 
Interstate Commerce Commission for 
lack of power may be entertained, but 
relief will be granted only if complaint 
shows that suspension is plainly without 
statutory authority or violates clear stat- 
utory command and that complaining 
party has no other available remedy. 28 
U.S.C.A. secs. 1336, 2321-2325; adminis- 
trative procedure act, sec. 10(c), 5 
U\S.C.A. sec. 1009(c). 

Limiting effectiveness of rate to one 
of a number of routes is “regulation or 
practice affecting any rate” within stat- 
ute authorizing Interstate Commerce 
Commission to investigate and suspend 
any new individual or joint regulation 
or practice affecting any rate, fare or 
charge. Interstate commerce act, sec. 
15(7), 49 U.S.C.A. sec. 15(7). 

Railroad was not entitled to injunction 
against Interstate Commerce Commission 
order initiating investigation of route 
restriction in tariff and suspending re- 
striction in the meanwhile, on ground 
that order in effect established through 
route and joint rate to which railroad 
had never agreed, where railroad never 
presented issue to commission by asking 
commission to broaden the suspension, 
or by exercising railroad’s own rate-mak- 
ing powers and submitting new schedule 
making the reduced rate effective only 
with carrier of its choice. 28 U.S.C.A. 
secs. 1336, 2321-2325; interstate commerce 
act sec. 15(3, 7), 49 U.S.C.A. sec. 14(3, 7), 
(Long Island R.R. Co. v. United States, 
193 F.Supp. 795 (1961) ). 


Loss and Damage Decisions 





Traffic Cases Recently Decided by 

State and Federal Courts 

> Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1961, by West Publishing Com- 
pany. 
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Loss of or Injury to Goods 


Court of Civil Appeals of Texas, Austin 


Action against airline and express 
agency for damage to turkey poults 


TRAFFIC WORLD 


which plaintiff delivered to airline for 
through transportation. The thirty-third 
district court, Llano County, Thomas C. 
Ferguson, J., rendered a judgment for 
plaintiff, and the defendants appealed. 
The Court of Civil Appeals, Gray, J., 
held that the evidence sustained pre- 
sumption that the damage was caused 
by the airline or its connecting airline, 
but that the express agency was not 
liable. 

Affirmed in part, and reversed in part 
and rendered. 

That goods, which were first to be car- 
ried by air, were to be carried last stage 
by land carrier, did not change character 
of shipment from air commerce. Air 
commerce act of 1926, sec. 1, 49 U.S.C.A. 
sec. 171. 

Airline and express agency were com- 
mon carriers. 

Contract for transporting goods from 
Fort Worth to Boise, Idaho, was one for 
through interstate transportation. 

Airline which accepted goods for 
through interstate transportation elected 
to treat connecting carriers as its agents 
for transportation and delivery. 

Connecting carriers undertook trans- 
portation and delivery of goods under 
contract made for them by their princi- 
pal. 

Airline which contracted to carry 
goods to destination in Idaho and de- 
livered goods to connecting airline at 
intermediate depot adopted connecting 
airline as its agent. 

Contract made by airline for through 
transportation of goods inured to bene- 
fit of connecting carriers, and their li- 
ability was measured by its terms. 

Airline which accepted goods for 
through interstate transportation and 
adopted other carriers as its agents was 
not limited in liability to acts of negli- 
gence, or causes of damage, occurring 
on its own line. 


_ Tariff should be construed against car- 
rier. 

Federal law, not state law, governed 
action for damage to interstate ship- 
ment. 

“Perils of the air,” within airline tariff, 
did not mean merely dangers and haz- 
ards of air travel, but included accidents 
or perils arising from elements and 
which could not be prevented by exer- 
cise of skill and care by airplane crew. 

Any presumptions must be indulged 
against carrier. 

Evidence in action against airlines for 
death of turkey poults which airline con- 
tracted to carry to foreign state and 
which were found dead or sick after air- 
line delivered them to connecting air- 
line which delivered them to connecting 
land carrier, sustained presumption that 
negligence of airline or connecting air- 
line caused damage. 

Express agency to which airline de- 
livered turkey poults for last stage of 
through transportation was not liable on 
account of dead or sick poults which 
were discovered shortly after airline’s 
delivery. (Railway Express Agency, Inc. 
v. Miller, 346 S. W. 2d 905). <q < 








